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Profits Versus Taxes 


In Wartime 


This week the annual report of Ford Motor Co. of Canada showed 
* 

Increased the volume of business it handled by over $42 
millions; 

Paid $1.4 million more in income end excess profits taxés; 

Earned $1.3 million less for the shareholders. = —«> 


Ford of Canada is typical of most Canadian companies: They 


" gre carrying a very heavy burden of war work. They ‘are paying 


enormously increased sums in taxation. And they are in most cases 
earning less money. An article elsewhere shows the tax increase 
to average over 150 per cent; the profits decline over 2 per cent. 
There is no evidence of war profiteering in that. The other 
day the head of a large Canadian machinery company remarked: 
“We have told the Government that we can take on another $2 
millions a year of orders. That may mean an additional profit of 
$100,000. We will pay $85,000 of that out in taxes, leaving us $15,000. 
The wear and tear on plant, rot to mention the wear and tear on the: 
energy and the nerves of our executives, will represent much more’ 
than the $15,000 of nominal profit that we may make out of this 


business.” 
» 2 * 


Last week the Minister of Finance said that Canadian firms 
were giving wholehearted co-operation in the war effort of Canada. 
At the same time he coupled this with a rather general reference 
to firms that have incurred unjustifiable expenditures “induced by 
the knowledge that the Government was bearing most of these 
expenditures because of the 75 per cent rate of taxation applied.” 
Mr. Ilsley’s statement that there may be “little profit-motive for 
vigilance in economy” got more publitity than his reference to the 
co-operation the Government is getting front business. 

Profiteering in wartime cannot be too severely condemned. But. 
the figures of Canadian business profits show that there is no profit- 
eering among Canada’s established business firmg The really 
important question is whether business is making enough profit to 
ensure stability of employment in the postwar period of readjust- 


ment. / . 
* = » 


The worker is as much a part of business as are management and 
the shareholder. The jobs of two to three million Canadians are 
wrapped up in the financial security of Canada’s business firms. 


Every business firm should be keeping its plant, its machinery » 


in tip-top shape. It should be building up cash reserves to provide 
security against depression’s shocks. A good many of the expen-. 
ditures that Mr. Ilsley condemns may be expenditures designed to 
ensure the very existence of the firms making them, and ‘the very 
existence of the jobs the firm provides. 

For Canadian business to come out of the war emaciated would be 
just as bad as for it to come out of the war bloated.. There must be 
assurance of reasonable profit for industry in wartime’ if only to 
ensure the interests of workers ir. the days te come. Industry is not 
something apart from the people. It ig the people and they have. 
an interest in keeping C y Nah abe yah “them: 


MR. KING STANDS BY HIS CABINET 


In Prime Minister King’s press interview last week he offered 
a variety of reasons why his present cabinet organization could not 
be improved. 

Canada does not need an inner war cabinet, says the P. M., other 
than the War committee it now has and that consists of several key 
ministers who meet in his office. As for relieving these ministers of 
some of their departmental responsibilities, this too is impossible, 
he says. Nor does Mr. King see any advantage in appointirig under- 
secretaries to take over some routine ministerial work in the House 
of Commons. 

In short, the Prime Minister is determined to stand pat. with his 
present cabinet arrangements. ° He thinks they are satisfactory. 

This singular complacency on the part of the Prime Minister is 
understandable only in terms of Mr. King’s traditional habit of 
never acting until public opinion explodes. Certainly it is not 
justified by any evidence of such perfect planning in our war 
programme as to support Mr. King’s assumption that no improve- 
ment is possible. 


Mr. King has many good men around him. But he is also carrying 
several dud ministers who ought to be replaced with men of driving 
force, capable of holding public confidence and helping to inspire the 
country to an even greater war effort. 

Even the good men in the cabinet, and particularly in Mr. King’s 
War committee, are too busy to do much planning. They can 
tarcely keep up with the day-to-day jobs, Harassed as they 
te by routine duties, they have no time to think and to plan 
a1 integrated war effort. 

” om * 


Take Mr. Howe, fot example. The other day a statement was 
itsued about the T. C, A. wréck, Who issued it? Mr. Howe. 

This week you may have bought your radio li . It is headed 
‘Department of Transport—Radio Division.” But at the bottom it 
‘ads “Issued on behalf of the Minister of Munitions and Supply.” 

Mobilizing Canadian industry for war; producing enough war 
uipment and material to supply our own forces and yet ship over 
‘billion’s worth to Britain in the coming year; this would seem to 

‘full-time job for anyone. 

Yet the man who has assumed that job thinks he has time to 


investigate civilian plane wrecks and issue radio licenses as well as 


run a few other sideshows. aif 
> ” * ‘ 

i " any wonder that every once in a while serious Geficiencies 
a, ueelves in our war planning; such things as the compe- 
tak . ¢tween the army and the war industry for men; or the under- 
i of huge tank or plane programmes that have to be scaled 
tea called off; or threats of gasoline rationing by one minister 
dollars? y time when another minister is trying to round up tourist 
The ministers have only the spare corners of ‘their time left to 
: Se gnaning and co-ordinating. That they have been able to 
“Ste ish as much as they have in that respect is a tribute to their 

‘entious industry. But the present system is much too 

on It leaves the door open for serious blunders. 

he oe ing needs first a stronger cabinet. Then he’needs an inner 
with ay inet, freed from departmental responsibilities, and charged 
Phases € duty of planning our war effort and co-ordinating all its 


in respect to war supply, the Minister of Munitions needs first 
men his jurisdiction over T. C. A., CBC, and other matters that 
tens ndary in wartime and concentrate on war production. And 
Mee steont he nage to confer on matters of broad policy with 
; ts of the cabinet, with representatives of Britain and 
‘MeUnited States, he should get himself a senior industrialist to take 
ari direction of carrying out the contract-placing and pro- 


+, Prlicy that is laid down, \ 
as King’s supreme contentmeht with the set-up of our war 
ee, (Continued on page 2, col. 4) a as 
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Some Lines — Car Sales 


Jump 


Easter buying this year, through- 
out most of Canada has been the 
best since 1929, perhaps in Canadian 
history, retailers tell ‘The Financial 
Post. Gains run as high as 100% 
over a year ago. The increase is re- 
ported to be coming largely from 
a huge army of new workers now 
making good wages in factories 
working on war equipment. 

Ideal weather in most parts of the 
country has been a potent factor and 
also the fact that Easter itself was 
late enough to permit the donning 
of new and lighter finery. About 
the only major handicap, it is re- 


ported, was the difficulty in secur- 


ing certain types of seasonal goods, 
gloves, silk stockings, and British 
import lines generally. 

Some Goods Cut Off 


The cutting off of most non-war 
imports from the United’ States, 
coupled with right-of-way war of- 
ders in Canadian factories, prevent- 
ed some merchants from ‘securing 
normal volume of supplies this 
spring. Offsetting this, however, has 
been the change in inventory habits 
of the average retailer. Since the 
beginning of the war and in some 
cases for several months before, 
there has been a tenden¢y to carry 
larger supplies. - This change was 
dictated partly by the feeling that 
the cycle of low prices was definite- 
ly over and there’ would be no risk 
in carrying larger stocks and partly 
by nervousness over shipping and 
production conditions. regarding 
routine goods ih Canada and abroad. 


In February, the latest month, for 
which figures are available, the 
Dominion Bureau of Statistics Index 
of retail sales rose to slightly over 
130, up six points from the previous 
month, and nearly 20 points from a 
year ago. 


there is reported to be no noticeable 
stocking up of non-durable gbods. 
Customers do not seem ‘to be wor- 
ried over likely tax increases and 
apparently are .convinced that 
something close to present price 
levels can be .maintained. 

In the more durable goods, how- 
ever, a different trend is noted. 

(Continued on page 2, col. 6) 
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. |Easter Sales 


TO MAKE FAST BOMBER HERE 


* 
been suggested, this would mean a 
contract in the neighborhood of $18 
to $20 millions. Apart from the An- 
son programme this would represent 


Martin | the largest single order yet ed in 
Canada. 7 — 


the order is for 200 planes, as has 


The new bomber was tested a few 
months ago in Baltimore and is be- 
ing produced for the U. S. Army. It 
is powered by two 18-cylinder, 1,850 
h.p. Pratt & Whitney engines with 
four-bladed propellers. It ‘is said 
to incorporate’ lessons — already 


learned in air combat in the present 
war. The Martin organizatign hay 
an initial order for 1,100 planes of 
this type valued at $99.6 millions. 

This plane is expected by the 
company to be the fastest bomber 
in the world. It is said to use ex- 
haust energy for speed increase. Ac- 
cording to reports it is fitted with 
armored cockpits, self-sealing’ fuel 
tanks, one, power-driven turret on 
top of the’ fuselage and another in 
the tail ynder the rudder. 


Supreme Test of War Finance 


Government Must Now Face Crucial Decisions 


From Our Own Correspondent 
‘ OTTAWA.—The ‘supreme test of 
Canadian war finance is rapidly 
approaching. 

First is the problem of finding 
an unprecedented amount.of money 
for Canada’s own war effort. That 
can be readily attended to between 
taxation and borrowing out -of the 
savings of the Canadian people. 

Second is the problem of. financial 
aid for Britain. : 

That’ the forthcoming budget 
will attempt to face both those prob- 
lems is now accepted here. Ottawa 
views the two items together as 
constituting a single problem in 
war finance. 

Full: import of that fact’ is: less 
well appreciated. For this. means 
that Finance Minister Iisley must 
be dealing with a.problem not of 
some $1,880 millions, estimated now 
to be the Dominion’s need for this 
year, and frequently suggested as 
the scope of the pr 
of a much larger fig 

to ‘reach we High as $3 


‘lett Se, 
Just how much financial aid to 
Britain the Dominion will have to 
provide it is now impossible to 
state, but°a figure of $1,150 mil- 
lions was mentioned ‘in’ the House 
by Prime Minister King. , 
In the ‘budget speech of:Septem- 
ber, 1939, Mr. Ilsley declared Can- 
ada’s war finance policy to be’ this: 
“We shall follow, as far as prac- 
ticable, a pay-as-you-go policy. 


What we cannot meet by taxation 
we shall finance by means of bor- 
rowing from the Canadian public 
at rates as low as possible.” 

The minister is. understood still 
to avow that. policy—one in which 
Canada rejected inflation. 

+ ag the* budget. will attempt to 
raise nearl¥ $3 billions by taxation 
and borrowing alone does not, 
however, coincide with well-sourced 
information here, 

It is understood Mr. Ilsley will 
tax and borrow enough to meet 
Canada’s own needs, plus some part 
of .Britain’s needs. How he will 
meet the rest of the British account 
in this country is another matter. 

The mechanics of financial aid to 
Britain—over and above gold ship- 
ments and repatriation of our’ se- 
curities—are this: Canada purch- 
aseg British Government notes 
which are redeemable by Britain 
after the war. In this way Canada 
helps provide Canadian dollars for 
the British Government's enormous 
‘purchases in this. country. 

This operation can be financed 
in two chief ways. 

1, Canada can seek the addi- 
tional dollars required by means of 
taxdtion and borrowing from the 
people of Canada in the same way 
as she finances strictly Canadian 
needs. This is the “no-inflation” 
method and is in line with avowed 
fiscal policy. - 

2. Canada can borrow from the 
chartered banks; or borrow from 


the Bank of Canada—within cer- 
tain, statutory limits—or simply 
direct the Bank of Canada to print 
more notes, All these methods cause 
credit or currency expansion in 
Canada’s money system and are 
directly inflationary. 

A brief definition of inflation—at 
least the kind, whose possibilities 
are being watched with concern by 
some her:c—is: Any considerable 
increase in prices caused by an in- 
crease in the amount of money spent 
without a commensurate increase in 
the supply of goods. 

The cause of such inflation, in 
short, is the contihued increase in 
credit after national production 
has reached its maximum. 

The belief here is that the forth- 
coming Isley budget will not at- 
tempt to provide for the entire 
(Canadian plus British) estimated 
need through the “non-inflationary” 
methods. That would suggest that 
during the year there would be 
somé borrow. 
banks—an ~~ method 
—for/a goodly amount. 

A budget of $1.8 million—estimat- 
ed to be Canada’s own need—is 
quite manageable with tax yields 
already at the billion-dollar level. 
A few hundred more millions from 
taxes, $150 millions from war sav- 
ings and a war loan of around $500 
millions would about meet the 
need. 

A budget of $3 billions would re- 

(Continued on page 2, col. 7) 
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The War And Business | . 4 weetiy resind-up 


Mediterranean Crisis 

An ‘informed “inside” view. of 
the Mediterranean situation at 
midweek highlights the following 
points: 


1, The German advance in Lib- 
ya has set us back very consider- 
ably, possibly to where we were 
last fall, perhaps even farther. 

2. Though Egypt is now defin- 
itely threatened, Britain can re- 
treat much farther in the near 
east without fear of losing the 
war, Iraq could be. occupied to 
safeguard oil supplies with a° 
strong line being held somewhere 
beyond Suez until 1942. when we 
would be strong enough to throw 
Hitler back. Meanwhile it would 
be very costly for Hitler to keep 
his armies fed and supplied. 

3. The next three weeks will be 
critical in indicating how long and 
hard the war may be. If we lose 
Greece (which is possible) and 
control of Egypt, we will be about 
where we were in 1915 after the 
Battle of the Somme. 

4. The loss of Greece and Egypt 
would not lose us the war. 

* * 7. 


Challenge to Canada 


Commenting on the swift and 
threatening success of the Nazi 
drive across Libya and into Egypt, 
W. R. Plewman whose war com- 
mentary in the Toronto Star is 
rated as the in Canada, had 
this to say this week: 

“The Huns’ 1941 spring cam- 
paign fias been in progress only a 
week .and already it has made: 
enough headway to change unfav- 
orably the aspect of the war and 
to demonstrate the necessity of 
greater war effort in every Brit- 
ish country, and every country 
that wishes to give material help 
to Britain. 

“Intensified war production, re- 
cruiting and training should be 
the order. of the day. This coun- 
try can do more than it is doing 
yet. to hasten the day of victory. 
At the moment we are engaged 
in a desperate struggle for ‘our 
very existence as a part of the 
British Commonwealth, a fact that 
it was hard to believe yesterday 
as one saw the tie-up of pleasure 
traffic and the countless thou- 
sands of curious people trying to 
obtain a glimpse of the Easter 


paaien, pacsdy be. Ge. Romereiny 


Our U.S. Investments 
Rumors that Canada was about 

to confiscate the American invest- 

ments of its citizeng may have 


BB 0 oso 


tic group of potential Victory Loan 
salesmen. 

Someone got the idea that if 
Ottawa were to take over the U. S. 
securities it would kill two birds 
with one stone. Turning the 
securities into cash would help the 
U._S. dollar account; andspaying 
the owners Canadian dollars for 
their holdings would give them 
money to buy war loan bonds. No 
one made the suggestion officially 
and if he had he would have got- 
ten a stern frown from the authori- 
ties. But the story got around that 
the move was in the wind. 

Actually, Ottawa still thinks our 
American investments should not 
be disturbed except under the 
urgency of a most grave crisis. 
But what Ottawa thinks and what 
the United States may demand as 
the price of Lease-Lend assistance 
may be. two different things. In 
the meantime the odds are perhaps 
better than 50-50 that these invest- 
ments will not be taken over. 


Munitions Billions 
To “celebrate” its first birthday, 
Department of Munitions and 
Supply issued last week a press 
release placing at $1.5 billions the 
amount of “orders which it has 
placed for the Canadian and Brit- , 
ish governments” in the past 
twelve months, 
If to this be added the amount 


Board) about $100, millions, the 
grand total would be in ‘the neigh- 
borhood of $1.6 billion. © 

Since no complete figures have 
been published to show a break- 
down of this. figure only very 
rough approximations cah ‘be 
made. Some: of these are official 
figures, others. are purely esti- 


mates: capital investment in new | 


“The (about $450 
millions) is probably divided be- 
res guns, chemicals and explo- 

ves, } 


letter of the Bank of Nova Scotia 
points out that legislation now 
,under consideration, plus recom- 
mendations contained in the U. S. 
budget for 1942, plus the pro- 
gramme already enacted, involve 
expenditures from the federal 
budget of over $30 billions. To 
this, $7 billions must be added to 
cover financial aid to Britain and 
other countries plus outlay by 
government corporations outside 
the federal budget. 

This $37 billions is the summa- 
tion of a wide and extended list of 
projects, many of which are still 
in embryo, Actual out-of-pocket 
spending jup till February was 
only $2.9 billions; total outlay 
for the fiscal year ending June 30 
next is placed at $5.5 billions, For 
the coming fiscal year expendi- 
ture is likely to be well in excess 
of $15 billions and may be as 
much as $20 billions. 

* + ~~ 

Comparing these figures with 
Canadian expénditure, the Bank 

finds them small in relation to re- 
spective national income. During 
the fiscal year 1940-41 it ‘suggests 
that U. S.. defense expenditure 
should be about 7% of national 
income compared with a 20% ex- 
penditure in Canada. In 1941-42 
the U. S. ratio may rise to 18 or 
20%, while Canada spends 33 to 
40% of national income on its pro- 


gramme. | 

In appraising these figures it 
must be remembered that Can- 
ada’s economy is now supposedly 
geared to an all-out maxim 
war effort, The U. S. is only 
ginning to approach: what 
be termed a complete war econ- 
omy. ee 

ew *. * 

June Labor Peak 

Actually Canada is approaching 
“full out”: industrial production 
‘more rapidly than . was contem- 


More recent studies suggest that 

Snes tt eee: cote Sa he 
r. supp. 

reached by June. 

* . 


U. S. Labor 
- The past week has brought a 
remarkable im t in the 
oo U.S. labor and strike situa- 
jon (as far as production oo 
cerned) although the 10% Wage 
increase to steel workers will 


= 
1 


costs and payrolls on a nationwide 
scale, 

Unfortunately the U. S has made 
no attempt to introduce a modi- 
fied “cost of living wage bonus 
plan” to offset a possibly disas- 
trous wage-price inflationary 
spiral. 

Whaley-Eaton, Washington, be- 
lieves that recent developments 
point to a thorough unionization 
of American industry during‘ the 
defense programme period and 
that after that will come the ques- 
tion of regulating the unions. 
“Their voting power,” it adds, 
“will by then be very great.” 

* 


Our National Income 


How much is Canada’s national 
income? 

Always an important piece of 
business intelligence, this ques- 
tion becomes of very vital na- 
tional importance when taxes and 
expenditures of the present mag- 
nitudé are under discussion. 

This week a bulletin of the De- 
partment of Public Information 
stated that Canada’s national in- 
come in 1940 was $4,784 millions 
in 1940.. It put income for the 
first two months of 1941 at $835 
millions, an increase of 9.2%. . The 
figures came apparently from the 
Dominion Bureau of Statistics, 

But three weeks ago, ‘Prime 
Minister King told the House of 
,Commons that “the estimate of 
Canada’s gross national income in 
the new fiscal year has been 
raised to $5,950. millions. This 
would seem to be at a rate about 
24% greater than the DBS: 
figure. 


An additional confusion is the 
estimate prepared for the Domin- 
ion-Provincial Conference and 
based on Rowell-Sirois | studies. 
This put national income at $4.6 
billions for 1940. 


There are possibly good statis- 
tical reasgns for all these differ- 
ent estimates but to the layman 
ers are confusing and mislead- 


The term national income is not 


one that-should be used officially 
without some explanation or 
without some prior agreement as 
to what basis is going to be 


an 
new figure used: by Mr. 
King suggests that Ottawa (for 
send the’ sesepned: demantions of 
acce ions 
national income as used by the 
rs eat er vps 
tually ou any year 
one used by ‘the D.B.S. (in- 
* a 
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Canada Would Retain 


Investments in U. S. 


Ottawa Policy Still 


Excludes ‘Any Plan to 


Sacrifice American Assets of Canadians to 
Meet Dollar Exchange Shortage 


Signs are entirely lacking as far 
as The Financial Post can learn, of 
any change in Ottawa's policy on 
U. S. investments held by Can- 
adians. 

That policy from the start of the 
war has been against taking over 
such securities and turning them 
into American dollars, to help Can- 
ada meet the deficits in its inter- 
naitonal account with the United 
States.. 

This week The Toronto Daily 
Star published a “scare” article 
saying “Toronto bankers expect the 
Federal Government will decide to 
cash in the billion dollars now tied 
un as Canadian holdings in the 
United. States.” The article sug- 
gested that before the United States 
could be expected to assist Canada 
to finance heavy war costs, it was 
probable that Canada would, first 
realize on all outstanding assets. 

Two Methods S 

The move, according to the “ex- 
perts” interviewed by. The Star, 
could be made in two ways. The 
Canadian Government could take 
over the investments, sell them for 
U. S. currency, and pay the owners 
an equivalent in Canadian funds; or 
holders of U. S. assets could be told 
to cash them in within a set time. 
England has provided the precedent 
for the first method, and Australia 
adopted the second. - 

The Star, quoted “a bank author- 
ity,” as saying that it would not be 
good taste for Canadians to ask for 
the loan of American dollars if Can- 
ada had not already. got all she 
could by sale of Canadian invest- 
ments abroad.” 

The “experts”. and “authorities” 
interviewed by The Toronto Daily 
Star for purposes of its article are 
evidently not in touch with the 
opinion of the economic and finan- 
cial advisers of the Government. 
Their. views on this subject are ex- 
actly contrary to those expressed 
in The Star article. ~ 

Ottawa View 

The-view of the matter that The 
Financial Post has reason to believe 
is taken by Ottawa is this: 


1. The amount of U. S. securi- 
ties held by Canadians that. could 
be turned into cash is nowhere 


End of. 


near the billion dollars loosely 
used in general discussion (and in 
the Star article). 

2. Canada’s: holdings of American 
assets represent a substantial part 
of the liquid reserve of this coun- 
try,. to see it through periods of 
serious business on. 

3. Such a reserve is vital to Can- 
ada’s stability. First, because Can- 
@@a is a large trading nation, de- 
pendent for one dollar in three of 
the national income on interna- 
tional trade.” Secondly, because of 
the $4 billions of U. S. money in 
Canada, on which dividends and 
interests must be met in good times 
and bad. 

4. For Canada to denude herself 

.of the American investments. of 
her citizens would weaken _ this 
country very greatly, and this 
would not be in the interests of the 
chief creditor of this country, the 
United States. 

5. Selling such securities would 
represent, moreover, a using up of 
our national capital and we should 
take almost any other step to bal- 
ance our United States account be- 
fort taking this one. -For instance, 
further restrictions on United 
States imports are possible. 


U. §S.-Canada Negotiations 

There is good ’reason to believe 
that discussions between Washing- 
ton and Ottawa about Lease-Lend 
assistance to this country are in a 
very ‘interesting stage at the pres- 
ent time, The matter will undoubt- 
edly be one of the subjects of the 
conversations between President 
Roosevelt and Prime Minister King. 

Dr, W. C. Clark, Deputy Minister 
of Finance, has been quoted by Sec- 
retaty of the Treasury Morgenthau 
as assuring the latter that Canada 
was well supplied with American 
dollars for the balance of 1941. But 
independent: estimates of our bal- 
ance of pyaments with the United 
States indicate that the pressure on 
our dollar resources is very heavy. 

Canada needs some assurance of 
either a loan in American dollars 
or material assistance under Lease- 
Lend. Washington apparently is not 
anxigus to repeal the Neutrality Act 
to. permit investment dealers to 

(Continued on page 2, col. 5) 


rike Abates 


Threat to Labor Policy 


Return to work -this week of law- 
flouting strikers at Oshawa abated a 
potential threat to the Government's 
whole wartime labor: policy, This is 
designed to curb strikes and soaring 
wage spirals in essential war indus- 
tries. 

With an illegal walkout of 
Oshawa woollen mill workers 
rounding out its second week, the 
Government was challenged to take 
decisive action. Backed by local 
unions at Oshawa and elsewhere, 
the strikers had for 10 days persist- 
ed in refusal to return to work, des- 
pite warnings by Department of 
Labor officials early last week of 
the statutory penalties involved. 

The workers went back to their 
jobs at mid-week. Spokesmen said 
they would seek to settle the dis- 
pute by direct negotiation: with the 
employer or, fajling agreement, to 
apply for a board of conciliation. 

If there had not been a change of 
heart by the strikers or action by 
the Government, the Oshawa situa- 
tion was shaping up as a dangerous 
precedent. If allowed to drag on it 


was feared, strikers’ defiance might 
wrench loose the wartime controls 
aimed at stable industrial relations 
and unhampered war supply output. 
' Fear Spread of Trouble 

If the Oshawa group could “get 
away with it,” observers contended, 
other groups all over the country 
would be encouraged to resort to 
summary strikes without first going 
through conciliation proceedings. 
This is in direct violation of the In- 
dustrial Disputes Investigations Act 
as extended to meet wartime needs. 

This view is shared not only by 
official labor authorities and inter- 
ested employers, The Post learns, 
but also by the. more responsible 
labor leaders of recognized organ- 
izations. The Oshawa strikers, inci- 
dentally, are enrolled in a month- 
old local of the Canadian Hosiery 
Workers Union, an ‘independent 
group functioning only in Ontario 
and unaffiliated with any of the 


‘established labor federations in 


Canada. 
There was an evident attempt to 


(Continued on page 2, col. 3) 
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Drive Continues Against 
Tax-free “Co-operatives” 


Frém Our Own Correspondent 


OTTAWA.—Although neither of- 
ficially denied nor confirmed it js 
believed that the western grain 
pools will be called'upon to pay Do- 
minion income tax. 

Under the present a oe 
co-operative organization is no - 
sls pesmine it is assumed that there 
can be no ordinary income. It is 
understood, een oe the ee 

t investigation of the income 
Seeocitine Vil reveal that the three 
provincial wheat pools of the Prairie 
Provinces have not been operating 
on .strictly co-operative lines for 
some years and could therefore be 
regarded taxable, without any 
change in the present tax law. 
Whether any decision to make the 
tax retroactive po STs i 

Next group of co-opera 
come up for scrutiny, it is under- 
stood, will be the big dairy ‘pools 
of western Canada, The same argu- 
ments are being advanced for tax- 
ing them as were offered in connec- 
tion with the grain pools. é 


Recently there’ has been wide- 
spread agitation to have the grain 
pools pay income taxes on the same 
basis as their competitors, the priv- 
ate grain companies. All these pools 


claimed, to 
direct compe’ 


ing operations altogether or re- 
organizing on a so-called co-opera- 
tive basis, In either case the Dom- 
inion Government would lose what 
has proved in the past to be a very 
substantial source of tax revenue. 

In 1931 the western grain pools, 
it is stated, abandoned the old sys- 
tem of pooling grain for their mem- 
bers. Under that system the pools 
simply acted as agents for their 
members, taking iver er 
grain, pooling it by grades an 
eventuelly selling it. All receipts, 
less ordinary handling charges were 
turned back to the members on the 
basis of the amount of business con- 
tributed by each .patron.. Since © 
1931, however, under the develop- 
ment of the national wheat market- 
ing policy, grain has been largely 
bought on a straight market basis, 
similar to the procedure of the.priv- 
ate grain companies, Net earnings _ 
of the three big grain pools, operat- 
ing in each of the three Prairie Prov- 
inces totalled almost $3.7 millions 
last year. 
Dairy Co-operatives 

Dairy co-operatives in Canada in 

939 did a total business of almost 
poy , it is reported, a growth 
of two and a half times 
since 1933 

During this period, reserves and 


owned elevators and grain compa; | li 


nies. 
it is maintained, 
has gained auch headway that priv 
ately-owned competi were 
with the decision of either abandon- 
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Tie Tips 


EATON'S 


ENGLISH 
FOULARDS 


© Welch Margetson 
© Hugh Parsons 

® Holliday Brown 

© Sambrook Witting 


Four ‘famous English tit” 
houses all contributing 
through EATON’S ‘towards a 
well dressed appearance for 
you! Distinctive, unusual all- 
over designs and flourishing 
Paisley patterns. Rich colour- 
ings... all real silk... and 
all hand-made! EATON Price, 


each y 
2.00 \ 


Main Store—Main Floor. 


“T. EATON Couns 


TORONTO CANADA 


A. COURTNEY PROCTOR 


Farm Consulting Service 
For Business Men 


Unionville Phone 33 


€ompany Report 


Claude Neon 


Financial statement of Clatide 
Neon General Advertising Ltd. 
shows net profit of $495 in 1940, com- 
pared with $201 in 1939. Profit from 
operations totalled $71,343, compared 
with $78,246, but decreased provision 
for depreciation and bond interest 
resulted in higher net. 


This profit does not take into con- 
sideration the company’s portion of 
loss incurred by a partly owned sub- 
sidiary company totalling $14,200. 


Claude Neon purchased all public- 
ly held Western Claude Neon Lights 
Ltd. common shares during the 
year,, giving complete ownership. 
These shares were transferred to 
Claude Neon’s subsidiary, E. L. 
Ruddy Co., to enable the latter to 
merge its wholly owned subsidiary, 
Ruddy Kester Ltd, with Western 
Claude Neon Lights Ltd: 


Because of blackout regulations in 
the Maritimes, J. R. Robertson, 
president, reports practically no 
signs are being sold in this territory, 


and production is “well under way,” 
reports. 
Additional buildings at Fort Erie 


bly and engine overhaul plant at 
London. Fleet is to operate both of 
these plants. 
Shows in Balance Sheet 

Balance sheet reflects the increas- 
ed scale of operations. Trade -ac- 
counts receivable are approximately 
trebled at $389,608. Amount receiv- 
able from Canadian Associated Air- 
craft is only moderately lower at 
$158,234. Inventories are up about 
half a million at $1.2 million. Cost 
to date of work in progress on Gov- 
ernment contracts is shown at $712,- 
713, against which progress pay- 
ments of $433,227 have been receiv- 
ed. Bank -loan and overdraft is 
$300,000 higher at $981,642. 

Provision for income and excess 
profits tax has been made on an 
estimated basis pending determina- 
tion of standard profits and allow 
ance of the company’s claim for spe- 
cial war contract depreciation. 


Ineome and Surplus Account 
Years Ended Dec. 31 


109 
O74 
774 
060 
318 


*22,798 


Net profit 
* 76,503 
2,989 


Add: Prev. surplus .. 
Less: Adjustments ... 
Surplus forward ...... 183,789 
*Loss. 
Working ee 
2,124,402 
1,401,078 
723,324 


50,716 


$ 
° 1,101,497 
Current liabilities .... 827,364 


Working capital ,.... 274,133 


but orders booked elsewhere showed 
substantial increase during the year. 


Cons. Income and Deficit Account 
Years Ended Dec. 31 
1940 
$ 
71,343 


Profit for year 
10,300 


Less: Exec. salaries .. 


Net earnings 

Less: Depreciation . 
Bond interest 
Inc. & profits tax .. 


Net profit 

Add: Sec. sale profit . 

Less: Prev. deficit eons 
Prior adjusts: 


Deficit forward 
Working Capital 
$ 


183,297 
264,280 


992 
1,815,741 
177 3,310 


1,818,850 
& 

146,095 

202,777 


— 


Current liabilities .... 
Working capital* .... 80,983 56,682 

“Excess of current liabilities over cur- 
Tent assets. 


is it “full steam ah ad” 
in YOUR business 4 


OU may not be working on “war contracts” . . . but 

if your industry or business is producing or handling 
commodities essential to the life of the nation in war-time, 
or indirectly to Canada’s war effort. it is a patriotic duty 
to maintain production or increase it. ' 
Are you hesitating for lack of MONEY? Consult the 
Manager of our Branch near you. He will be glad to 
discuss a loan for the increased opetation or sound 


expansion of your business. 


THE 


DOMINION BANK 


HEAD OFFICE: TORONTO, ONTARIO 
Branches throughout Canada 


C. H, CARLISLE, 
President 


ROBERT RAE, 


' «General Manager 


End of Strike * 
Abates Danger 


(Continued from page 1) 


use the Oshawa strike to buck the |. 


Government's war labor controls 
and Ottawa was preparing to apply 
its war authority to meet the test. 


undercover Communist influence 
had aggravated the strike situation, 
and perhaps helped to precipitate 
the walkout. Recent reports indi- 
cate that the current “party line” 
of the Nazi-allied Reds calls for 
fomenting disruptive surprise 
strikes on a wide scale, in Canada 
as well as the United States; and 
efforts to spike the Government 
wartime wage policy as outlined by 
ordér-in-council, -P.C, 7440. 


Laid down for the gilidance of 
conciliation boards, this policy sets 
the wage levels of 1926-29 as a 
desirable ceiling for war industries 
and allows for wage bonuses to ad- 
just pre-war wages to the rise in 
cost of living. 

The union involved at Oshawa 
appears to have adopted both ob- 
jectives of the Communist pro- 
gramme. In addition to persisting in 
an outlaw strike, the union has de- 
clared itself in opposition tar P.C. 
7440. Alex Welch, national secre- 
tary of the union snd leading fig- 
ure in the Oshawa trouble, was re- 
cently quoted as saying that the 
question of wages—one of the fac- 
tors in the dispute—was secondary 
to “labor people’s” opposition to the 
order-in-council. 


Confiscation Demanded 


This was paralleled by a declara- 
tion from an official of the United 
Automobile Workers (C.L.0.), 
whose Oshawa locals were aligned 
with other unions in support of the 
woollen mill strike, that the fight 
was not against the company in- 
volved but against the Dominion 
Government. A strike mass meet- 
ing adopted a demand that the Gov- 
ernment take over, “without com- 
pensation,” the properties of the 
struck concern, Sehofield Woollen 
Co. 

‘In 1936-8 Alex Welch, organizer 
of the striking local union and chief 
executive official of the national 
group, was much in the public eye 
as organizer of textile workers in 
Ontario, for a time as agent of the 
textile union branch of the C.LO. 
Later the units he formed pulled 
away from the C.I.O. and set up on 
a purely Canadian basis in affili- 
ation with the Trades and Labor 
Congress of Canada (A. F. of L.). 
The organization of these textile 
unions and their bid for employer 
recognition were accompanied by a 
number of disorderly ‘strikes, in 
particular At Cornwall, 
ough, Woodstock and Welland. 


Revived Union 


Subsequently, Welch broke away 
from the textile union group (which 
now consists chiefly of three locals 
at Cornwall) and undertook to re- 
vive the Hosiery Workers Union. 
At ome time ‘this was a national 
body with 14 locals linked with the 
old All-Canadian Congress of Labor, 
but its size and activity had been 
much curtailed when Welch allied 
himself with it. Later it broke 
away from the All-Canadian Con- 
gress (now merged with the C.LO. 
unions in Canada) and set up on an 
independent basis. 

At various times prior to the war, 
articles on labor and kindred mat- 
ters appeared under the by-line 
“Alex Welch” in the Daily Clarion, 
presently banned organ ‘of the 
Communist Party of Canada. 


Violates Law 


In the Oshawa case, the. union 
not only failed to request concilia- 
tion before striking but had refused 
to submit its grievances to a board, 
though it had sought to have the 
chief conciliation officer of the De- 
partment of Labor attempt to settle 
the strike. 

The Schofield Woollen Co. is 
classed as a war industry covered 
by the Act. It had been working 
on extensive orders for heavy wool- 
len underwear for the armed forces. 
The company has been in operation 
nearly half a century, during which 
it has had no labor trouble up to 
now. It has been paying wages 
which (with. cost-of-living bonus) 
are above the 1926-29 level, but the 
strikerg refuse to accept this as a 
basis of negotiation. 

Formation of a union among the 
80 or 90 employees of the firm, most 
of them women, was apparently 
completed about the middle ‘of 
March and the company so notified. 
Subsequently, it is understood, the 
management met a group of work- 
ers on several occasions to discuss 
proposals for union recognition, 
Wage increases, and other demands. 
Around the end of March, while 
negotiations were still pending, it 
developed that a strike vote had 


been taken. Employees.were called. 


out on April 7. 
Strikers Warned 

The union was promptly notified 
by M. S; chief concilation 
officer the Labor Department, 
later by Labor Minister Mc- 
Larty, that the strike violated the 
eee law. The strikers 
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, U.S. OPINION MOVES 
‘ : get ees ti a. a a eee 

W. L, MacTavish of the Southam newspapers reports: 
ington that well informed public opinion is that “war is inevitable” 
for the United States. Re He Rete ees | 

Such a conclusion seemed more logical than ever this week when 
Russia and Japan forged another link in the chain of Red, Brown and 
Yellow Bolshevism that is being slowly tightened around the body 
of democracy. The United States is today menaced as it was never 
menaced before. The British nations are at war in a struggle to 
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free themselves from the ‘fron ring that presses upon them and the || Dosco 
American countries. It is natural that more arid more Americans | Famous Players 11 


should be coming to the view that they have a moral duty to do more. 
than forge weapons for other men to use at the risk of their lives. 


But not all people across the line sée the issue that clearly. One 
must Hot expect than a wave-like advance in opinion across 
the line. There be subtle ebbs and flows before the final 
decision is reached.. The minority is slow to ‘fall in line the 
majority. There will be times, such as the~present moment, when 
American determination to see Hitler defeate? may seem to flag. 

om 


It does seem clear that American. opinion.is in one of its periodic 


backwashes. For over a year the tide of opinion has been sweepifig 
the United States toward ultimate entry into the war. But each 
successive wave, after reaching its crest,-has retreated, to give way 
in time to another wave which has swept further up on the shore. 
The next wave may not be long delayed. .- =. $ NN 

To whether in the United States or outside of the United 
States—who regard the complete and ‘rushing defeat of Hitlerism 
as the only way to ensure the security.of the democracies, the tide 
has come in at an agonizingly slow pace. It took months to achieve 
even Lease-Lend; it may take a long time’for American opinion 
to come around to a policy of seeing that Lease-Lend aid is laid 
.down where it is needed, instead of f.0.b. some U. S. port. 

The American people have grasped for one device after another 
to avoid the ultimate decision of a declaration of war. Yet it is 
doubtful if American pride will long be satisfied with the role’ of 
armorer alone when others are risking so much more than their 
material wealth. . 

* . * 

Up to now there has been a tendency to feel that the United 
States could more effectively help the Allies by staying out than by 
coming into the war. ‘That is not so now. Needed for victory in 1942 
are: U. S. naval convoys;,an end to defense strikes; a plus-effort by 
U. S. industry; control of Nazi-Fascist propaganda activities in this 
hemisphere; and the heart-lifting encoxiragement that would come to 
the occupied countries from certainty that the United. States was in 
the fight to the end. Only a declaration of war can provide all these. 

While the United States is making up its mind. the democracies 
that are already: fighting must give constant reiteration of their 
determination to let no setbacks weaken their resolve to fight on 
until victory is achieved, even if they have to fight alone. 

The British nations must say to their American cousins: “We may 
not be able to win the war quickly unless-you fight at our'side; but 
whether you fight or not, we'll never quit until we’ve won.” 

* = e 

We must say this, first, because it is true and, secondly, because 
there are indications of some fears in the United States that it is 
not true. Pea 

Over the week end the New York Times suggested that bad 
news from the Balkans and North Africa might weaken the support 
of American public opinion for all-out aid to the allied democracies. 

The Whaley-Eaton service, published in Washington, makes a 
similarcomment. There is, it says,, considerable opinion throughout 
the country that debacles in the Balkans and North Africa, if they 
occurred, might force Britain to accept a peace. 

Such forebodings do great damage to democratic morale. We 
must let the world know we'll never quit short of victory. 


ARE THESE CHARGES WELL FOUNDED? 


The Vancouver Province makes a most serious charge in respect 
to one phase of the Government’s aircraft building programme. This 
western paper claims that work on a huge new aircraft plant in the 
Vancouver area is proceeding in most leisurely fashion. States The 
Province: 

“That building has been under way for six months now and is 
still not nearly finished. Not a plane has been laid down in it yet and 
it will be months before a plane can come out. > 

“On that building men are working easy hours, one shift a day, 
laying off Sundays and holidays Every afternoon at 4.3Q@ the 
workmen knock off and no one goes on 

“Why is this? Why is it, with the demand for airplanes and more 
airplanes so pressing, that work on this great building lags so pain- 
fully? Are we at war or are we at play? Are we in earnest about 
building planes or are we only pretending?” 


Such specific charges demand a statement from the Government. 
It seems incredible, after 20 months of the kind of war Canada 
has been facing, that any factory constriction needed should not 


be rushed. 
Three shifts of labor were employed on the hangars and schools 


needed in the Air Training Plan and planes are just as vital as pilots. 


Company Report |Canada to Retain 


St. John Dry Dock 

Financial statement of St. John 
Dry Dock and Shipbuilding Co. for 
1940 reflects wide expansion in oper- 
ations. Income from all departments 
totalled $1.8 million, against $910,560 
in 1939. 

The auditor reports changes were 
made in presentation of the financial 
statement for the year. To the past 
year the company creditad profit and 
loss account with semi-annual in- 
stallments received under the Dry 
Dock Subsidies Act. When this sub- 
sidy is deducted from income, net 
profit of $61,176 compared with net 
loss of $89,492 in 1939. All bank loans 
were liquidated in January of the 
current year. ae ; 

Income and Surplus Account 
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U.S. Investments 


(Continued from page 1) 
underwrite a Canadian loan, or al- 
ternatively to make direct cash 
loans to belligerents, This means 
that the Lease-Lend formula must 
be more fully explored for a way 
to meet Canada’s needs, 


_.., Aid Assured 
A query by The Financial Post to 
a well-informed Washington author- 
ity brought the reply that Ameri- 
can. dollars will be made available 
to Canada, “if, as and when need- 
ed.” The same authority expressed 
the opinion that it was doubtful if 
Mr. Morgenthau would insist upon 
Canada selling all American assets 
before coming under Lease-Lend. 
But it is not thought that Ottawa 
has reached the stage in the nego- 
tiations ‘with W where any 
such positive assurance has been re- 
u, 
ashington authority cited 
ae points out that the President 


research, to be headed by Vice- 
president Wallace. These two 
agencies will likely work in paral- 
lel to consider the whole U. S.- 
Canada relationship, from the 
trade and finance. 

arrangement to handle Can- 
ada’s problem of dollar exchange is 
the results expected from 


Sought 
In the meantime it seems quite 
likely that one jt the reasons why 
the Canadian " budget 
poned. was this very problem of 
dollar exchange. Ottawa was known 


‘Weekly Record of Financi 
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MINES AND OILS 


“Acordia. Pore. . "i 
Aldermac Cop. . 14 
Aunor 14 


Gan Copper . } 
Gold Frontier . 


Golden Gate .. 
Hartford MacL. 
Home Oil... 14 


Texas-Candn.. + 
Towagamac,.. . 
Wesdel-. .. 1 
Yama.....+ + 
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Mining Quotations 
Oils, Week in 
Oil Quotations 
Public Utility Earnings ....... Seeecrese 
Pulp and Paper 
Wheat, Week in 
Wheat Quotations 


Easter Sales 


Soar High 


(Continued from page 1) 


Automobile sales which during the | 
first two months of the year lagged | 
considerably behind the record of a 
year ago, took a ee spurt in 
March and that gaih is believed to 
be continuing: in April. 

For the whole of Canada sales of 
‘passenger cars in February amount- 
ed to 6,728, down over a thousand 
from the same month a year ago. 
Complete figures for March are not 
available but for Ontario alone sales 
are reported to be 5,553 or up 400 
from 1940. Even more activity in 
used car sales is reported. 

While part of this buyihg is ‘at- 
tributed to the war stimulated em- 
ployment, some is also beliéved due 
to fear of higher taxes with the 
budget and especially to the threat 
‘ef actyal rationing. With factory 
production running. well ahead of 
retail. sales in recent months, how- 
ever, there seems to be no likelihood 
of an immediate shortage. 
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EPORTS _ 


These crop reports are telegraphed to various 
centres, from which they will be mailed free to 


Application to be put on the mailing list may be 


made ia 
the Bank. 


person or.in writing at any Branch of 


The Bank also publishes throughout the year a 
litt Covi 


summary on business 


moathly 
of this are also available free on application. 


BANK OF MONTREAL 


Simpson's Has Your New Lightweight 


Stetson “Playboy” 


Weighs only about halt, 


as much as your regular 


weight hat and it hes a casually debonnaire 


quality that puts it in 


a class by itselfl Wear 


.the brim. up all around, snapped in front, or down 
all around . . pinch the crown at the front, at 
the side, or wear if telescope stylel New Spring 
shades-of caribou grey, seacrest grey, belmont 
brown, moss green or Bermuda blue. Each $6. 


THE STORE 
FOR MEN— 
STREET FLOOR 


Supreme Test on Finance 


(Continued from page 1) 
‘quire something’ ‘like*this: Taxes 
yielding, say ‘$1.4 
ings of not tess than .$150- millions; 
a war loan of atleast $750’million. 
Thus up; to $700 milliotis woald ‘still 
have to be found, depending onthe 
extent of. fihancial .assistance ¢ to 


The situation in regard to durable | Britain 


household goods — refrigerators, 
stoves and radios—is not so clear. 
Generally: sales are reported as at 
least equal to the abnormally high 
levels of last spring. In some in- 
stances they are higher. 

The sharp increase in taxes impos- 
ed last December on these com- 
modities and the cutting off of 
American supplies now seems to 
have disappeared as a current sales 
factor. Dealers report many new 
customers among those who, for the 
first time in years, are earning good 
and steady wages. 

The rise in price following the 
December changes was cushioned to 
a great extent by the fact that re- 
tailers at the time were carrying un- 
usually large stocks in their own 
warehouses and on such inventory 
the new taxes and import restric- 
tions did not apply. This permitted a 
gradual raising of price and a con- 
tinuance of supply. 


Stocks Get Scarce 

Now it is reported this stock is 
practically all gone and there is in- 
creasing difficulty in getting re- 
placements even at higher prices. 

The factories that normally make 
the radios, stoves and refrigerators, 
étc., are busy with war orders. Even 
if they had the time for their regular 
production, there is also the diffi- 
culty of securing raw materials and 
intricate parts. Many of the latter 
have usually been imported from 
the States and, while such import is 
still permitted, American factories 
are getting far behind in deliveries. 

Had merchants been able to main- 
tain their supplies of household 
equipment, then it is believed that 
sales this year would have con- 
tinued to gain sharply, and this de- 
spite the 15 to 25% higher p 
now prevailing. : 

In hardware sales which ‘are re- 


_ | ported to be running almost a 100% 


above a year ago, the gain is large- 
ly.in industrial lines, that is tools 
and other items bought by indus- 
trial establishments rather than 
household or builders ‘hardware. In 
the latter line, the emphasis is on 
cheaper types for temporary con- 
struction, such as government bar- 
racks, air school buildings, housing 
for factories. 
port of which was to be barred or 
subject to ay ei =e. : 
é@ sugg n is that Washington 
authorities asked for a chance to 
the whole subject of Can- 
ada’s dollar exchange and Lease- 
Lend before Canada took a further 
long stride toward drastic trade 
embargoes. 


. Meeting the $3 billions budget the 
hard, no-inflation way would mean 
drastic curtailment of living stand- 
ars and cutting the residue of na- 
tional income left for private spend- 
ing down to a figure comparable 
with. that in.the worst years of 
depression. * — 

- Growing in official quarters here 
is the. belief -that; there are two 
likely ameliorations of the fiscal 
situation. : : 

Some doubt whether industry and 
men will -be mobilized’ rapidly 
enough to permit the Government 
to spend—either..on Canadian or 
British :behalf—the sums now. pro- 
jected. : 

. Deny Serious Results 

Another group maintains that 
Canada’s expanding production and 
the reserve of increased capacity 
still available will permit additional 
creation of .credit without. serious 
consequences. 

It is pointed out that twice before 
during the ‘war, the Canadian Gov- 


billions, war sav-|-4tY 


money system than it can properly 


Technically,. the difference of 
ss among competent. autthori> 
jes.here ig concerned .with this 
rather indefinite twilight zane ‘about 
the locatiom of whose boundaries 
brings such’ wide disagreement a 
confusion. 

Basically, both groups agree, 
however, that the most desirable 
achievement and the sure road away 
from inflation is relative reduction 
of civilian spending. Ottawa's in- 
sistence on. this view has brought 
it into clash with business groups 
who maintain that the war can best 
be financed by keeping the national 
income at the ‘highest possible 
figure. f 

Taxes Have Cut Spending 

.A great many of the war péll- 

cies of the Canadian Government, 
such as virtually prohibitive taxes 
on higher-priced cars, war savings 
campaigns have had the double 
function of raising money and ot 
abating the upward thrust.on prices 
by leaving fewer dollars in the 
| hands of civilians to be spent is 
| competition with the dollars which 
| the Government must spend for 
| war purposes. The Government has 
|had numerous suggestions from 
| businessmeri that these restriet 
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ernment borrowed from the char-| policies have been unduly sever 
tered banks in order to stimulate | They argue that so long as the fe 
business. and speed the incfease in| tional productivity can still be i 


production by expanding credit. 

Further such borrowings are prob- 
able. It is being argued that the 
price level should be allowed to ad- 
vance; that the strict-anti-inflation- 
ary price control system has been 
too restrictive. It is pointed out that 
the cost of living is still about 14% 
below pre-depression periods when 
Canadians had quite a substantial 
national eee 

“Factor In Production” 

The argument that is heard in 
some official quarters for a higher 
price level rests on the. contention 
that it is an indispensable factor in 
full’ production -and employment 
and in the attainment of a sufficient- 
ly high national income to support 
the costs of war. 

Key consideration, of course, is 
when Canada reached or will reach 
“f employment”—of men, ma- 
chines and resources. On this point, 
Ottawa seefhs recently to have al- 
tered its view. For months, Ottawa 
has been saying that the nation was 
just on the point of attaining “full 
employment.” Now ‘ Ottawa’ says 
full employment is still some dis- 
tance off. It is argued that the 
country is still far from making full 
use of its machines, and resources; 
still a long way from getting every 
housewifé and youth into produc- 
tion and lengthening the hours of 
work for present labor forces, 

Still an Open Question 

Practically, however, the question 
is wide open. No precise way has 
been found of ascertaining the prac- 
tical, as opposed to theoretical, 
point of “full employment;”. at 
which expanding the money supply 
means either wise therapeutic ac- 
tion to stimulate the national econ- 
omy to still further activity or, on 
the other hand, is simply pouting 
more money, into the --national 
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W. C, Pitfield 4 Co. (Sold privately)... 
Harris, MacKeen, Goss 4 Co. (Privately) 
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Rate * Due Amount Price Yield 
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4% 1971 — $1,000,000 oaks 
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and services left over after 
Government has satisfied all i 
needs —spending ‘by civilians need 
not have serious consequences no 
put unnécessary strains on nation 
productive machinery which is con 
cerned mfinly with fighting 4 Wa 

Generally. speaking, official O 
tawa is not so much afraid of iM 
flation itself perhaps as it is of the 
general cry of “wolf.” Such 2 oY 
it is felt would lead.to the risks 
creating a psychology of inflatiom 
causing undesirable economic 
havior on the part of great nu 
of citizens such, for instance. 4 * 
flight from securities to propery 
from cash to tangible goods. 

Economists naye pointed out that 
admission of inflationary policies bY 
officials has an effect entirely e 
posite to official interest and . 
loud official disclaimers of infla 
tion have often accompanied infla 
tionary actions. 

The. fact that a deficit would 
arise in Britain’s account was i 
unexpected. It was foreseen just i 
soon as the Canadian war ¢ ibe 
passed from the gearing up ‘0 © 
big production stage. The deficit Se 
moreover, a logical result of vt 
patriation programme, arising 
the fact that the volume of ago 
ties to be repatriated was OF 
yond the capacity of the — ce 
public to absorb. There would * 
ways be a residue of securities at 
the Bank of Canada, obtained f oe 
Britain for repatriation purposes a 
which little or no market. exce?! 
fire sale conditions, existed i 


ada. . 
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accumulation df securities 
Bank of Canada, added to 
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In Lands, Forests. 


proration in the newsprint in- 
gustry won varying degrees of sup- 
port in the reports recently tabled 
jn the Ontario Legislature by the 
Select Committee enquiring into 
the administration of the Depart- 
pent of Lands and Forests. 

The majority report grants that 
oration has aided in giving the 
industry some measure of stability 
and obviates necessity for “gov- 
ernment intervention.” The minor- 
jty report accepted proration as 
necessary but claimed it is not now 
roperly imposed. 
If the time should come, however, 


ghen the newsprint industry’s own | 


Reports 


. 


upon the maximum efficiency of 
production. For that reason the 
control which can be exercised by 
the Dominion Government for the 
duration of the war is adequate 
for the purpose of protecting the 
newsprint industry as a whole .un- 
fil it canework out some long term 
plan. This is something which 
should be undertaken by the mem- 
bers of the industry themselves. 
They should make direct repre- 
sentations to the Dominion Gov- 
ernment.” 


Investigate Exemptions 


The majority report urges that 
| Ontario, Quebec and the newsprint 


eommittee on prorationing needed (,dustry shopld give'unbihsed study | 
| to exemptions from proration grant- 


active assistance from Ontario an 
Quebec governments, then the ma- 


ty report 
ord should be established. On this 


rd there should be representa- 


tives of the two governments. _It 
should act with definite legislative 
sanction of the two governments, 
something which is lacking for the 
present scheme, and be given power 
to conduct discussions with the in- 
gustry’s committee. ; 
As a liaison between the industry | 
gnd governments, such a board) 
could offer recommendations to the | 
¢wo governments. Legislation could | 
thus be brought down which would | 
stamp out at the inception any con- | 
ditions which might re-establish the 
ynbalanced competition of former 
years. 
Urges Specific Reference 
Use of the Forest Resources Regu- 
lation Act to enforce proration is 
criticized by the minority report 
which contends that, “if the Gov- 
ernment intends to enforce prora- | 
tion bt’ law, then thé” legislation | 
passed for that purpose should refér 
to proration. It is an ‘extremely 
dangerous principle to pass any law 
which purports to do one thing and | 
is intended to do something else.” 
The minority report agrees in} 
principle with the conclusions that | 
proration ,is necessary at present, | 
but. maintains that there is a way | 
of enforcing proration “far more ef- 
fectively than under any indirect 
method devised by the Governments | 
of Ontario and Quebec. Under the | 
War Measures Act, there is no ques- | 
tion about the right of the Domin- | 
jon Government to control the out- | 
put of newsprint or any other com- | 
modity.” : 
Proration Holds Up Costs 
The history of proration in other | 
industries does not suggest the wis- | 
dom of holding this umbrella in-| 
definitely over the industry, accord- | 
ing to the minority report: 


“Proration,” it says, “is only ne- 
cessary while an’ industry is not 
producing up to capacity and while 
that condition persists it is equally 
obvious that they are not produc- 
ing at the lowest possible costs. | 
When the war is over and world 
trade is resumed, the Canadian pro- | 
duct will necessarily be forced to| 
compete on a price basis with the 
products of other countries. They 
will not be able to do this unless 
the price of the product is based 


| 


. t | roy 
recommends 6 76% | are wholly, or partially, owned by| © 


U.S. or British publishers. It goes |: 


| ed to several newsprint mills which 


on to say: 


“Generally speaking, those ex- 


emptions were granted to compa- 
nies which were not competing in 
the commercial market or to com- 
panies which were producing ex- 
clusively for. their own consump- 
tion. In these instances, fluctua- 
tion of prices or other trade con- 


siderations do not concern them! : 


directly. 

“Such companies were .induced 
to invest capital here in the prov- 
ince and they are in turn consum- 
ing their own product. 
companies are placed under obli- 


If these || 


gation to prorate, they -will be 


compelled to limit production in 
their-own mills and go into the 
open market and purchase for their 
own use a product at 4 higher price 
than that for which they them- 
selves are producing it, 

“Such a condition would not, in 
the opinion of the committee, be 
conducive to healthy business prac- 
tice.” 


Critical of Old Contracts 

The minority .report reviews 
eight contracts signed by Minister of 
Lands and Forests, Hon. Peter 
Heenan, in 1937. All required the 
companies to build pulp and paper 
mills within a fixed period of time 
which has long since expired. 

These companies were: Lake Sul- 
phite Pulp Co.; General Timber Co.; 
Pulpwood Supply Co.; Huron Forest 
Products; Sault Pulp Products; Eng- 
lish River Pulp and Paper Co.; Ver- 
milion River, Pulp Co.; Western 
Pulp and Paper Co. 

Though all of these companies 
undertook to build a mill, only Lake 
Sulphite actually started work and 
it went into bankruptcy before the 
miil was completed. None of the 
concessions had been cancelled, 
however, up to the time evidence 
before the enquiry closed. Some 
companies, it was alleged, were 
making use of the valuable rights 
to export pulpwood which rights 
were conditioned upon the construc- 
tion of a mill. ; 

The minority report recommends 
that a judicial enquiry should be 
held into the whole Lake Sulphite 
situation, stating. that: 


“The conduct of the Minister in 


*% 
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| Ontario Hydro, Load Up 9% 
Reflecting War Work Pace 


> 


In horsepower the gain last month 
over a year ago is 120,000 but com- 
pared with March, 1939, it is a gain 
of 300,000 h.p. 


Largest increase on a percentage 


basis for March is shown by the 


Third poster in the series being distributed throughout the Canadian 
aircraft industry is this one donated by Canadian Car & Foundry Co., Ltd. 
This poster is being distributed to the aircraft plants in Canada this week. 
Purpose of the series of posters is to impress the aircraft workers with 
the vital and direct responsibility they have in the war effort. 


this transaction was most_repre- 

hensible. His recommendation for 

the order-in-council misrepresent- 
ed the true financial position of 
this company and also misrepre- 
sented the position in regard to 
the limits then held by other com- 
panies.” 

Investigate Pulpwood Export 

Both reports discuss the question 
of policy gn export of pulpwood 
from Ontario at considerable length. 
The minority report maintains that 
there should be a careful and com- 
prehensive investigation of the ef- 
fects of exports on the Canadian in- 
dustry. This, it is held, should be 
carried out by independent experts. 

The majority report states a pulp- 
wood export policy should “have 
full and absolute regard for the 
competition which has existed.” Ex- 
port of pulpwood should at no time 
prejudice the position of Ontario 
mills, nor should it create economic 
disturbance or unemployment, The 
majority report concludes: 

“The committee concludes its 
findings on this phase by recom- 
mending that the Department of 
Lands and Forests in permitting the 
export of pulpwood should be sub- 
ject to review at least every year. 


Such review should be made with | 


due regard for domestic and for- 
eign conditions in the pulpwood 
markets.” 
Commission Turned Down 

Efforts by the opposition group in 
the Ontario Legislature to have the 
province adopt the idea of a com- 
mission form of regulation of the 
province's forest resources were not 
successful. 

The idea arose out of the minority 
report which alleged “incredibly un- 


businesslike methods, of the Minis- | 


ter in dealing with the most im- 
portant affairs of his Department.” 


“It can be definitely stated that 
there should be sweeping and dras- 
tic changes in the policy of con- 
trolling of forest resources. No 
matter what form of control is es- 
tablished it-cannot -be stated too 
emphatically that the administra- 
tion of our forest resources should 
be under someone who recognizes 
the vital importance of efficient 
business methods in handling the 
most complex and possibly most 
important of our provincial as- 


sets.” 
Want Major Change - 


The major change recommended 


by the minority report is: 


“An Ontario Forest Resources 
Commission should be set up to 
exercise full control over the ad- 
ministration, conservation, refor- 
estration, and industrial utilization 
of our forest resources. We believe 


sCan. Airways 
-|Drops Maritimes 


Canadian Airways Ltd. announces 


this should be organized along! 


similar lines to the Ontario Hydro- 
Electric Power Commission. It 
should be the only body having 
authority to make contracts for 
timber concessions, Having re- 
gard to the fact that public assets 


worth hundreds vf millions of dol- | pool 


lars are involved, the’ Commission 
should be completely divorced 
from politics and placed under the 
direction of men of the highest 
type of business ability. 

“It should be the duty of this 
Commission not only to administer 
and protect the present forest, re- 
sources, but it should also be their 
duty to lay plans for the future so 
that the greatest possible amount 
of employment may be assured for 
the critical days following the 
war.” 
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Georgian Bay system with 21.3% for 
primary power. This is followed by 
one of 12.9% for Eastern Ontario. 


Only section to show a larger in- 


for 

bined primary and secondary load. 
In the other power consuming sec- 
tions, rise in demand for primary 
power has been satisfied to a large 
extent by cutting off sales of 
secondary power. No~ secondary 
power is being sold this year in the 
Eastern Ontario, Georgian Bay or 


Thunder Bay Systems. In the more Th. 


highly industrialized Niagara sys- 
tem, 221,000 h.p. of secondary power 
was sold at the March peak, com- 


but 20.4% for the'com- N 


pared with about 190,000 hp. in 
March, 1940. 


Max. 20-Min. Peak H.P. 
Syste March March Incr. 
1940 % 


m: 
Primary Loads: 


Thunder Bay s 
Northern Ont.. 204,771 
1,810,777 


Primary and Secondary Loads: 


Niagara 1,505,094 1,391,823 
Eastern Ont. . 152,452 
38,272 
91,153 
263,886 


2,050,857° 1,871,377 


Drive Against “Co-operatives” 


(Continued front page 1) 


nancing new. dairy plants in compe- 
tition with privately-owned con- 
cerns and in the case of Alberta at 
least for financing competitéon with 
other dairy pools. 

The case of the Northern Alberta 
Dairy Pool has been cited as an ex- 
ample of the value of the tax ex- 
emption enjoyed by a typical dairy 


In 1940 this organization reported 
a net profit of over $124,000, Had 
this been a private company, it 


would have contributed over $60,000 


in Dominion and provincial income 
taxes. Being classed as a co-op- 
erative it was exempt. 

This organization is in direct 
competition with several private 
dairy companies which buy, process 
and sell dairy productc in the same 
district. 

Another instance is cited from 
Saskatchewan. Recently in this 


province a privately owned dairy, 
whieh previously had contributed 
substantial income taxes to the 
Dominion treasury was bought by 
the Saskatchewan Dairy Pool. Now 
this dairy will contribute no more 
income taxes while the present ex- 
emption remains, ; 


Big Business 

Total business done by co-opera- 
tives in Canada in 1939 is estimated 
by the Dominion Department of 
Agriculture at over $200 millions, a 
growth of almost 100% since 1932. 
Surplus reserves, and capital of 
these organizations during the same 
period have increased from $46.4 
to $53.5 millions. . 

On the status of these reserves, it 
is said, will largely depefid the deci- 
sion to tax or continue the exemp- 
tion. In Great Britain it is under- 
stood reserves are considered tax- 


able on the grounds that they repre- 


sent undistributed income. 


~ WHAT IS THE SECRET 


_of Ford Truck leadership? 


They give greater value, greater 
reliability, greater economy, with less 
time off for overhauling. Ford Trucks 
haul heavy loads faster and at lower 
cost because they develop higher 
torque over'a wider range of speeds 
—speeds at which trucks operate 
most efficiently. 

See your Ford-Mercury dealer, and 
arrange for a test on your job with 
your driver, 


In 1940, for the sixth year in succes- 
sion, Ford Tracks led every 
make of truck in sales in Canada. 
They have led in sales in Canada in 
twenty-two out of the last twenty-six | 


years. 


What is the secret of the continued 
leadership of Ford Trucks year after 
year? Simply this—Ford Trucks have 
repeatedly proven their ability to do 
more work in less time at lower cost. 
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How one busy exeeutive 
“stepped up” | 
his personal efficiency 


‘ 


@ Mr. R........., an extremely 

business man, found that much of his time 
and attention were being Uiverted by per- 
sonal investment matters. He finally de- 
cided to have the Crown Trust Company 
take over the management of his invest- 
ments. An arrangement was made where- 
by we could not only manage his invest- 
ments, but also would pay the income to 
his aged mother and a sister, whom he 
was supporting. Thus, with a stroke of his 
pen, he freed his mind of many worries — 
to the immediate benefit of his business. 
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Executors :: j 


Company . 
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The Original Canadian Asphalt Tile Floorings 
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Decorative Tile'for Offices, Schools, 
Churches, Hospitals, Residences 


Asphalt Industrial Flooring for Trucking Areas 


BUILDING PRODUCTS LIMI 


Montreal 


Produced in Canada 


Toronto Hamilton Winn rs 


Ford Trucks are in the thick of the lumber 
business Sara on the Pacific 
Coas? ss « lugging the irs farmers’ 
produce vagfPs, and wheat and serving 
the cities of the Prairie Provinces SEpa> 
... they’re beasts of burden for the mines, 
factories, farms Se of Ontario 


e SIMPLE MAINTENANCE 


TED 


«..« cutting ‘costs in Quebec's great 


‘Seth, industrial projects . < « helping 


the fisheries, mines and [gaP i  ship- 
ping interests Guffey of the Maritimes 
« « + 60,000 Ford military trucks ore 


now serving the armies of the Empire 
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Oren a salesman “smells 
6 rat” —but this Postage Meter 
ialesman actually sawone!...The 
mailroom manager was telling 
him why he didn’t need a Postage 
Meter. His boys were all experts, 
and honest as time clocks. just 
“NQrat scurried across the room, 
bits of colored paper in its mouth 
«When the flooring in the corner 
Was pried up, there was a rat's 
mst, tastefully lined with $62.00 
Yunused postage stamps! 
Meter is no pied piper— 


a but it does exterminate 


Samp losses, leaks and borrowings. 
tven a rat steals from a Postage 
ster—because there isn’t any- 
be to sical! Every Meter stamp 
. Custom job, printed directly on 
r envelope, in any value needed. 
Postmark and small poster 
a “risement are printed—the 
flap is sealed at the same 

all in a split second! So 


parcel! 


A Pitney-Bowes Postage 


ww 


a rat 
\ 

easier, faster; saves time, postage 
and worry. The Meter does its own 
accounting. And Metered Mail 
moves faster in the postoffice, often 
makes earlier trains. 

The convenience of 
a Postage Meter, alone, is 
often worth more than its 
cost! And it costs so little today 
that almost any business can prof- 
itably use one... Ask our nearest 
office for a demonstration in yours 
...or send the coupon—now!” 


...Canadian Postage Meters @ 
Machines Co, Ltd., 181 West King St, - 
Toronto, Ont... . 231 St. James St. W., 
Montreal, Que. ... Agencics in principal cities. 


The Pitney-Bowes 
POSTAGE METER 


Consdion Ponage Meters & Machines Co., Lad. 
181 West King %., Terente (Trt. AD. 0048) 
231 St, Jomes Mt. B.. Montreal (Tel. PL. 2764) 
O Meil me “The Gerat Grimblestane Survey 
(1 Whew may we have  demon-tretion? 
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Matitimes where it has been in 
business for 13 years. 

G. W. Hutchins, executive vice- 
president, states that this action was 
made necessary when the, Post- 
master General announced that 
Trans-Canada Airways was taking 
over a portion of its contracts in the 
Maritimes which represented over 
35% of its entire revenue in that 
district. Faced with the prospect of 
heavy losses, the company advised 


it would be relieved of all its Mari- 
time contracts from that date. 


agreement on 30 days’ notice. 
Canadian Airways signed two 
contracts in 1940 for four years with 


engine, «passenger Beechcraft 
for about $200,000, including radio 
and other facilities. ! 

In 1940 the company's net loss in 
the Maritimes was $17,636, but Mr. 
Hutchins states: “We were hopeful 
that we would show a profit. in| 
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Breaking of 1941 


bis dharvig Nn icinte sate ada rea 
ri . 


Low Suggests Possible 


War News Puts Stocks © D 
| In Low Testing Ground i 


iy : 


Set Re 


U, 8. Subsidiaries Main 


Trying of Resistance at Levels of Last May-June 


Depending On News 


> 
With no lessening in the flow of disturbing news from the battle 
fronts, stock markets are hardly to be wondered at if new 1941 lows 
have been hit. Actually the Toronto Stock Exchange industtial index 
was the only major one in Canada or the United States to hit new 1941 


lows up to the close orr April 15. 
Breaking of the February lows 


would indicate the possibility of a 


real test of the lows of last May and June. In the long-drawn recovery 
from the levels of almost a year ago, there has been no real test of the 
support to be found at those levels as yet. Although such a test may 
not be regarded as an essential preliminary to the start of a major 
upward move, it would be following the more orthodox type of 


development. ; 
So far, however, stock markets 


have a considerable distance to go 


before threatening the lows of 86 for the Toronto industrial index and 
111.84 for the New York Dow Jones industrial average. 

There have been important changes in background conditions over 
the past year. For example, The Financia] Post Business Index was 
at 136.2 in May, 1940, while the latest available figure is 152.5 for 


February this year. Employment 


in all industries in Canada was at 


135.3 at March 1 this year compared with 114.3 at May J last year. 
Other indiceg show a similar trend, indicating tontinued support for 


company earnings. 


Unless strikingly favorable new 


s comes from the war, however, it 


would be surprising if stocks initiated any important upward move 
in the near future. Day-to-day war news is likely to continue to be 


the determining factor in deciding 
. . 


Excess Profits Tax 

With sufficient time now elapsed 
to permit fairly complete study of 
the changes to be made in the Ex- 
cess Profits Tax Act, opinion seems 
to be that major inequities have 
been removed. It was not primarily 
with the rate of taxation that tax- 
payers had a quarrel»They recog-| 
nized the necessity of directing all | 
available resources toward a war- | 
winning effort. Many industrial 
leaders, in commenting on the tax 
situation this year, mention the op- 
portunity given to them for serv] 
ice to the country rather than | 
stressing former complaints about 
too-heavy tax burdens. 

In the important direction of get- 
ting some freedom of choice in de- | 
termining the base period and} 
standard profit, relief has been 
given. The requirement that the 
base period is to be adjusted to the 
calendar years and that a year of 
unduly low earnings need not be 
included in determining the aver- 
age standard profit gives important | 
relief to many companies. Losses 
were fairly common in 1936 and 
1938 particularly. The enlarged pro- | 
vision for inventory reserves is of | 
probably equal importance. Of less 
interest to the investor, but,of great 
help to hundreds of small businesses 
throughout the country, is the pro- 
vision that no excess profit tax will 
be imposed which will reduce 
profits below $5,000. 


Publish Rulings 


An important principle seems to 
have been reaffirmed that tax | 
authorities are willing to listen to} 
responsibie representations where | 
mistakes are made and that they | 
have no desire to be unfair. 

One further step could have been 
taken, it would seem. This is the 
publication of rulings by the in- 
come tax department. It seems un- 
fair that a taxpayer should have to 
pay taxes which he is not required 
to pay merely because he has not 
access to the major rulings in cases 
similar to his own and does not 
realize that he has a problem at all. 
If these decisions in typical cases 
were more readily available for the 
public, it would greatly simplify 
the problem of the taxpayer. 

= » s 


Whisky Taxes 

Investors in Hiram Walker-Good- 
erham & Worts and Distillers Corp.- 
Seagrams will be interested in re- 
ports from the United States that 
the coming Federal tax bill is going 
to include an increase of from $1 
to $2 a gallon in tax on distilled 
spirits and one of from $1 to $4 a 
barrel on beer, Soft drinks are like- 


ly to pay Federal taxes for the first | 


time since 1934. 

Last July, the U.S. Federal tax 
on distilled spirits was upped 175 
cents a gallon. Sales in the months 
immediately prior to the tax raise 
jumped to record proportions as re- 
tailers, wholesalers and consumers 
stocked up to avoid the higher 
prices. It was followed by a relative 
drop in the months immediately 
following the tax boost. 

This same effect on sales can be 
expected if and when the larger 
tax increase now being talked of 
goes into effect. Of more permanent 
importance, however, is the pros- 
pect that taxes of the level to be 
expected will reduce sales, and 
therefore earnings. Gallonage sales 
for the industry as a whole since 
last Jilly have been running below 
comparable months prior to the tax 
increase in spite of the higher in- 
comes in the US. On the whole 
higher taxes are an unfavorable 
factor in the outlook for this group 
of companies, 


on Wills Joins 


E. Go 
Stock Exchange Board 


E. Gordon Wills has been ap- 
pointed a member of the managing 
committee of the Toronto Stock 
Exchange to fill the vacancy occa- 
sioned by the resignation of Lieut. 
Hector C. Mitchell, who is now on 
active service.. Mr. Wills had previ- 
ously served on a com- 
mittee for-a number of years and is 
a former president.of the Exchange. 

MORE D. F. S. SHARES 

Dominion Foundries and Steel Ltd. 

announces that an additional 3,449 


common shares have been fully paid | Apr 


for under the employees’ stock pur- 
chase plan. This leaves a balance of 
7.188 partly paid common shares. 
Issued capital is now 357,825 common 
shares and 12,000 preferred shares. 


hi a 


direction of trend. 
> a done 


spite of the higher gross revenues, 
net profits are lower at $1.11 a share 
compared with $1.24 a share from 
Canadian operations in 1939., : 
No dividends were received from 
United States subsidiaries for 1940. 


Mr, 
hgwever, that profi 
subsidiaries were $1,113,815 in 1 
compared with $1,019,033 for the pre- 
vious year. He states that retention 
of earnings by U. S. subsidiaries was 
considered advisable to increase 
crude oil production and reserves. It 
is pointed out that, in spite of with- 
drawal of 3% million barrels of crude 
oil from holdings of the company’s 
subsidiaries last year, crude oil re- 
serves were substantially higher at 
the end of 1940 than at the beginning. 
Taxes $1.66 a Share 


Mr. Ellsworth states total Domin- 
ion, provincial, municipal sales and 
other forms of taxation, but not in- 
Cluding provincial gasoline taxes, 
equalled $1.66 a share on the out- 
standing capital last year. 

or the first time in the company’s 
history total sales of all products 
exceeded 250 million gallons. Sup- 
plying gasoline, both aviation and 
ordinary motor grades, fuel oil and 
lubricants for national defense pur- 
poses was an important part of the 
company’s activities last year. This 
was aided by the change in market- 
ing policies adopted two years ago. 
| Mr. Ellsworth refers to the com- 
} pany’s plans for erecting a lubricat- 
ing oil] refinery on the shores of 
Lake Ontario, south of Clarkson, 


| Ont. Equipment for this plant has 


* Market Opinions 


With a major decision on the war 
front apparently in the making, 
students of stock market indicators 
have been watching for key points. 


Brookmire Counseler, N.Y.—While 


news of British reversals naturally 


t| brings repercussions to the stock 


market, the surprise element pre- 
vailing a year ago is now lacking— 
after all the fears have been pro- 
claimed time and again. This is a 


|time for the investor to continue 


alert to military developments, by 
all means, yet to avoid any sem- 
blance of defeatism—even if more 
reversals should tome. The low 
levels of stock prices relative to 
earnings and dividends have dis- 
counted much bad neWs @nd war- 
rant clients in maintaining well- 
balanced portfolios of sound com- 
panies in promising industries. 


Baron's, N.Y. (Dow Theorist)— 
The immediate situation is that both 
industrial and rail averages are 
testing the February lows. This 
kind of situation frequently pres- 
ents an opportunity for Dow theory 
speculators to buy in hope of catch- 
ing a bottom, but also to be in 
readiness to recognize error and sell 
if the averages b the lows being 
tested. Such speculation might be 
undertaken now, preferably in the 
rails because of their stronger 
action, but anyone doing so should 
recognize the uncertain implications 
of recent volume indications. 

The orthodox Dow theory inter- 
pretation, based on the principle 
that a trend is held to be still under 
way until reversed by a definite 
signal, continues to be that we are 
in a secondary downtrend of a pri- 
mary bear trend. 

+ * ” 

Batron’s N.Y. (The Trader 
While the fact that both New 
York and London stock markets 
have taken the grim Balkan news 
with conspicuously less emotional- 
ism than a year ago does not of it- 
self demonstrate t the worst has 
been discounted, it does reveal a 
tremendous contraction in the vol- 
ume of price liquidation. 


By the same token the inference 
from low volume of ; and 
moderate price declines in both 
London and New York is that some- 
thing more decisive, so far as war 
news goes, must occur to bring 
about demoralization comparable to 
that of 1940. 


Foreign Exchange 


During the week Apr. 8 to Apr. 14 
there was no change.in the quotation on 
the United States dollar at Toronto and 
Montreal ch was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 


)— 


been ordered and construction is to 


commence immediately, he stafes. 


Zeller’s Sales Advance 
Over 25% This Year 


From Our Own Correspondent 

MONTREAL, — Sales of Zeller’s 
Ltd. increased by 24.25% during 
March and by more than 25% during 
the two months ended ‘with March, 
according to a report to Montreal 
Stock Exchange. 

Sales last month totalled $605,061 
compared with $486,968 same month, 
1949. From Feb. 1 to March 31 cumu- 
lative sales amounted to $1,079,519, 
an increas@ of $213,646 over the same 

| two months in 1940, 


Investment Notes 


Canadian Westinghouse — Tech- 
nical instruments to the amount of 
$445,077 have been ordered from the 
company by the Department of 
Munitions and Supply in the week 
ending March 28. 

™ * 7 

Dominion Foundries and Steel— 
Ordnance to the value of $333,057 
was ordered from this company by 
the Department of Munitions and 
Supply in the latest list of contracts. 

m s s 


De Havilland Aircraft—This com- 
pany received a capital expenditure 
grant totalling $263,265 from the 
Department of Munitions and Sup- 
ply in the week ended March 28. 

- a 


S. E. C. report of security transac- 
tions and holdings. contains the fol- 
lowing of Canadian interest: 

anada Dry—J.‘M. Mathes, officer 
and director, held no common shares 
directly, but through Jarumaha & 
Co. acquired 1,200, holding 2,020. 

Canadian Colonial Airways—A. C. 
Dick, officer and director, acquired 
100 common shares, bringing hold- 
ings to 600. - 

McIntyre-Porcupine — Balmer 
Neilly, officer, acquired 100 shares, 
holding 1,555. 

Paramount Pictures — A. C. 
Keough, officer and director, acquir- 
ed 1,000 common shares, ‘holding 
1,559; he also held 423 6% second 
preferred. Manufacturers Trust Co, 
held 5,710 6% first preferred and 
acquired $392,800 of 3%% deben- 
tures, holding $3,392,800. 

Hiram Walker-Gooderham & 
Worts—T. H. Gibbons, officer, holds 
245 commbdn shares and disposed of 


lions from $8.5 millions a year ago. 
Consol. Income and Surplus Account 


Years Ended Dec. 31 
1940 
$ 
6,171,125 


161,010 
14,000 
oe 


5,996,115 
1,524,016 
+ _ 232,709 | 200,669 
taxes 1,735,738 
3,438,540 

465,375 


993 3,903,915 
2,772,642 


year’..... 312,351 1,131,273 
surplus .. 13,088,062 11,319,289 
» applic. 


t 
ete ividends 
Surplus for 

: Prev, 
VU. S. divs. 


Surplus forward ,.... 13,400,413 13,088,062 
Earned per share: 


$1.11 $1.24 


pe $ 
Canadian Sh cates 
ia nil 0.17 


U. S. subsid. divs. .. 
1.11 1.41 


1.00 1.00 
Shares o/s ,n.p.v. .... 2,772,642 2,772,642 


Working 65 


Current assets 
Current lMabilities .... 4,207,328 2,722,856 


Working capital 12,260,564 12,710,987 


Great Lakes Power ' 


Revenue of Great Lakes Power 
Co, in 1940 was approximately $223,- 
600 above 1939. Increase reflected 
rising activity of the company’s cus- 
tomers, whigh include Abitibi Power 
& Paper Co., Algoma Ore Proper- 
ties Ltd. and Chromium Mining & 
Smelting Corp. Energy sold to the 
city of Sault Sie. Marie for resale 
and to customers in rural areas in- 
creased $18,400 in the year. 

Total energy sales in 1940 were 
313,948,184 kw.h. compared with 
245,891,550 in 1939. 

International Transit Co., wholly 
owned subsidiary. had operating 
revenue of $114,738, $16,201 lower 
than in 1939. 

Payment of $60,000 in common 
dividends was the first payment 
since 1937. 


Consol. Income and 
Years Ended 


Surplus Account 
Bee. 31 
1940 1939 
= - $ $s 
| Operating revenues: 
, Electric 


1,058,932 835,479 


Railway eee 


Less: Op@ation cost .. 


Maintenance 


Net oper. income ,... 
Add: Other income .. 


Surplus for year 


Add: Prev. surplus .. 1,713,540 


1,830,121 
EBarned per Share: 


Before depreciation. 
After depreciation . 


Working Capital 
1940 


100 preference shares, retaining) «,,, 


none, 


Inter. Utilities Corp. 
Lists More Shares 


From Our Own Correspondent 

MONTREAL. — Montreal Curb 
Market announces 81% additional 
class B shares of International Utili- 
ties Corp. were called for trading 
April 12. These will be issued in ex- 
change for shares of the common 
stock of American Equities Co, Total 
number of class B shares outstanding 
is 1,252,270%, including 4,351 shares 
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Apr. li . 
Apr. 10 ...,. 90.08 98.42 44 
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Month ago .. 92.40 99.81 63.07 19.14 
Year ago .... 122.69 11058 81.77 31,61 
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Low coe 2043 81.26 63.17 
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Noorduyn Aviation 

Noorduyn Aviation Ltd. reports a 
loss in 1940 of $22,808, as against a 
loss of $15,115 the year before. Last 
year’s statement does not take into 
account profits in respect to progress 
payments. 

Balance sheet as at Dec. 31 last re- 


Less: Cost of sales .... 
Note discount ...... 
deficit 


66.5 Deficit forward seecee 


“Includes: 


Working capital ..... 
*Excess of current Habi 


Ee 


Net earnings eeeeteeee 

Less: Depreciation ... 
Bond interest eeeeee 
Tax TeSOIve ..ssesee 

Net profit 

Less: 


 teteeeteee 
eevee 


Surplus for Seren 
Prev adele 
Less: Inc. tax paid ... 


cz. {eel goed it 


5 
g 


bys ee forward ..... 
*Subject to income tax, 
Earned per Share .... $1.00 
Working = 


with $3.29 a share for 1939, bs 
The company had_ outstanding 


end of 1940. Non-cumulative divi- 
dends of $1 are payable on these 
rights in priority to preferred divi- 
dends. Balance sheet as at Dee, 31 
last shows hotes receivable, secured 
by lien contracts, amounting to $13.5 
millions. This compares with $11.5 
millions a year earlier. Bank loans 
total $8.9 millions compared with $7.2 
millions. y 

Rt. Hon. Arthur Meighen, presi- 
dent, states that earnings of subsidi- 
aries of Canadian Insurance Shares 
Ltd. were satisfactory. The company 
has established Trans-Canada Credit 
Corp. as a wholly owned subsidiary 
to conduct a class of financing dis- 
tinct from the company’s principal 
business, which is retail and whole- 
sale purchase of receivables arising 
from sale of automotive equipment. 

The company has now completed 
redemption of its 7% series B prefer- 
ence through proceeds of sales of 
$700,000 of 344% serial debentures. 
The savings’ resulting from this 
operation will accrue in 1941 opera- 


tiorts. 
Income and Surplus Account 
Years Ended Dec. 31 
940 1939 


$ 
Financing income .... 1,536,880 
Add: Other income ... 26 


Total income 
Less: Bank interest ., 


Equipment purch, . 
Salaries and fees ... 
Income & E. P. tax 


Net profit 

Less: Int. on fund, rts. 
Series A divs. ...... ’ 146,14 
Series B divs. 44,23 

Surplus for year 


Add: Prev. surplus .. 828,712 


Surplus forward ....- 1,018,253 


Earned per Share: 
dB 


A & B common Re? 
No dividends paid. 


Can. Motor Lamp 

Canadian Motor Lamp Co., Wind- 
sor, reports a large increast in oper- 
ating profits for 1940. The much 
heavier taxes and other charges 
provided, however, have resulted in 
net profits of $2.69 a share on the 
class A compared with $3.35 a share 
for 1939. Dividends paid last year 
were 20 cents a share on both the 
class A and B shares. ? 

Balance sheet reflects the larger 
scale of business. Current assets in- 
clude $337,039 receivable from the 
Department of Munitions and Sup- 
ply, of which $139,128 was received 


3.29 


between the end of the year and the working capital 


a 


| 


* Bond interest 


eeerteres 
ad 


Inc. & E. P. tax. 


for year ..... 
Prev. surplus ... 


Inter City Baking Co. and wholly 
ed companies report 
of $316,623 in the year 


ciation allowance of $115,000 and in- 
come and profits tax provision of 
$56,000. This compares with $115,827 
in 1940, when depreciation was $100,- 
000 and income tax $29,000, Earnings 
on the common stock were $4.02 and 
$5.48 respectively. 

Funded debt was reduced by 
$42,000 during the year to $1.1 mil- 
lion, 


Cons. Income and Surplus Account 
Years Ended Jan. 31 
uw 


327,457 
34, 


Operating profit 

Less:/ Exec. remun, ,.. 
Directors’ fees 
Legal fees ....... eee 


800 
411 


292,026 


Net oper. profit ....+. 
2,643 


Add: Invest. int. ..... 
Other interest 


Net earnings ......... 
Less: Depreciation ... 


Inc. & profits tax «. 


Net profit oe 
Less: Pref. divds. ... 


Surplus for year 
Add: Prev. surplus .. 
Less: Prior adjusts. .. 


Surplus forward 434,600 
Werking Capital 
$ 


676,838 
234,275 


capital 442,563 
Balance Sheet Changes 


Current assets 
Current liabilities .... 


Working 392,197 


Investments ... 
Accts. pay. 
Funded debt . 


Colonial Steamships Lid. 


Colonial Steamships Ltd. reports 
net profits for 1940 equivalent to 
$1.44 a share on its 30,000 common 
shares outstanding. This compares 


189,541 | with $6.91 a share in 1939. No divi- 


dends have been paid. 
Balance sheet shows that 6% prior 
lien bonds have been redeemed 


$12.28 | with’ the exception of $1,000. The 
7.00 6% 


general mortgage bonds have 
been reduced to $1,065,600 from $1,- 
127,000 at the end of 1939. Cash on 
hand amounted to $503,153 at Dec. 
31 last compared with $449,272. 


Income and Surplus Account 
Years: Ended Dec, 31 
1 1939 


Net earnings 


Less: Bond interest ., 
Depreciation 


207,389 

145,573 °61,816 

50,000 Oe etsd 

Surplus forward 138,728 145,573 
*Defici 

Working Capital 

s 


642,476 
369,701 


—_— for year 
Add: Prev. surplus .. 
Less: to conting, 


8 
555,666 
220,729 


334,937 


Current assets 
Current liabilities .,. 


' Permits wide scope in 
Industrial- Plant Construction 


Concrete is playing an ever increasing part 
in the present pressing demand for new 
plants and extensions to existing ones. 

This modern material is permanent, fire- 

safe and gives wide architectural scope 

without undue. cost and permits 

speedy construction schedules re- 
gardless of weather. 
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in 1940. Inventories, for example, 
are approximately doubled at $12.4 


20,000 | and no shutdown for the customary 


inventory-taking was ‘made at the 
close of 1940. The inventory shown, 
therefore, is estimated and based on 
cost by company officials. 

Other substantial changes are re- 
flected in the balance sheet, chiefly 
amount of current assets and Jiabili- 
ties as detailed below. Net working 
capital at $15.7 millions compares 
with $16.2 millions. General reserve 
has been increased. by a charge to 
earned surplus of $900,000 and by 
the excess of $850,000 remaining in 
the reserve for depreciation of in- 
vestments after application of $150,- 
000 balance in the latter account. 
Unsettled conditions are given as the 
reason for increasing this general 


reserve. 
Income and Surplus Account 
Years Ended Dec. 31 
. 1040 


3 
Operation profit* .... 4,513,433 
Add: Divs. from subs. 


- 
1,334,300 
2,218,241 

90,078 

10,745 


3,653,364 


131,071 
4,535,182 
1,935,965 

14,905 


Net earnings 

Less inc. & E.P. taxes: 
Canadian 532,884 
Oth 107,910 

2,584,312 3,012,571 


1,588,960 1,588,960 
70,000 70,000 


year 352 1,353,611 


ne for 925, 
Add: Prev. surp. .... 23,887,717 22,534,106 


220 | Less: Trans. to gen. res. 900,000 


Earned surplus fwd. . 23,913,069 23,887,717 
+Loss 


*From Canadian factory and branches, 
after all charges including: 

Depreciation 1,179,507 1,035,755 

Exec. remuner. 226,250 224, 

Solicitors’ fees .... 

Directors’ fees 


Working wo 


$ 
Current assets ......, 28,195,555 21,508,746 
Current liabilities .... 12,470,743 5,324,102 


Working capital 15,724,812 16,184,644 
Balance Sheet Changes 
s 


Government bonds*® . 
*Market value 
Accounts receivable: 
Trade 
Cust. drawback, etc. 1,495,228 
From overseas subs. 5,477,280 


Inventories 

| Accounts payable..,.. 
| Can. taxes payable .. 
General reserve 000, , 
Fixed assets 37,420,188 35,120,634 
Less: Deprec. reserve 22,919,727 21,857,572 


Anglo-Norwegian 

Anglo-Norwegian Holdings Ltd. 
received no dividends from any of its 
subsidiary and associated companies 
in 1940. Net loss of $13,962 was in- 
curred for the year, against net 
income of $88,900 in 1939. 

In the 1939-40 whaling season the 
faetory ship “Svend Foyn,” usually 
operated by the Star Whaling Co., 
was employed in another capacity 
for part of the period. Details of 
remuneration for services of the ship 
have not been settled. The report 
states that negotiations are in pro- 
gress toward this end and a reason- 
able profit is expected. 

The “Polar Chief” of the Falkland 
Whaling Co. was employed as a 
tanker for part of the period at rates 
which are not expected to result in 
a profit. 7 

No dividends have been received 
from Tonsbergs Hvalfangeri A/S, 
which it is understood up-to the 


~ 


equire. 
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Active Pace ' 
No. Seasonal Let-down 
This Year—D.L.L. Work 
Up to Schedule , 


From Ovr Own Correspondent 

MONTREAL.—Industrial demang 
continues to expand and the business 
reaction which characterized early 
months of recent years was absent 
during the first quarter of 1941, 
according to George W. Huggett 
first. vice-president, speaking at the 
annual meeting of Canadian Indus. 
tries Ltd. “The results for the first 
quarter,” he added, “are comparable 
with a year ago, sales being higher 
but profits, after taxations, remain. 
ing at much the same level.” 

Work on the major projects under. 
taken by Defense Industries Ltd, fop 
the Government, Mr. Huggett re. 
ported, is proceeding satisfactorily, 
two new plants being in full produ. 
tion, two others nearing completion 
and others being well up to schedule 
* Th financial reports of the com. 
pany were approved and a board of 
ae was re-elected. Ajj, 
officers Were reappointed. 


French and Foreign | 
Name is Changed | 


From Our Own Correspondent 

MONTREAL.--Name of French & 
Foreign Investors Corp. was changed 
to Fafic Investment Co. at a special 
meeting of shareholders. Common 
stock was called for trading on the 
Montreal Curb Market April 12, 

Listing covers 500,000 shares of $1 
par value, of which 342,848 shares are 
issued and outstanding. Of ‘the 
157,152 shares in treasury 24,000 are 
under option, exercisable on or bee 
fore Dec, 31, 1955. 

The’ company is an investment 
concern and its active investment 
holdings and cash are situated in the 
United States. 

Since end of the company’s fiscal 
year, Dec. 31, capital distribution of 
$9 a share has occurred, reducing par 
value from $10 a share to $1. At the 
same time a distribution of $1 a sharg 
‘was made from capital surplus. 


Parisian Laundry Co, | 
Net Up in 1940 


Parisian Laundry of Toronto res 
ports net operating profit of $47,376 
in 1940 and net profit of $12,358, This 
compares with a net operating profit 
of $42,206 in 1939 and a net profit of 
$9,707. 

The company has reduced its oute 
standing bonds to $172,500 compared 
with $193,500 a year ago. 


Shipman Boxboards | 
Dividend in 2 Months | 


All assets of Shipman Boxboards 
Ltd., Hamilton, have been sold and 
it is expected that a dividend will be 
paid to all creditors, ine 
cluding debenture holders, within 
the next two months. Premier 


Sos Trust Co, was appointed trustee in 


bankruptcy March 2, 1940, It has 


996 $100,000 of 5% debentures outstands 


ing. 


Norwegian invasion had made a suba, 
stantial profit. : 

Vessels employed by associated 
British companies are fully employs 
ed, and the question of remuneratiog 
is under consideration. 

The company hopes to pay a pre« 
ferred dividend in the current yeaX 
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s of recent years was absent 
the first q “1941, 
ing to George W. H On May 1, the U.S. Government offers its new National Defense 
, first borrowing from the general public in the present war. 
Effect of this change in the scope andstechnique of financing war 
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comparable 
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Norwegian invasion had madea . 


gries, with interest centring on the influence on interest rates. 
One school of thought, represented by the Brookmire Investor, 
suggests that the public at large will demand higher rates than those 


yeepted by the institutional buyer. Barron’s weekly takes the 


ite view that the supply of money in excess reserves, and other 
gecumulated funds, is adequate to keep interest rates down for the 
remainder of the year, despite rising governmental borrowings. 


As far as Canadian and British experience has shown, patriotism 


weighs larger in determining the wartime course of interest rates than 
supply-demand factors. Low interest rates originated in an economic 
environment featured by large accumulations of funds at a time when 
vestment outlets were narrowing. Maintenance of low rates in a 
veriod of greater activity and rising costs would be impossible‘without 
patriotic sacrifice. In contrast to the idea that the general public would 


insist on higher rates, war saving 


certificate buyers in Canada atcept 


srate slightly below that offered in the last two war loans.. 
s s > 


Fear of Inflation 

The fear that rising wages will 
set up an 
nounced in the United States. 
Higher labor costs would help boost 
commodity prices, might bring 
commodity speculation supported 
by bank credit, create a shortage of 
bank reserves and probably force 
interest rates upward. If the spiral 
didn't reach interest rates through 
the banking medium, investors 
would not be able to face the loss 
of purchasing power caused by 
rising prices unless they could get 
g high return on capital. 

Simplest remedy, but difficult to 
enforce, would be pegging wage 
levels. Short of this, voluntary and 
forced pegging of commodity prices 
gs practised in Britain and Canada 
would close the avenues to com- 
modity speculation. Increased pay- 
rll savings plans, voluntary .in 
Canada and enforced in Britain, 
would help to sterilize the increase 
in wages. 

Although higher interest rates 
would be desirable from some 
points of view, experience in Britain 
and Canada shows that rising rates 
ae not vital to war finance, Avoid- 
ance of inflation depends more on 
the amount of saving than the re- 
ward in interest rates, 
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bss sss Chat by The named Pom. T TTT | 
ant organizers for the Canadiah 
Victory Loan will be in their re- 
spective parishes. About a month is 

jsapparently to be allowed workers 
to get local organizations in fight- 
ing trim. The period should be ad- 
equate, but not excessive, as there 
will be a considerable amount of 
educational work as well as tech- 
nical details to smooth out. 

The course of bond markets with 
all but a skeleton staff of investment 
dealers absent from their offices is 
expected to be one of record in- 
activity. New offerings will be al- 
most impossible to market unless 


‘| borrower and lender can come into 


direct contact. Trading in estab- 


lished issues will be difficult since} Ca 


| bond traders as well as salesmen 
and accountants -have been posted 
to Victory Loan assignments. Buy- 
| ing support in the event of any sell- 


ing pressure may thus be late in sd 


making itself felt, as would be 
profit-taking *if a rise occurs. Al- 
though trading is likely to be very 
light, sharp price movements would 
not be surprising. 

* & 


Bond Index 

Long-term Dominion of Canada 
bond prices held unchanged for the 
week ending April 10, 1941, remain- 
ing at the previous week’s level of 
100.9. As compared with a year ago, 
the D.B.S. index showed a gain of 
2.1 points. 

DOMINION OF CANADA 


Leng-term Bond Index 
Weekly Preceding Weekly 
average week average 
, Apr. 4-10 Mar. 28-Apr.3 year ago 
Price .... 100.9 100.9 98.8 
Yield , 95.9 95.9 100.4 


Orange Crush Ltd 
Defers Dividend 


Directors of Orange Crush Ltd. 
have decided to defer payment of 
the semi-annual dividend normally 
payable May 1 for the time being, 
according to E. P, Taylor, president. 

It is explained that this action is 
taken because of the unduly heavy 
strain on the company’s liquid posi- 
tion from an expansion to 
the main plant in Toronto. This will 
approximately double previous 
capacity and is*made necessary by 
growing business. Additiorfs are 
also being made to the fleet of motor 
vehicles an@ complete ownership 
has been acquired of Orange Crush 
(Eastern) in which the company 
previously held a minority interest. 

Mr. Taylor expresses the hope that 
with continued favorable business 
the working capital position will be 
corrected and payment of the full 
preference dividend of 70 cents a 
share will be possible before the 
end of the current year, 

The annual report, reviewed else- 
where in The’ Post, shows net profits 
for the year ended Oct. 31 
equivalent to $1.37 a share on the 
preference compared with $1.34 for 
the preceding year. 


of Trade. 


Inter. Paper 
Sets Record 


Tonnage Produced in 
1940 Sets All-time Ree- 
ord — Canadian Units 
Do Well 


From Our Own Correspondent 

MONTREAL.—Operating units of 
International .Paper & Power Co. 
produced 2,275,001 tons of paper, 
paperboard and pulp in 1940. is 
compares with 1,768,920 tons in 1939, 
an increase of 28%. 

The high level of general business 
activity and the increase in use of 
paper products, particularly bleach- 
ed kraft paper and kraft container 
board, in new fields combined to 
make 1940 the reeord year in United 
States paper production. It also 
was a record production year for the 
International Paper group. 


Breakdown of Output 


A breakdown of the subsidiary 
company’s production in 1940, with 
comparative figures for 1939, for both 
the United States and Canada, 
follows: 

1940 


s 
673,019 
191,753 
109,420 

64,045 
108,742 
1,147,879 
187,076 
117,383 
66,358 
1,518,706 


540,851 


United States 
Kraft board, unblch, 
Kraft wrapping .... 
Kraft paper 
_ Kraft specialties ... 
Kraft pulp sold .... 


Groundwood papers 
Book & hond 
51,506 


1,194,512 


Newsprint ei 434,383 
Sulphite pulp 140,025 


Total Canada 5 574,408 
Total all mills 2 1,788.920 
During 1940 about 19% of tonnage 
es were for export to countries 
outside of North America. Practic- 
ally all such export sales were on the 
basis of U. S. or Canadian d y 
International Paper & Power Co.'s 
mills, R. J. Cullen, president, reports, 
are in a position to produce an excess 
over all of the pulp requirements for 
paper manufacturing operations. 


Operations in Canada 

Operating returns of Canadian 
International Paper Co. 
segregated in the report of the par- 
ent company. However, figures are 
published to show the returns of 
International Paper & Power Co.'s 
operations outside the United States. 
As these operations are practically 
confined to Canada, returns indicate 
results for Canadian International 
Paper, which is the largest unit oper- 
ating outside the United States. 

Gross sales of International Paper 
& Power's “foreign subsidiaries” in 
1940 amounted to $57.5 millions, as 
against $44.8 millions in 1939. Net 
profit, after a substantial increase 
in the depreciation reserve and pro- 
vision for income taxes, amounted to 
$4.7 millions in 1940, compared with 
less than $1.7 million in 1939. 

In respect to Canadian Interna~- 
tional Paper, that company retired 
the balance of its outstanding Rior- 
don bonds amounting to $200,100. In 


addition C. 1 P. 6% first mortgage |’ 


bonds in the hands of the public were 
reduced from $20,113,000 to $18,692,- 
500. The amount of these bonds held 
by associated companies increased 
from $137,000 to $1,057,000. 


Noorduyn Lid. 
Orders Mount 


Frem Our Own Correspondent 
MO .—Backlog of uncom- 
pleted orders on the books for Noor- 
duyn Aviation Ltd. the end of 1940 
was $5,635,000, notwithstanding the 
fact that deliveries on uncompleted 


last, | orders and an account of contracts 


during the year amounted to @2,450,- 


000, according to W. L. Bayer, presi- | 1939 


dent, in his annual report. At the 


Mount Royal Hotel Co. | sted 


Business Holding’ 
From Our Own Correspondent 

MONTREAL. — Shareholders of 
Mount Royal Hotel Co. were told 
lw W. H. Howard, president, at the 
annual meeting that business of 
the hotel continues good in the cur- 
rent fiscal year. 

Sales 


are not! 


Comparative figures from 
profit and loss statement follow: 


Income and § jus Account 
Years Dec. 31 


30s5'304 | Sz1e149 
960,290 781,619 
Inter. Paper & Power 


Production, sales and consolidated 
net profit of International Paper & 


423,336 | Power Co. in 1940 were the largest in 


Net profit 
Less 
Common dividends . 


Surplus for year 
Earn. on Common .,,. $0. 
Working Capital 
» 


Current assets ....... 3,603,835 
Current liabilities .,.. 3,917,162 


Working capital *313,327 . 
*Excess of current liabilities. 


Dominion Gas & Electric 


Adjusted from Canadian to U. 8S. 
funds, net fit of Dominion Gas & 
Electric Co. for 1940 fell to $293,410 
from $370,894 in 1939. Operating re- 
sults of subsidiaries, including Cana- 
dian Western Natural Gas, Light, 
Heat & Power; Canadian Utilities 
& Northwestern Utilities, 
amounted to $4.6 millions in 1940 
against $4.3 millions in 1939. Cana- 
dian income taxes jumped to $407,- 
785 from $196,863, while exchange 
adjustments were $116,386 and $49,- 


928 respettively. 


Naturgl gas output in 1940 was 
41.7 million cu. ft. compared with 
10.5 million in 1939. Electrical out- 
put was 246 million kW.h. against 
22.7 millon in 1939. Total customers 
of the subsidiary systems increased 
from 54,180 to®55,739. 

Consol. Income and Surplus Account 

Years Ended Dec. 31 
- — 


3,309,665 
1,304,051 


4,613,716 
1,971,271 
@ 258,961 
386,762 
13,777 


2,042,945 
$404,866 


1,638,079 
39,242 


1,677,321 


Operating Revenues: 
3,193,890 
1,239,359 


4,433,249 

Less Expenses: 
Operations’ see eqeres 
Maintenance «secsss 


Bad debts 


Net oper. income .... 
Less: Deprec. & amort, 


Net oper. revenue ... 
Add: Other income .. 


Prior chgs. of subsids.; 
Funded debt int. ... 
Exchange premium. 


Pref. dividends .... 
Minority int. ....... 
Net income (Can.) ... 


Less: Disc. Can. funds 
Parent co. exp. & 
tax 


Net profit 
Less: Pref. dividends . 
Com. dividends ... 


Surplus for year 
Add: Previous surplus 
Prof. on sale of secs, 


liquid 
Income tax adjust. . 
Prior yr. credit adj. 
Investigation exp. . 


Surplus forward 
?Exclusive of $44,307 charged to opera- 
tions in 1940; $48,139 in 1939. 


Times Fixed Charges Earned: 
1940 


Earnings per Share: 
Preferred: Earned , 
Paid vec seccnce eee 
Common: Earned ., 
Pai 


id 
Shares Outstanding: 
$7 preferred, n.p.v.. 25,000 
Common, $l par... 156,428 


Werking Capital 
1940 


“$11.74 ~—-$14.84 
7.00 7.004-1.50 


1939 


$ 8 
1,824,917 1,702,337. 


Current assets* ..'... 
abilities... 1,181,479 808,079 


Burns & Co. 
Operating earnings of Burns & 
Co. for 1940 gained some $90,000 over 


loss of $139,541 in 1939. 

Bond interest was provided for 
during the year, but for the second 
successive year sinking fund pay- 


: 
see 


: 


company’s history. Sales amounted 


350 | t0 $163.9 millions, as against $122.8 
094 | millions the year before. This reflects 


an increase in tonnage sales from 
1,768,920 to 2,275,001, Net profits last 
year amounted to just short of $15.7 
millions, compared with less than $5 
millions in 1939. Net profits on the 
preferred stock totalled $1695 a 
share in 1940, compared with $5.29 
the year before. Profits on common 
stock last year were $6.07, compared 
with 14 cents a share in 1939, 

Balance sheet reflects the greater 
earning power. Net working capital 
advanced nearly $5 millions to $40.2 
millions. 


Income and Surplus 
Dec. 


Account 
. Years Ended . 31 
1940 1939 


: $ $ 
Sales, etc. ..... feb ved 163,980,147 122,883,150 
Cost & expenses ., 127,071,430 107,809,455 


36,908,708 15,073,695 
3,006,168 3,214,847 
8.816 
307 


868.050 
815,261 
. 11.000 
58.185 


4,893,590 


Dvds. accrued ae 


16,696,577 
5,787,093 


9,909,484 
10,437,016 


Net profit 
Less: Pid. divds. .. 


4,893,580 
7,635,061 
176,375 


Surplus 

Previous surplus .. 

Add: Profit on bonds 
Misc. just, 


e+ 20,368,276 10,437,016 
. Working Capital 
Current 63,128,715 40,355,128 
Current liabilities .. 


22,913,032 13,740,801 
Working capital .... 40,213,683 35,606,327 
Balanc 


oe Sheet Changes 
200,520,532 191,634,714 
6,124,068 7,288,295 
18,031,823 7,872,041 
30,757,916 25,600,137 
52,072,529 56,815,478 
eens 3,683,132 


Underlying stocks s 522,237 


" 
ECONOMICAL TO 
OPERATE AND 
MAINTENANCE 


MR. H. STAYZER, Dairy Farmer, R.R. 
1, Wellandport, Ont., writes: 

, “On December 1, 1939, 1 took deliv- 
ery of a 1940 Cab-Over-Engine 2 
Ton Fargo Truck ...1! have driven 
this truck approximately 33,000 
miles and have found it very econo- 


mical to operate and the mainten- | 


ance costs are very low. !am 
entirely satisfied with the per- 
formance of this truck and heartily 
recommend Fargo Trucks . . .” 


Lower operating costs mean lower 
haulage costs. Fargo Trucks ore 


engineered by Chrysler and quality- 


Current liabilities .... . 
2,025,609 Working capital 


No dividends paid. 
Shares O/s.: 
Pre 


126,597 
+» 131,524 


; whattintlinial, 
Working capital-..... °4,927 
*Excess of current liabilities. 


ter. Bronze Powders 


Net profit of $372,204 is reported 
by International Bronze Powders 
Ltd. for 1940, compared with $393,- 
989 in 1939. Deduction for income 
and “excess” profits tax amounted 
to $327,745 in 1940, against $131,137 
in the year. Net profits 
were equal to $1.81 on the common, 
taking into consideration participa- 
tion feature of the preferred stock. 
This compares with $1.73 in 1930. _ 

Durihg 1940, $125,000 paid off the 
company’s 
$375,000. 

Consol. Income and Surplus Account 


Years Ended Dec. 31 
1940 1939 


Gross profit 
Less: Selling & admin. 


exp. 
Add: Non-oper. inc. .. 
Less: In 


601,237 
43,039 
21,088 

131,137 


Surplus for year 
Add: Prev. surplus ., 
Less: Net adjusts. .,. 


eral reserve .... 


Surplus forward 
Charges included above: 


Depreciation 
Exec. salaries 
Patent amort 
Working Capital 


Current assets 
776,950 


1,260,610 1,304,287 


profits 
of $213,022, net profit amounted to 
$368,581. This compares with $508,- 
653 in 1939 when depreciation provis- 
ion was $300,000 and income tax re- 


serve $129,437. Net profit was equal | year, 


to 42 cents on the common stock, 
$4.32 in 1939, 


against 
Capital expenditures for additions. 


and improvements to property total- 
led $374,701. After property retired 
or sold a net increase of $279,719 is 
shown in capita assets. 

The company has entered an agree- 
ment with the Dominion Govern- 
ment for a’ power and storage pro- 
ject at Lake Minnewanka, near 
Banff, Alta, G. A. Gaherty, presi- 
dent, reports. Construction is under 
way. Cost including additions to 
transmission facilities and other 
improvements will be approximately 
$3 millions. Authority of the Domin- 
ion Parliament is required\and the 
company has been assured enabling 
legislation will be introduced into 
the current session. 


Censel, Income and Surplus Account 
Years Ended Dec. 31 


Less: Oper. exps.* ... 


Net oper. earns. ...... 1 
Add: Invest. int: ...., 
Other interest 


_e@rresponding 
month of 1940, R. W. Steele, presi- 
dent, reported at the annual meet- 
ing of shareholders. He added, how- 
ever, that this does not matter a 
great deal ‘as the first three months 
are not normally good operating 
months. 

Outlook for 1941 is “rather doubt- 
ful,” Mr. Steele says. He explained 
the company had lost the entire 
European market. In addition, it is 
not getting any tonnage shipped to 
England because shipping space was 
not available. Asbestos is on the 
priority. list, but many other articles 
are ahead of it. 

Report for 1940 was approved by 
the shareholders and retiring direct- 
ors re-elected. 


on the common stock, as against $1.61 
the year before. 

Consolidated balance sheet as at 
Jan. 31 shows a stronger position. 
Net working capital of $880,778 com- 


rr pared with $646,381 at the close of the 


previous year. Cash improved from 


"$265,713 to $619,898. Call loan of 


300,000 | $105,000 was liquidated during the 


loan, reducing it to Ad 


291,696 
legal fees of $9,432 
1939 


and $8,022 i 
Working Capital 
1940 


Current assets 
Current liabilities .... 


ennai 
Working capital 1,078,575 
Balance Sheet Changes 

$ 


581,811 


188,125 
1,239,882 1,625,238 
1,550,500 11,704,000 


Zeller’s Ltd. 


Zeller’s Ltd, variety chain store 
operators, reports net sales for the 
year ended Jan. 31 of $7,806,103, com- 
pared with $6,129,192 the year before. 
Net profits amounted to $290,398, 
after providing for an increase in 
taxes from $60,150 to $210,000, and 
an additional $26,000 for depreciation 
reserve. After preferred dividends, 
profits were equal to $1.96 a share 
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built in Canada for reliability, long- 
er life and economical operation. 
Fargo Trucks are built in a wide 


fast 4-ton deliveries right 
big 3-ton Heavy Duty 


variety of models ranging from the 
to the 


powered ynits. Among the 94 chassis 
and body models there is a FARGO 


TRUCK to meet your needs. 


See your nearest Chrysler-Plymout!)- 


Fargo dealer today! 


year and replaced with an invest- 
ment of $148,143 in Dominion of 
Canada bonds. Inventories were 
moderately high, as also was the 
investment in property. Outstanding 
debenture stock was reduced from 
$122,000 to $92,000, « 
\ The number of stores in operation 
at the end of the year remained un- 
changed at 27. : 
Income and Surplus Account 
Years Ended Jan, 31 

ce 
7,806,103 
7,076,947 

43,500 


1940 


§ 
6,180,192 
Less: Cost of goods .. 4,649,192 

Exec, salaries 46,500 


Less: Add. inc, tax .. 
Invest. joss ... 


$ 
aasets .....+. 1,423,062 
b 542,284 


880,778 


Current 
Current liabilities .... 


Working capital ..... 


FARGO C.0.E. CABS ARE CONVENIENT AND COMFORTABLE 
FOR THE DRIVER—EASY TO GET IN AND OUT! 
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Travel isa Sales Job _ 
Scores of newspapers in Canada have supported 
he suggestion of The Financial Post that the Cana- 


‘ian Travel Bureau be aftached to the Department - 
of Trade and Commerce. (It is now in,the Depart- 


nent of Transport.) Every expert in the tourist 
vusiness who has discussed this suggestion, in priv- 
ite conversation or by letter, with The Financial 
29st has enthusiastically approved the idea. We 
ave yet to hear or read a single objection voiced 
xy anyone. 

The reasons why this simple but very important 
hhange has not been made are, of course, wrapped 
ip in the obscurities of the internal politics of gov- 
‘mnment. It is easier to get a waterway built, a 
rade treaty signed or a war declared than to shift 
. bureau or department at Ottawa. Nevertheless 


he change will probably come because it’ is $0 “ 


bviously desirable. 

It isn’t a question of the relative ability of minis- 
ers or deputy ministers. Rather it is a question of 
‘ecognizing the promotion of tourist travel as-a 
elling job rather than a technical or engineering 
ob. 

Tourist travel is one of Canada’s major export 
ndustries. Its promotion should be vested with the 
lepartment that deals with Canada’s export trade, 
amely, the Department of Trade and Commerce. 
“hat department is equipped to boost tourist travel. 
‘or instance, it has three well established ‘trade 
ommissioners’ offices in New York, Chicago and 
as Angeles through which contacts could be made 
vith thousands of key individuals in the travel and 
vublicity business in the United States. 

Last year Canada’s travel revenues were badly 
olted, chiefly because of misunderstanding. The 
urposes of much of our war legislation were not 
ully appreciated in the United States. By the 
ime Americans got-over their fears the travel sea- 
on was over. Had adequate use been made of our 
ommercial offices in the United States, the true 
acts could have ‘quickly been circulated and ex- 
ilained to editors and publicists. 

American dollars derived from tourist revenue 
re so vital a factor in our war effort that we should 
eek to conduct the national effort in travel promo- 
ion with the utmost efficiency and understanding. 
Ve should make use of every existing agency of 
overnment ¢hat can lend support to the effort. 
‘he effort should be ,handled as a_ businesslike, 
ales promotion job. The Department of Trade and 
‘ommerce from long experience, and because its 
taff is trained in such matters, can do that job bet- 
er than the more technical Department of Trans- 
ort, staffed as it is with engineers and technicians. 


Where Does This Money Go? 

The new budget will bring heavy increases in 
axes. The average man will brate himself and 
ake them like a man. If the government needs 
wre money to fight the war, let the government 
ave it; that is the attitude of John Q. Taxpayer. 

Ottawa, unhappily, is not entirely playing the 
ame with Mr. Taxpayer. It is taking advantage of 
is patriotic acceptance of heavier war taxes to 
ack on extra spending that has nothing to do with 
he war. "y 

Compare the estimates for the new year with 
he actual expenditures of 1939-40. There are some 
ucky savings in certain accounts. The C.N.R., re- 
ief, farm assistance and provision for wheat losses 
re going to take $120 millions less. 

The non-war budget of the government ought 
hen to be $120 millions less. But it is not. It is 
nly $90 millions less. Some, $30 millions has been 
ost en route. 

It is easy to account for $22 millions of it in 
arger debt charges, higher post office expenses 
nd higher maritime freight subsidies, which the 
overnment says are all due to the war. 

That still leaves an increase of $8 millions in 
hose Dominion expenditures that have nothing 
vhatsoever to do with the war. 

And, moreover, not a cent is included for the 
ost of the new wheat policy. True the census and 
inemployment insurance have been added but 
gainst these are scores of government activities 
hat have been reduced or could be reduced in war- 
ime. 

The increase can not be explained on the greund 
hat every government department has been given 
var jobs to do. No; the government has carefully 
alculated the ,cost of these war jobs, taken them 
ut of the routine budgets of these departments and 
harged them directly to war account, In fact the 
udget-makers have charged a lot of things to war 


“The Financial Post's 


"are For War 

1. Strengthening cabinet leadership by sp stane 
on Canada’s best executive brainpower irres- 
pective of political 

2. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
_ see that the plans are carried out. 

3. Appointment of a non-political industrial 
executive with complete authority to organize 
and direct procurement of * munitions and 


supply. 
4, Pay-as-we-go policy to the eee limit con- 
sistent with an all-out war eff 
5. Elimination of wasteful Sodamlas by public 
' podies or private individuals. 
6. A national programme to deal ;with post-war 
employment and relief problems 
Winning the war has become the focus for all 
effort, national or , in Canada. It re- 
quires full mobilization of the nation’s material 
and spiritual resources, 
To the fullest degree this should be achieved 
by individual effort, freely made. 
Strong national leadership will inspire A wh 
ice and sacrifice. In turn this will reduc 
need for regimentation and compulsion. 


that do not seem to have any place there at all, like 
$600,000 for marketing canned lobsters and a large 
sum to finish the Toronto post office. 

Let’s not fool ourselves. Our new war taxes are 
mainly for war purposes. But the folks. at the 
nation’s capital who spend the war taxes are) taking 
a small seigniorage off each war dollar to cover the 
cost of building up expenditures that have nothing 
at all to do with war. 

We hope it will not be considered sabotage to 
call attention to this unsporting behavior of the 
budget-makers. In fact we wonder if such in- 
creases in expenditures in war time do not come 
pretty close to sabotage in themselves. 


45 Years a Banker 

Herbert D. Burns, who has just been appointed 
general manager of the Bank of Nova Scotia, is only 
the eighth person to hold that office in the 109 years 
history of the institution. 

He is himself a Bank of Nova Scotia product. 
He has spent his whole business career with the 
bank, In 45 years he has soaked up the traditions 
of the institution he is now to direct, He has been 
assistant general manager for 18 years. 

The Bank of Nova Scotia has a reputation for 
being a kindly institution. A man who has been a 
customer of the Bank of Nova Scotia from the time 
he began business and who has known adversity 
as well as prosperity expressed the feelings of many 


\ 


‘ people when he described the bank as an institution 


with a heart. 

Mr. Burns for some time has been carrying on 
the duties of his new office due to the absence of 
Harry F. Patterson through illness brought on by 
devotion to duty. As Mr. Patterson has returned 
to his office as executive vice-president the bank 
will still have the advantage of his counsel while 
his duties will be less onerous. Edwin Crockett, 
who now becomes the senior assistant general 
manager, also began his career with the Bank of 
Nova Scotia. 

All three are products of the Maritime provinces. 


The T.C.A. in the Maritimes 
Canadian Airways Ltd. has been forced out of the 
Maritime Provinces after 13 years of service in the 
area. The circumstances leading up to its with- 
drawal merit consideration. Last year the company 
secured two contracts from the Post Office Depaft- 
ment for the carriage of mails from Mopeton to 
Halifax, Saint John, Summerside ‘and Charlotte- 
town and from Charlottetown to Magdalen Islands 
during the winter months. 
n the strength of these contracts Canadian 
Airways invested $200,000 in aircraft, radio and 


\ 


other facilities. The contracts contained a 30-day . 


cancellation clause. On March 15 last the Post- 
master General informed the campany that, ‘from 
April 15, Trans-Canada Airlines would take over 


operations from Moncton to Halifax. This part of - 


the contract represented 35% of the company’s 


‘revenue. Without 4t, Canadian Airways could not 


carry on Maritime operations which, incidentally, 


resulted in a loss of $17,636 for 1940. Attempts to 


arrive at a compromise were unsuccessful. 

\ The service provided by Canadian Aifways was 
never questioned. Qn the other hand Halifax has 
protested long and loudly because the'T. C. A. ter- 
minated at Moncton, The city’s “prestige” was 
involved, apparently. Seemingly it was politically 
expedient to meet this demand, war or no war. The 


‘ 


Other People’s Views 


contribute to the war effort. And it does not seem 
to be good business for Canada to destroy its pioneer 
airlines one by one to put all our commercial flying 
eggs in one government basket, at all times subject 
to political are. 


Editorials in Brief | 


Colonel George Drew, leader of the Opposition in . 


Ontédrio, points out that every man, woman and child. 
in Ontario contributes an average of $30 each to the 
provincial treasury, or a total for an rer. family 
of four of $120 annually. 

The total indebtedness of the province now stands 
at $871 millions, which: amounts, in Colonel Drew's 


words, to “a hidden mortgage of approximately $900 


gn every home in a5 promines,” 


Parliament showed little regard for the practical - 


western farmer when it adjourned last week. without 
clarifying the new wheat policy. The $35 million 
appropriation for subsidizing diversion of wheat land 
to summerfallow,,coarse grains or grass was not voted. 
In the meantime seeding has started on the prairies 
and may be well advanced, perhaps over, by the time 
Parliament reassembles the end of this month. It may 
be difficult if not impossible then to make the plans 
and secure coarse grain and grass seed supplies neces¢ 


‘sary for any extensive Siverion from wheat. 


We have been jadi each month copies of “Con- 
temporary Japan” with an urgent invitation’ from the 
publishers, the Foreign Affairs Association of Japan, 
to subscribe. 

We suspect that the primary purpose of this circula- 
tion campaign, with its free samples of the paper, is 
to plant Japanese propaganda in this country, 

One basic theme runs through all the articles: that 
Japan regards East Asia as its private preserve; that 
other countries should recognize and understand the 
national aspirations of Japan; that it will be good for 
the world if Japan is given a free'hand in Asia. 

None of the articles recognizes the existence of mili- 
tary operations by Japan against China. All of them 
seek to maintain the illusion that Japan is merely 
engaged in a peaceful economic job of development 
of her “East Asia co-prosperity sphere.” 

Se « 

To judge from newspaper dispatches and other 
sources of news some extraordinary financial proposals 
are being offered to the Government at Ottawa. 

One suggestion is that there be a moratorium on 
insurance premiums. As a policyholder you would con- 
tinue to pay your premiums, but the money would go 
directly to the Government in taxation. Another sug- 
gestion is that all interest accruing on mortgages be 
paid directly into the treasury while borrowers would 
be protected against foreclosure. 

There is a third suggestion that all capital, depre- 
ciation charged up by companies be turned over to the 
treasury for the duration. 

Absurd suggestions of this character could be comr 
pletely ignored if it were not for the fact that some of 
them seem to get whispered around Ottawa by econo- 
mists and pseudo-economists on the outer fringe of the 
Government's wartime brain trust. 

The Minister of Finance is a man who is more 
inclined to take professional or academic advice than 
to consult with business executives. But there is no 


evidence that his confidence in economists extends to _ 


the type of “economist” who thinks up harebrdined 
ideas like these. , . * * 

“Trend” is a weekly “Canadian news letter” pub- 
lished in Montreal by one Claud Morris. Its impressive 
letterhead shows it as having offices in Montreal, 
Ottawa and Toronto, with staff correspondents in 
London, Lisbon, Geneva, New York and Washington. 

Trend claims to “anticipate and to inform”; to “see 
the developments behind the news.” It gets its news 
“by cable and air mail.” “It knows what questions to 
ask before many are aware that such questions exist.” 
Its main plank is “news awareness.” 

So much is claimed for it. 


We have a copy of the April 3 issue before us. It’ 


says: “It was unreported in most Dominion papers but 
last week the Ottawa Citizen went on trial to answer 
a charge under the Defense of Canada Regulations. 
Judgment is expected within a few days.” April 3 was 
the day that practically every ene Canada 
carried a report of the final judgment in that trial! 

The same issue reports that Mr. Hepburn may go 
to Britain to help his “friend and mining magnate, 
E. W. Bickle.” E, W. Bickle is a Toronto stockbroker 
who is neither an intimate friend of Mr. Hepburn nor 
a mining magnate. No doubt Trend is speaking of 
J. P. Bickell, now in London. 

A “news flash” in the same issue of Trend forecast 
that the budget would be down before the Easter recess 
of Parliament. April 3 was the d Mr. Iilsley 
announced that the budget would not down until 
after the Easter recess. 

Anyone who wants to subscribe to this paragon of 
accuracy can do so for $15 a year. 


visit Canada and their money is worth 


“zens who have been 
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Cannot Dodge Rail Problem 
Calgary Albertan 

Under pressure of war business Cana- 
ian railways are faring better. Last 
ear they had revenues of $424,820,629 as 
ompared with $363,325,824 in 1939. 

The Canadian National Railways have 
njoyed a considerable share in this im- 
rovement. Back in 1932 and 1933, when 
1e depression was at its worst, the 
. N. R. went into the “red” to the tune 
f more than $50,000,000 a year. In 1939 
iis loss had been reduced to $38,000,000. 
he betterment continued in 1940’ when 
1e deficit was $15,385,000 after paying 
48,700,000 interest on its debt; $1,000,000 
iterest on government loans and other 
ayments reaching a total of $53,000,000 
1 fixed charges. With transportation 
usiness booming there is hope of the 
rstwhile “white elephant” breaking 
ven in 1941. 

While the railway picture looks better 
ow, there is bound to be a falling off of 
evenues in the period of postwar ad- 
astment. Canada will not be able to 
“ ae jolt of $50,000,000 a year 
eficits, and in lookin to th 
eriod the problem of ad came Ne 
onal Railways must occupy a promin- , 
it spot. 

The C. N. R. question cannot be 
odged for ever, 


Sem 


As Others See Us 
Seaway and Defense 
Port Arthor News Chronicle 


When the first primitive one and 
one half foot canal around the Lachine 


rapids was constructed by Dollard de. 


Casson, nearly 250 years ago, the object 
was the defense of Montreal against the 
Iroquois. “As the Toronto Financial 
Post points out mutual defense is again 
the impelling motive as Canada and the 
United States agree on a great seaway 
and power development. b 


A Great National Asset 
Creemore Star 
' The Financial Post is to be commend- 
ed for a splendid article by Donald G. 
McLean on March 15, dealing with Life 
Insurance. As pointed out by Mr. Mc- 
Lean, life insurance is today the major 
bastion of defense for all Canadians, 
Life insurance dollars come in from the 
masses. They are symbolic of Democ- 
racy. Four million policyholders are, 
through this system of saving, not only 
providing for their own security but the 
sum of almost two hundred million dol- 
lars paid in premiums annually pro- 
vides money to be loaned to govern- 
ments, industries, and for the develop- 
ment of the national resources of our 
country. 
- * > 
Ban on Travel 
Kenora Miner-News 
The international money market is 
‘undoubtedly a complex business, and 
for that reason it is probable that the 
less the ordinary citizen knows of its 
ramifications, the less he is likely te 
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be subject to violent headaches. For pur- 
poses of simplification, it has been re- 
presented to us that the most favorable 
position our country can achieve in in- 
ternational finance at the present mo- 
ment is for us to do all in our power to 
secure American funds, so,that we can 
have money to pay for our wartime pur- 
chases in the United States. To that 
end, we have been devoting unusual at- 
tention to the problem of securing Am- 
erican tourist dollars, and also by re- 
stricting the purchase of non-essentials 
in the United States, have been con- 
serving as much as possible of the Am- 


‘ erican money which comes within our 
_ borders.» 


The Financial Post is among the first 
of our Canadian periodicals to note ‘the 
ill effect which may result from this 
policy, particularly that portion of it 
which limits the amount of money our 
people may carry into the United States. 
The Post suggests that a relaxation of 
this stringent regulation might be in 
order. 
held by those who have had opportunity 
to see the effect the Canadian policy 
is having in the United States. 


The Mail-bex 


Would Ease Travel Ban 
Editor, ‘The Financial Post: 


The severe banning of Canadian travél 


in the United States, by the Foreign Ex- 


' “change Control Board, is all right in 


theory, but simply will not work to our 
credit in practice. Our town is close to 
the bordér and the writer has had some 
experience with the present regulations. 
In spite of the fact that every induce- 
offered American tourists to 
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Apparently the same opinion is © 


Killarney, Man. 


10% more on this side, there has been a 
very great decrease in the numbers 
entering this country. Take our smal] 
town; for every U. S. visitor we had in 
1940 we had 20 to 25 in 1939. 


The writer is convinced it would well 

y Canada to lift the ban on travel in 

e States, not entirely but to a reason- 
able extent. ‘ 


It is mainly due to the fact that Am- 
ericans saw practically no Canadians 
last ‘summer that we see so few of them 
now. They are suspicious of our regula- 
tions and will never lose these suspi- 
cions until there is a freer intercourse 
between the citizens of each country. 


Advertising over the radio and in re- 
putable U. S. papers and magazines is 
good business but actual contact between 
Canadians and Americans is the only 
real means of attracting the latter to 
our country, in worthwhile numbers. 


We are not in favor of granting un- 
limited U. S. funds to wealthy indivi- 
duals*or families who want to spend 
most of their time in Florida or Cali- 


~ fornia but reasonable amounts granted to 


ordinary tourists, esp ose own- 
ing summer cottages in States and 
others wishing to go through the U. S. 
when driving from one Canadian point 
to another, would pay good dividends in 
more ways, than one. . 


With Europe and the rest of the east- 
ern hemisphere barred to Americans, 
Canada should have had thousands more 
tourists in 1940 than in any other year 
of its history, instead of fewer than in 
any during the past decade. 


“GOOD BUSINESS.” 
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“It will indeed be disastrous if the great masses of . 


- munitions . 


- made a 


«-- American hands and loaned to us... were to sink into the depths of the ocean 
and never reach the hard-pressed fighting line.” — WINSTON CHURCHILL, 


ost-Scripts a 


Food Adviser 


An important item in Canada’s war- 
time ledger is the list of top-flight citi- 
“loaned” to the 
British Government for the duration. 
Newest addition to this list is J. S. Mc- 

Lean, president of 
Canada _ Packers, 

Ltd. When he 
went to Washing- 

ton this week as 

chief trade ad- 
viser to the Brit- 
ish Food Mission 
in the USi, he 
undertook a type 
of responsibility 
already accepted 
by men like Rt. 

Hon. Arthur B, 
* Purvis, Morris W. 

4 Wilson and many 

others. 

When Mr. Mc- 

Lean left Toronto 
he was in doubt as to just what his job 
would be, how long it would last and 
how much time it would require. In 
addition to the advice which the Mis- 
sion will get from U.S. experts it will be 
of great advantage to have the services 

@f someone who knows the Canadian 
picture as thoroughly as does J. S. Mc- 
Lean. 

Broadly speaking it is hoped that the 
type of foodstuffs which Britain will 
seek to obtain from the US. will be 
along lines which will supplement 
rather than interfere with Canadian 
supply.: Such t as lard, highly 
concentrated vitdmin foods such as 
citrus fruit. juices, etc. are at the top 

of the U. S. list. 

Head of the British Food Mission is 
Hon, Robert Henry Brand a distinguish- 
ed Englishman who served in the last 
war as member of the Imperial Muni- 
tions Board in Canada under the chair- 
manship of Sir Joseph Flavelle. Mr. 
Brand was subsequently députy-chair- 
man of the British Mission in Washing- 
ton for nine months dufing 1917-18. 

Mr. Brand is now managing ~-director 
of Lazard Brothers & Co., a director of 
Lloyds Bank and of the Times Publish- 
ing Co. He has had a long record of 
public service which statted in South 
Africa in 1902 under Lord Milner and 
included membership on the expert com- 
mittee appointed in 1922 to advise the 
German Government on the stabiliza- 
tion of the mark. 

There is no expectation thet Mr. Mc- 
Lean’s. appointment will conflict with 
or alter present arrangements for Brit- 
ish foodstuff~ purchasing in Canada. 
These will be continued through present 
channels. Mr. McLean will be employ- 
ed directly by the British Government 
in the role of expert adviser. His know- 
ledge of Canadian conditions will how- 
ever be of advantage both to Britain 
and to this country. 


J. 8S. MeLEAN 


Sayings of the Week 


“None in Canada are more impatient 
of (war) delays than members of the 
Government itself."—Hon. W. L. Mac- 
kenzie King. * 6 « 

“Nations, like individuals, can exist 
only in freedom and security if they are 
prepared to co-operate for mutual 
economic welfare and, if need be, for 
mutual defense.” — Viscount Halifax, 
British Ambassador to the U. S. 

cd - ” 


“We people of the British Empire are 
opposing a new set or gang of men who 
are attempting to impose upon the 
peoples of the world, a new mode of life 
—the people for the state, not the state 
for the people.” — James Y. Murdoch, 
president, Noranda Mines Ltd. 


“Before Garang can be forced to a 
will for peace instead of, war, millions of 
men with superior modern equipment 
may be required, for the end of this war 
must be a new order for Europe. The 
Empire is in the first stages of this war, 
and there is no room for.complacency.” 
—Col. Fraser Hunter, Toronto. 


“Once we bios sii the battle of 
the Atlantic and are sure of the con- 
stant flow of American supplies which 
are be prepared for us, then, how- 

tler may go or whatever new 
millions and scores of millions he may 
lay in misery, we who are armed with 
the sword of retributive justice shall be 
on his Vs ane Churchill, 


Stop Me If o 05 ee 


The large factory had organized its 
own Home Guard, and the men were 
duly posted to guard the works, 

The manager approached the main 
entrance, and the sentry, torn between 
duty and deference, challenged: “Halt, 


' Mr. Brown; Who goes there?” : 


Churchill’s “Uniform” 


Speculation to the contrary, Prime 
Minister Churchill does not wear a uni- 
form when reviewing the fighting forces. 
His peculiar costume of nautical cap, 
reefer and dark trousers is his own. Ex- 
plains the Manchester Guardian: 

“It is not a uniform at all. The 
greatcoat is a civilian one, and simi- 
lar caps may be bought by anyone with 
a guinea or so to spare. The only spe- 
cial thing is the cap badge, that of the 
Royal Yacht Squadron, the most ex- 
clusive club in the world.” 

* . +. 


From Poland 

A all, soldier-statesman who plays 
a vital secondary role in the war, called 
on Prime Minister King at his office in 

the east block at 
Ottawa the other 
day. He was Gen- 
eral - Wladyslaw 
Sikorski, prime 
minister and com- 
mander - in - chief 
of Poland. His vis- 
it probably had 
much deeper sig- 
nificance ‘than the 
news stories and 
news photos in- 
dicated. 

Sikorski is 60 
years of age. He 
is a professional 

un, theeneua soldier, yet a lib- 
. eral and democrat 
in a country that slipped into dictator- 
ship before the word was in common use 
in Europe. He fought in the Polish 
Legion of Pilsudski in the World War 
and won the Polish Cross in the defense 
of Warsaw in 1920 when the Bolsheviks 
were turned back from the gates of the 
city. He became chief of staff of the Pol- 
ish army and in the coup d'etat of 1926 
became minister of war under Pilsudski. 
But he resigned in protest against the 
suspension of democratic methods and 
went into retirement. 

Like General Charles de Gaulle, 
leader of the Free French Forces, Si- 
korski wrote on military science in a 
vain effort to induce his countrymen to 
keep pace with the modern development 
of warfare. He foresaw the effects of 
mechanization and he recognized. what 
Poland (and other countries) would be 
up against. When war actually started, 


he offered his services to the Polish ~~ 


Government but was given no assign- 
ment. He escaped and was chosen by 
Polish exiles in France to head a tem- 
porary government. He is prime mini- 
ster and Ignace Paderewski. the famed 
pianist, is president of Poland. Sikqrski 
revived the form of the ancient parlia- 
ment of Poland by creating in London a 
National Council that operates as a par- 
liament. 
7 + * 

Sikorski and Edward Benes, presi- 
dent of Czecho-Slovakia, have arranged 
an alliance between their countries. Si- 
korski announced at Ottawa that this 
elliance would be developed in a full 
scale federation with the door open to 
other states to join. In this alliance the 
shape of the postwar world, so diplo- 
matists think, is beginning to appear. It 
is all the more significant because Pol- 
and and Czecho-Slovakia were un- 
friendly neighbors up to 1939. 

When Germany partitioned Czecho- 
Slovakia six months before the war, 
started, Poland grabbed a province for 
itself. This action, based on an ancient 
grudge, will be forgotten in the new 
federation. To further this cause, Si- 
korski came to Canada and he will visit 
the United States. He had an appoint- 
ment with President Roosevelt. 

In the last war, the framework of 
Czecho-Slovakia was created among the 
Czech patriots of Pittsburgh. The new 
framework of a. postwar system in 
eastern Europe. which its advocates be- 
lieve must work better than the ill- 
fated collective system envisaged at 
Versailles, is being studied in order to 
win the peace as soon as the war is 
won, — 

> * + 


To Aid War Research 


Sir (William) Lawrence Bragg, who 
has recently arrived in Ottawa to act as 
a link between British and Canadian 
war research scientists, provides a strik- 
ing example of a man, who has attained 
great distinction in the same field as a 
famous father. The father, Sir William 
Henry Bragg, now winding up a notable 
career as Director of the Royal Institu- 
tion of Great Britain, is a chemist and 
physicist of the foremost rank. 

Sir William began his working career 
as a Professor at Adelaide University in 
South Australia. It was in that far-off 
city that his son, who has always been 
called Lawrence for distinction’s sake, 
was born on March 31, 1890. He was 
sent for his education to St. Peter’s Col- 
lege, Adelaide, rated the best school in 


Australia, and then to Adelaide Unive, 


sity. 


After graduation there, he was sey 
home to finish his academic training x 


' his father’s old college, Trinity, at Cam. 


bridge. There he had such a brilliant 
career that in 1914 at the age of 22 by 
was made a Fellow of the College ang 
appointed a lecturer in Natural Science, 


The young Bragg found time to o. 
operate with his father in resear 
work on X-Rays and crystal structures 
and they were jointly awarded the Noba 
Prize for Physics. Meanwhile young 
Bragg’s talents had been enlisted by the 


British Army for the solution of certain ‘ 


artillery problems, From 1915\to 1919 
he was technical adviser to GHQ in 
France on sound ranging and won the 
Military Cross, 


When the war ended, he found a post 
waiting: for him as Langworthy Profes. 
sor of Physics in Manchester University, 
Here he won the Hughes Medal of the 
Royal Society in 1931. 


In 1937, Sir Lawrence was selected for 
the important position of Director of the 
National Physical Laboratory of Britain, 
In this he has been working on war 
problems for the last two years. He 
brings with him to Ottawa both an im- 
mense fund of scientific erudition and 
a practical knowledge of war problems 
and should be a very valuable reinforce. 
ment to our National Research Counell 
to which he will be attached. 


Canada and the B. of M. 


Turning over some old papers the 
other day a Post subscriber came across 
a brief news item from the Dundas 
(Ontario) Star. 

The clipping is undated but it throws 
interesting light on Canada-US. rela 
tions of an earlier day. 

The clipping reads: 

“A London gentleman tendered a 
Bank of Montreal note to a Chicago 
business man’ the other day, who re- 
fused to accept it. The Londoner 
said: ‘Sir, this note is issued by the 
Bank of Montreal, in Canada; this 
bank has more capital active and re- 
served than any other bank in Am 
erica; it is the third largest bank in 
the world, next only to the Bank of 
France, which is next to the Bank of 
England.’ 

“The Chicagoan was still ene 
lous and talked. sneeringly about 2 
poor country like Canada’. But he 
apologized next day, saying that he 
had made inquiries and found thet the 
Canadian’s statements were correct” 


More About Mr. Fraser 
Some weeks ago this column told 

something of the achievements 
background of L. W., Fraser, MPP, 
Cumberland, N.S.,. and new leade @ 
the Conservative Party in that provint 


After reading the article the Net 
Glasgow Chronicle feels that the ont 
did not “tell all.” 

Says the Chronicle: 


“The Post is naturally eure 
complimentary to the young 
and tells of his life story in 
able detail. It refers to his t 
career, his being Secretary to Hom 
N. Rhodes; his legal apprenti 
Justice Doull; his experience a are 
porter on the Halifax Herald, 
participation in inter-university. de 
bates. 


“But it strangely omits to state that 
he ran- two-elections for a seat in 
Nova Scotia legislature, first in 
boro and second in Hants, and in? 
instances he failed to win 


_ proval of a majority of the elec 


His present seat is a result of @ polt- 
tical agreement not to contest “— 
vacant seats, the outcome 

did not affect the standing 
parties in the House of Assem 
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of war equipment and 
Foie in Canada. Over 100,000 in- 
“eet orders have been placed 
thousands of firms scattered 
rae Atlantic to the Pacific. 
has become easily this coun- 
o. 1 buyer, and in a steadily. 
ing number of lines; practic- 
ly buyer. 
ae « war orders were not 
te enough, urgent enough or dif- 
eent enough seriously to disturb 
production, ordinary gov- 
t purchasing machinery \ap- 
poenly has been used. 
te usual check and counter- 
the usual rule of the low- 
ets, seem to have been : 
Into such category would fall 
95% of total war business 
tp date. Included: would be practic- 
gly all the orders for $5,000 or less, 
puch of soldiers’ food,~2, consider- 
sple amount of replacement equip- 
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ioe interest was shown in this 
sgormal” war buying by the special 
committee of the House of Commons 
on War Expenditures, which started 
- hear evidence last month. 

Interest in Big Orders 
The real interest of the commit- 
tee was not aroused until the theme 
switched to the big orders where 
Canadian industry was asked to 
oder on contracts running into 
nitions of dollars, and for goods of 
y kind only purchased for direct 

ricipation in war. 

Here the old yardstick ceased to 

y There was no precedent of 
tablished prices, no precedent of 
gablished costs. In many cases 
dere were no tenders, because 
pither the manufacturers nor the 
government buyer could estimate 
the cost. 

Helping the Government in this 
york was a survey of Canadian in- 
dustries started in 1938 with the ob- 
jective of determining just what 
Canada could produce in the way 
ot war supplies. Taking this survey 
a basis, the Government went to 
the firms considered,most capable 
and asked them to tale over certain 
war orders. 

Hire Whole Industry 

In some instances the whole in- 
dustry was called in, a committee 
representing that industry set up 
snd orders allocated throughout the 
industry on the advice of that com- 
mittee, This procedure was fol- 
lowed when Ottawa issued the first 
buge contract for uniforms. Millions 
of yards of cloth were involved and, 
according to the evidence, heard by 
the war expenditures committee, 
practically every large mill in the 
country was soon working for the 
Government. 

After consultation with the indus- 
ty, the system of using a “ceiling” 
fice’'was adopted’ This price; was 
set On actual costs, determined 
by government auditors, after pro- 
tution was under way. The ulti- 
mite price paid the contractors 
would then be no higher than the 
tiling price and might conceivably 
be lower as greater and continuous 
production permitted lower operat- 
ing costs. 

Rely on Profit Tax 

As a double-check, of course, the 
Government relied on its excess 
profits tax to catca any profit over 
an established maximum. 

The same procedure, according to 
G. K. Sheils, Deputy Minister, De- 
partment of Munitions & Supply, in 
his evidence, was followed in the 
making of steel truck bodies. He 
Satedy 
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W. Soper replaced Mr. Ahearn as, 


to the effect of this ceiling price pol- 
icy on small companies. It was 


higher than their larger. competitors. 
Mr, Sheils stated that the govern- 
ment auditors in making their check 
might allow a higher cost in a 
smaller than a larger mill. One 
gathered from the evidence, how- 
ever, that there was no great diver- 
sification in costs. In some cases, 
stated Mr. Sheils, the little mill has 
been found to be a more efficient 
operator than the big one. 


Regional Orders 
Certain national factors are also 
taken into consideration by the 
Government in the purchasing. Re- 
ferring, for instance, to orders for 
military..boots, Mr. Sheils told the 
committee: 


“In the case, let us say, of a very 
large quantity of military boots. to 
be delivered to military districts 
all across Canada, we would fre- 
quently break those orders up and 
call for tenders, so many in the 
Winnipeg district, so many in Van- 
couver and so many in the Mari- 
times and try and get the orders 
placed in those vicinities or as near 
as possible and at the lowest ob- 
tainable price in that vicinity.” 


In regard to entirely new produc- 
tion, the manufacture of equipment 
never turned out by a Canadian fac- 
tory before, a different procedure 
has been followed in government 
purchases, Explained Mr. Sheils: © 


“In such cases, our plant survey 
records were of very great.value 
as indicating the contractor who is 
likely to have the cost of the ma- 
chinery needed and the greatest 
number of highly skilled workers 
and technical men. Utilizing these 
records and the knowledge which 
our officers themselves have of the 
plants across the country and the 
capabilities of the managemént 
therein, several contractors may be 
selected and asked to submit pro- 
posals. These proposals deal in 
great detail with the machinery 
and equipmént, which the con- 
tractor would, require in order to 
get into production, and all such 


B. C. Power 
May Expand 
Capacity 


From Our Own Correspondent 

VANCOUVER, — Statement of 
President W. G. Murrin in his an- 
nual report that if demand con- 
tinues at present rates it will be 
necessary for B. C. Power Corpora- 
tion to enlarge its plant capacity, is 
regarded here as hinting that a 
new expansion programme will 
likely be announced shortly. 

From several sources there have 
been intimations that B. C. Power 
plans to proceed with its Bridge 
River hydro-electric project so as to 
meet the rapidly increasing de- 
mands of war and other industries 
in the lower mainland section of 
British Columbia. . 

While the Bridge River develop- 
ment was launched several years 
ago it has not been carried past the 
initial stages of production. The 
only important customers of Bridge 
River power at present are the 
gold mines of that district. To 
make the power available for the 
coast would involve considerable 
capital expenditure. 

Serves Big Territory 

B. C. Power Corp. is by far the 
largest public utility operation in 
western Canada, serving a territory 
of over 1,500 square miles with a 
population of more than 450,000, 
embracing 28 different communi- 
ties. 

The ‘company has 11 hydro-elec- 
tric plants arid three steam electric 
plants. Last year it generated more 
than 636 millions kilowatt hours. 

Meanwhile, to furnish power to 
meet the growing needs of the 
Okanagan and provide a mafgin for 
new industries, West Canadian 
Hydro-Electric Corporation is pro- 
ceeding with an 18-month pro- 
gramme of expansion costing about 
$300,000. The present Shuswap Falls 
plant of 4,000 h.p. will be doubled. 

A dam at Sugar Lake was con- 
structed last year as a preliminary 
to this year’s programme, which 
will include the drilling of a 100-ft. 
tunnel. 


Canada Northern Power 
Reports Minor Changes 


From Our Own Correspondent 

MONTREAL.—No major develop- 
ments nor additions of mining cus- 
tomers d the past 
quarter, according 'to a letter sent to 
shareholders by Canada Northern 
Power Corp. Conditions at the 
mines have become stabilized, it was 
stated, thougl at a number of prop- 
erties additional equipment is being 


installed, increasing the power | *Time joss 


demand. 
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he receives a bonus of 25% of 

savings between his cost and 

in addition to the $10 profit. 

“If, however, he produces it at a 
cost in excess of $200 his profit is 
reduced usually by the same per- 
centage as the excess., But the ar- 
rangement is made that he will re- 
ceive a minimum profit which may 
be two or three per“cent on the tar- 
get price of $200.” 

Setting the Price 

Eventuflly, of course, by — this 
method an approximate. cost of pro- 
ducing such an afticle is determined 
and future contracts would be based 
on that price, taking into account, 
of course, the fact that larger orders 
can usually be produced at: lower 
unit costs than smaller ones, 

\ As a further check on British Gov- 
ernmeht orders handled in Canada 
by the Canadian Government, com- 
parisons are understood to be made 
between prices in Canada and those 
in Britain. 

A third case where tenders are 
considered impracticable was cited 
by Mr, ‘Sheils. This has to do with 
the production of very secret equip- 
ment,.such as range finders, fire con- 
trol instruments. In such cases a 
contractor is usually called in; speci- 
fications are divulged to him in con- 
fidence and he is asked to work out 
a price. Thik, if acceptable to Gov- 
ernment experts, then is used either 
as a ceiling or target price. 


SeeU.S. Taking 


Tighter Grip 
On Shipping - 


Frem Our Own Correspondent 


VANCOUVER.—Rail movement 
of lumber from British Columbia to 
the_east coast for transshipment to 
the United Kingdom has maintained 
high volume during the past month, 
but comparatively little lumber has 
been moving by the all-sea route 
owing to,shortage of ocean tonnage. 


Lumber exporters would not be 
surprised if the United States Gov- 
ernment should move to establish a 
tighter control over American 
shipping so as to make more effi- 
cient*use of the tonnage available. 


The lumber trade would probably 
benefit from such action, as pri- 
vate interests under present . cir- 
cumstances have: been encouraged 
to divert their vessels from the 
North Pacific to more profitable, 
shorter runs. 


Under stricter government super- 
vision, provision would be made for 
an adequate number ofgships re- 
gardless of the, profits. ‘ 


Pacific céast mills are doing more 
business with the United States 
and the rapid pace of industry in 
the republic is creating demand for 
far more lumber than the American 
sawmills can supply. A large part 
of the overflow has already crossed 
the border into British Columbia. 
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‘Sheils Explains How War Contract Prices Are Set | 


7os0 | frst quarter up 6%. 


‘ 4 i i te i rs mz - 
err ae, with D. B.S. 
ro. at higher point for 


_ Railway gross traffic earni: i for first week of April 44% above 
1940 for C. N. R. and, up 30% for C. P. R. ng Rad 

~ Wheat exports higher in March, but slightly below last year for 
first quarter. ; TL at peer ‘ 


io n in March 9% above year ago, Total for 


Crude oll imports, in February, above last year. 
- ‘Shoe production lower in February and first two months than 
year ago. a dye oy pe 
Raw rubber imports, in February, 8% higher than in 1940; total 
for two months up 15%, 
Trend of business shown by The Financial Post Business Index and 


nd | t0llowing key factors; new items fot the week being marked thus *. 


Sales of automotive’ units, includ- 
ing sales to overseas 
totalled 97,360 last year, or an in- 
crease of 55% over 1939, “ 


Civilian Output High 


Production for civilian require- 
ments was not seriously affected by 
the heavy volume of military output, 
states Mr. Campbell, with the excep- 
tion of the last quarter of 1940 when 
production of 1941 models was re- 
tarded. This hadan adverse effect 
on sales during that period. Volume 
of sales in Canada for other than 
military purposes last year amount- 
ed to $29 millions, an increase of 
$46 millions over 1939. This was 
more than offset, however,*by a re- 
duction of $5.9 millions in export 
shipments for non-military purposes. 
In comparison with the previous 
year, therefore, there was a reduc- 
tion in total volume of non-military 
business of $1.3 million or 3.2%. 

Overseas companies did not de- 
clare any dividends last year because 
of necessity of utilizing their-liquid 
assets to handle the increased volume 
‘of war business from their respective 
governments. 


Taxes $1.17 a Share 


Provision for income and excess 
profits taxes for last year was more 
than trebled over 1939, being equiva- 
Tent to $1.17 a share on the A and 
B common stocks, an increase 
equivalent to 79 cents.a share over 
the 38 cents a share provided for this 
purpose in 1939, 

Mr. Campbell states that aggregate 
unit sales by overseas subsidiary 
companies were substantially great- 
er last year in spite of the fact that 
sales for civilian use were down 
about one third. Demand for mili- 
tary purposes agcounted for the rise. 


Overseas Net Less 


Heavily increased taxes and low 
margin of profit on military orders, 
however, resulted in total profits of 
subsidiary companies decreasing 
from $3.2 millions in 1939 to $2.9 
millions last year. Combined earned 
surplus of subsidiaries is up $2.3 
millions to $6.4 millions. Total gen- 
eral reserve of subsidiary cOmpanies 
now amount of $650,516. 

Land, buildings, machinery and 
equipment account increased last 
year by $2.3 millions. This includes 
$827,132 as cost of an extension to the 
machine shop building. This amount 
also ingludes additions and replace- 
ments of machine tools, less $158,835 
representing original value of assets 
disposed of during 1940. In addition 
to the above amounts, made by the 
company on its own account, con- 
tracts were made with the Depart- 
ment of Munitions and Supply which 
authorized Ford of Canada to pur- 
chase additional machine tools for 
the account of the Canadian Govern- 
ment to the value of $2.1 millions 
required for production of special 
military type vehicles. 

Further details of the income ac- 
count and balance sheet will be 
found on another page. 


C. S. L. Replacing 
Hotel Tadoussac 


From Our Own Correspondent 

MONTREAL, — Canada Steam- 
ship Lines is calling for tenders 
for construction of a new_ hotel 
which will replace the present 
structure at Tadoussac, The pro- 
posed hotel will contain 140 bed- 
rooms and will cost somewhere 
around $300,000. 

It is the intention to continue 
operations of the Hotel Tadoussac 
this season and, if tenders are ac- 
cepted, work on the new building 
will be completed during the com- 

* ing winter to get the new building 
ready for the opening of the 1942 
season, ’ 


Strike Trouble Less 
In Canada in March 


Extent of strike trouble in Can- 
ada fell to a low ebb in March, the 
number of workers involved and 
the loss of working time both be- 
ing the lowest for the month in the 
past 10 years, The number of strik- 
ers was less than either February 
this year or March, 1940, 
over 40% in the latter com n, 
while loss of working time shrank 
over 75% ,on the same basis, 

Half of the time loss in March, 
1941, was caused by disputes in- 
volving tannery workers at Osh- 
awa, Ont., and an abrasives factory 
at Thorold. The comparative re- 
cord for the month follows: 


Feb. 
1940 «(1941 

12 8 

1,981 1,787 

3,515 14,940 7,514 


Final figures on strike outbreaks 
during 1940, newly 


and was less 
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strike year for time loss since 1925. 

The increase in strike: totals last 
year is attributed chiefly to greater 
trouble in the textile, clothing and 
metal manufacturing industries. In 
coal mining, usually a major. source 
of strikes, the number of disputes 
increased but the number of strik- 
ers was about the same and loss of 
working time decreased. Over one- 
half the time loss for the year was 
in manufacturing industries, the 
bulk of it in textile and clothing 
factories, 

Causes of Strikes 


Measured in time loss, the most 


TREND OF BUSINESS— 


Mar. 29 


Mar.22 Mar.15 Apr. 6/40 
111.9 110.6 


108.6 103 
0 


EMPLOYMENT INDEX Nos., D.B.S. Mar. 1 
‘All industries . 


-R. net revenue (Feb.) $ 2,600,117 
C.P.R. net revenue (Feb.) § 2,608,569 


IRON AND STEEL—Feb.— 
Pig iron production (tons) 
Steel ingots and castings 

POOR G5 6.0'48 cénce ses (tons) 

AUTOMOBILES— (Number) — 

Passenger 2 


rs: 
Domestic sales* .. (Feb.) 12,456 


22,637 
4,741 
24,268 


6,728 


10,647 12,779 


2,054, 


25,358 


«+ (Feb.) 2,462 
«+ (Feb.) 13,063 5,414 


(Feb.) $ 2,890,020 2,223,756 
2,454,932 1,963,864 


11,726,100 
~ 191,000 


4,090 
10,048 
4,016,975 
3,796,852 


32,339,700 


New . me eteeee +e 
CONSTRUCTION— 

Contracts awarded . roe $ 13,991,900 

» bbls, (Jan), 000 


5,297,171 
4,592,801 
65,276,300 


. . 1,246,798 2,639,556 
-» (Mar.) 5 415,579 1,520,714 
++ (Mar,) 8,628,277 25,962,393 
(Mar.) 64,934 223,645 
(Mar.) 354,406 = 1,525,394 
872,700 


(Feb.) 1,137,700 
668,700 1,105,400 ‘1,415,200 


(Feb.) 
. (Mar,) 782,674 734,134 
20,087,000 19,282,000 
, 


(Feb.) 
. (Feb. 3,226,083 
Gold rod., fine oz. Foe) iar ea 
prod., fine oz. (Feb. 
873,482 


a = prod., = at 
sh. ( ) 63 
Total o Fan fn ourrt — repay) — 
mon J a's 
FOREIGN TRADE—¢ me gee 
Imports (Feb.) 89,631,628 
ay (Feb.) 100,832,334 


OTHER INDUSTRIAL FACTORS— 
Dressed ber exp.: 


2,513,101 
,000,233 
25,584,119 
200,547 
1,119,661 
2,163,600 


275,769 
$ 10,324,000 


251,279 


3,223,036 
914,717 
773,120 
114,619 

4,803,174 


142,145,698 
163,167,908 


118,463 
5,041,763 


188,014,090 
189,484,993 


2,367,031 
71,041,535 
72,314.07 


316,833 
4,116,949 


> Ib. \ 32,283,458 
-» Ib. (Feb.) 21,595,715 
Cigarette cons. No.t (Feb.) 500,689 1,180,090 
Sugar manufactured .. Ib.§ 142,081,569 


PINANCE— 

Bank debitst (Feb.) $ 2,540,182 5,481,286 

Bond salest (Feb.) 115,288 "116,734 196,506,489 436,922,335 

Life insurance sales (Feb.) $ 31,500,000 820,000 59,826,000 65,546,000 
*D.B.S. All Canada figure covering over 90% of the Canadian total. 
+Unrevised figures covering N.S., P.E.I,, N.B., Que., B.C.. *Final. 
4Total at yards and plants 
New items for week marked 8 
1000's omitted. §For four weeks to March 232, 


1,134,961 | 
122,751,496 


5,629,552 


¢Gold excluded. 
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Facilities for studying the frequent 
changes in the fleld of investment and 
the status of securities gre available to 
this organization through its branches: 
These fatilities are at the disposal of 

our clients et any of our offices. 


fn. EAMES ECO. 


Limitéo 
Business Established 1889 


Toronto . 
Montreal Winnipeg Vancouver Victorio NewYork London, Eng. 


~ Investment Securities 


MCLEOD, YOUNG Weir « Co, 
Metropolitan Building, Torente 


Offices at Torenta, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, England. 


Head Office, PARIS, ONTARIO 
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KNITTED PRODUCTS 
OUTERWEAR 


Zo Bay WAR SAVINGS CERTIFICATES — 


If not, Canada urges you to get every employee 
pledged NOW (See that new employees are 
pledged at the time they. are engaged) and then 
encourage them to live up to their pledges. 


A continuous flow of money from the sale of 
War Savings Certificates must be assured. ‘The 
best assurancé of this continuous’ flow of money 
is the purchase of War Savings Certificates by the 


Payroll Savings Plan. 


As an employer, therefore, you have a continuing 


responsibility. 


t 


MMITTEE 


ft F 





ie i a de a oe ae en 


ane 


ye 


we 


pre 


oh 4 
ce baa Sek ae 


aan nee 


eh re ae 


Letom Aerie 


ie. 2 le. 2 eee -> * 


ir mila Sea aie a tena iad a a ate ae ee a mene 
. peak é > CPP ee gor 


ee, 


- 
E 
ff 
Yt 
ao 
Toe 
-_. 
oe 


TINY ner qm 
: Pe biotite 2 & bokeh. Pateade, J 


hate eel see Phe eds he. ator acted 


en ae he hn a 


ee oe 


roe % 


This article, “the seventh in @ 
series on currency inflation, tells 
how the American colonies, when 
they revolted, tried to finance by 


became worthless; that’s where 
the phrase, “Not worth a Contin- 


ental,” came from. 

The next articie will deal with 
inflation experiments at the time 
of the French Revolution. 


By DONALD G. MACLEAN 
Staff Writer, The Financial Post 

When the American colonists re- 
volted against Great Britain one of 
their first problems was finances. 
Money had to be found to buy sup- 
plies and pay the troops. The treas- 
uries of the colonies were practical- 
ly empty. 

The colonists disliked taxation 
even when imposed by their own 
Continental Congress. They had no 
credit on which to borrow, their 
export trade was small. But the need 
for funds was urgent. The easiest 
and quickést way seemed to be to 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 


1,041,353.86 
Write for Financio’ Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonten, 
Saskatoon, Winnipeg, Montreal 
and Moencten 


2,000 Agents Across Canada 


Dominion Appraisal 
Company Limited 
Consult us with YOUR 
Appraisal problem. 


We Invite Inquiries 
from 


Industries, Municipalities, 
Estate, Publie Utilities and 
Institutions. 
Solicitors und Private property 
owners. 


Head Office 
137. Wellington St. West 


TORONTO Elgin 5928 


Real 
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nsurance Company 


of Canada 
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the tacit consent of the D 
ernment up till a few years previous 
to the revolution. Even after 1764, 
when Britain passed -legislation re- 
stricting the issue of legal tender 
notes ‘by the colonial governments, 
they’got around the law by issuing 
temporary treasury notes which 
while not legal tender passed read- 
ily from hand to hand. So large had 
been the previous issues of paper 
money, both legal tender and tem- 
porary treasury notes, that in 1774, 
in spite of all restrictions, there was 
still $10 millions to $15 millions of 
paper money in circulation in the 
colonies. Accordingly, the colonists 
were only using an instrument with 
which they had become familiar 
over many years. 

Use of this fiat money. was also 
encouraged by the fact that hard 
money had become associated in the 


colonial mind with British restric-. 


tions, Toryism; paper money with 
democracy freedom and the rights 
of the people. 

After Bunker Hill 

A week after Bunker Hill the 
€ontinental Congress authorized the 
issue of $2 millions bills of credit. 
Previous lessons of the depreciation 
of the colonial paper money were 
forgotten. The Continental Congress 
went cheerfully down the primrose 
path of currency inflation and be- 
tween 1775 and 1779 $240 millions in 
bills of credit were issued. 

At first these bills were to be re- 
deemable on a certain date in specie. 
As time went on the authorities 
found it advantageous to extend this 
date and finally they hit on the con- 
venient idéa of putting no date on 
at all, which meant that the bills 
could be kept in circulation indefi- 
nitely. 

The amount of issue was kept in 


check for the first two or three years 


Brazilian Decree 
Hits Royal Bank 


From Our Own Correspondent 

MONTREAL.—Royal Bank of 
Canada is affected by the order 
issued by the Brazilian .Govern- 
ment banning operations ‘of all 
foreign banks of deposit in Bra- 
zil as from June 30, 1946. 

Under the decree the only banks 
of deposit permitted to function 
in Brazil after the affected date 
would be those whose capital,“be- 
longs entirély to individuals of 
Brazilian nationality.” 

Royal Bank of Canada has been 
represented in Brazil for many 
years, The extent of its eperations 
has never been made public. The 
bank operates branches in Rio de 
Janeiro, Santos, Sao ‘Paulo and 
Pernambuco. 
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THE SHIELD 
OF PROTECTION 
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SUCCESS! 


Year after year, since away back in 1884, the 
steady, consistent progress of The Portage la 
Prairie Mutual reflects the sound policy, careful 
management, and fair dealing under which this 


Company operates . 
outstanding sual: 


EST. 1984 


- an unbroken record of 
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Fire Insurance and Allied Lines 
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The Independent 
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Order of Foresters 


The Certificates issued by The Independent Order 
of Foresters furnish a wide range of insurance protec- 
tion, and associated with membership there are valuable 


fraternal benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Automatic Non-forfeiture Privileges, 
and Certificates maturing at ages sixty and sixty-five. 

ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


gress found they could not 


time to sign bills issued and several 
dozen men were hired to do the 


Acceptance Compulsory 
As the buying power of the paper 
dollars fell, . 
to give real value to the note. An 
example of this is found in a reso- 
lution passed by Congress stating: 


“Resolved therefore that any 
person who shall hereafter be so 
lost to all virtue and regard for 
his country as to refuse to re- 
ceive said bills in payment, or ob- 
struct or discourage the currericy’ 
or circulation thereof... . shall 
be deemed, published and treated 
as an en in this country and 
precluded from all trade or inter- 
course with the’ inhabitants of 
these colonies.” 


By 1779 the continentaf dollar, in 
terms of specie dollars, went.from a 
ratio of 8 to 1.in January to 38% to 
1 in November the same year and by 
May, 1782, the .ratio. was 500: to 1, 


A Speculative Commodity . 

Finally the bills of exchange be- 
came nothing more than a specula- 
tive commodity. People bought and 
sold continental dollars much as 140 
years later they were to buy and sell 
Russian rubles and German marks. 
In Virginia, according to the com- 
putation of the time, a woman coiild 
buy a fairly good pair of shoes for 
$5,000 

As usual the worst sufferers were 
those who could least afford fo lose. 
The aged. who had retired to live 
on savings, retired farmers, widows 
and orphans, found that instead of 
having a comfortable income they 
probably had ‘only enough to 
them for a.week. Workers found. i 
difficult to keep. up: with the cost 
of living. Uncontrolled creation of 
paper money without regard to the 
state of business or trade or actual 
wealth of economy. had again failed. 


Note Circulation 
Shows Increase 


‘Demands of Spring Busi- 
ness Require Expansion 
at Bank of Canada 


Expansion of almost $20 millions 
in holdings of sterling and United 
States exchange is shown in the 
statement of the Bank of Canada 
for the week ended April 9. As 
investments, however, were reduced 
by $6 millions and ps 
assets including cheques on othe 
banks fell $18 millions, total mea 
of the bank were $4.9 millions lower 
on the week. 

On the liability side, total depos- 
its were down $45 millions and 

eous liabilities, $6.2 mil- 
Note circulation rose $5.8 


In the deposit account the depos- 
its of the Dominion Government 
fell $12.8 millions while those of 
the chartered banks, with the Bank 
of Canada, rose $9.6 millions. Other 
deposits were down $1.4 million. 

The increase in circulation was 
probably due to the spring acceler- 
ation in business. 


Liabilities 
Capital paid-up ... 


Apr. 9 
1941 


s 
5,000,000 
372,844,492 


Apr. 2 
1941 


ance for the 


Edwin Grockett has been appoint- 
ed senior assistant ‘getieral manager 
of the ‘Bank of Nova Scotia, .suc- 
ceeding H. D.. Burns, who becomes 
general manager. Mr. Crockett has 
been an. assistant general manager 
since 1934. He comes originally 


attempts were made) from Prince Edward Island. 


Insurance 
Notes 


Proposals’ for compulsory automo- 
bile insurance. -.are, frequently | j; 
brought forward in Canada and the 
United States. Insurance men of both 
countries are interested in develop- 
ments on either side of the border as 
showing the trend of sentiment. 

The latest development is the in- 
troduction of a measure in the Michi- 
gan Legislature which would require 
every motorist in the state, resident 
as well as non-resident, to file a cer- 
tificate of financial responsibility for 
public liability and property dam- 
age before operating a vehicle on 
state highways, ‘Limits of $5,000 and 
$10,000 are-set for public liability and 
$1,000-for property damage. Either 
insurance policies or bonds would be 
acceptable as. evidence’ of. financial 
responsibility under the law. The 
secretary of state of Michigan, after 
satisfying himself of the financial 


responsibility of the motorist, would Canada 


issue an insurance identification card 
and, according to the proposed meas- 
ure, it would be illegal to travel ih 
the ‘state. without .this card.” ' 
°*, #° #8 ’ 
‘The National Fire Protection Asso- 

ciation -will hold its annual meeting 
in Toronto the week beginning May 


5 lnnemnssee ia Nae With Chiladidn’ Crcoyienies 
Abroad Higher Despite Decline in New 


Business Written 


ae Canada was at war, 
mi thendies Yin, hoivente 

eee eee ba 

ures recently released by G. D. 
t of Insur- 

a tae saseant 

of ordinary insurance in foree with 


Canadian companies in other coun- 


tries at Dec. 31, 1940, was $2,920 mil-| This, 


° w,, t 


over ihe prévoa almost me Bagel millions 


¢ 


sufanca with a Canadian compan 
But as time passed this feeling dis- 


eraser 
An. important factor helping to 

bring. this abdut was the realization 
that’ the foreign business of the 
Canadian es stands on its 
own, feet, em wovarneeeys 
tequiring such ot es to main- 
tain- deposits in the particular state. 

jalso holds in the 
United” -Kingdom,.and practically 
‘| every country where the companies 
do business. The Dominion Depart- 


‘ | ment of: Insurance requires all out- 


outside Canada. 
rite Also 
In addition to ordinary insurance 
many of them write group insur- 
ance abroad’ as well, The total 
amount of this foreign group busi- 
ness ‘written, in 1940. was $20.2 mil- 
ions compared with $16 millions 
in : 1989. Group ess*in force in 
other countries.at the eng of 1940 
was, $307.2, millions against $282.7 
millions, the year before. 

Group and ordinary insurance 
written. by the Canadian companies 
outside Ganada in 1940 was $2188 
millions., The total foreign business 
‘in force at Dec. 31 was $3.2 billions 
or. about 42% of all the business 
these companies have in force. 

Writing of new business in the 
United States and its dependencies 
in the earlier months of 1940 was af- 
fected adversely by the’ fact that 
Canada was at war. This seemed to 
deter some people from ‘placing in- 


side companies -writing . insurance 
here to maintain, with the Receiver 
General, a deposit for the sole pro- 
tection .of Canadian policyholders. 

Sale. of life insurance in the 
United. Kingdom was affected by 
war, by heavy taxation. 7 

In addition to maintaining de- 
posits abroad -to meet liabilities, 
Canadian companies also maintain 
adequate supplies of foreign cur- 
rencies so they can meet claims. 


F.. E. ©, B. Co-operates 


The ; Foreign. Exchange Control 
Board: has.» made arrangements 
which enable’ the companies to 
carry:on their foreign business with 
a minimum of:incohvenience. 

The countries in’ which the Can- 
adian-compariiés operate include, in 
addition . to: the ‘United Kingdom 
and: the’ United States, Eire, North- 


ern Ireland, «Cyprus, Malta, Hong | 


Kong; - Shanghai,. India,‘ Palestine, 
Straits . Settlements, 
Islands, Bermuda, the West Indies, 
Central and South America and 


Egypt. 


Ordinary Insurance Written by Canadian Companies Outside Canada 


New Business 


1946 


Continental, . . cobtbece 
CrQwR is eses ores ecvedececocosecs 
Dominion .....+.+.++« eocevece cove 3 

Dom. of Canada’..;....... tecedeus 1 


12. The Association of Canadian Fire SR 


Marshals Will join. the.convention in 
the, Fire Marshal’s section. The Do- 


tional 
minion: Fire Prevention. “Asacesation | Nertherd 


will meet in Toronto the same‘ ‘week. 


' Problems of civil defense as they | * 


affect the ‘fire. prevention interests 
will be discussed, also current de- 
yelopments in arson control, and 
allied matters.-. 


Fire Insurance | 


Ontario Fire 


Total group 
All foreign business »..¢..5.++++s 


LossesDown 


Number of Fires Also Lower Ist Quarter 


Fire losses in Ontario for the first 
quarter of 1941 show a decline from 
a year ago both in number and in 
total actual loss as well as insurance 
loss, according to the report of the 
Ontario Fire Marshal. 

The report states that the decline 
was general and not confined to any 
one class of buildings. The number 
of véry large fires was reduced by 
almost 50%. : 

In the causes of fires, the biggest 
reduction was in those caused by 
stoves and furnaces, with little 
change in the other classifications. 

One feature stressed by the Fire 
Marshal is that there are no reports 
for the quarter of spontaneous com- 
bustion fires in barns. 

Comparative figures for the quar- 


3,469 
$2,040,172 $2,674,601 
$1,765,931 $2,453,767 

There were no incendiary fires in 
industry in Ontario, the Fire Mar- 
shal also states, nor was there any 


945 | known case of sabotage, or attempted | Ma 


245,074,107 
5,381,955 


-« 102,823,737 82,843,037 
837,020 844,916 


408,546,515 
115,061,725 


401,293,172 
gov. 115,732,876 


523,608,240 
’ 1,711,852 
9,629,719 27,938,354 
632,023,464 


ee 


636,946,399 


Big New York Bank | 23 


At Head of List 


sabotage, by fire or explosion. 


‘In the first 18 months of the war | Lightnin 


period, since Oct. 1, 1939, the total 


$1.3 million, of which $1.4 million 
was covered by insurance. 
Classification of Property’ 


Baick dwellings, prot. 

Frame dwellings, prot. ....... ececes 
Brick dwellings, unprot. ...... 
Frame dwellings, unprot. ....seess. 
Other dwellings 

Other 2 or 3. yr. risks ....... eseecee 
Mercantile risks, wholesale 
Mercantile risks, retail 

Other mercantile risks . 

Breweries, etc. ......+.+see00s eeeees 
Shoe factories .........-+.0+ eececee 
Canning factories 

Conf, & biscuit factories . 

Flour & oatmeal mills 

Grain elevators ......-.-ssse0s eeve 


eee 
a ates 
Owe athe. «© 


as ies. S 
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Machine shops & metal works ... 

Mining risks ee 

Pork packing & curing houses .,... 

Pulp & paper mills 

Street car barns .........-++e+e. eee 

Tanmeries ..10.c css corscacescsove eee 

Woodworking factories 

Woollen & knitting mills 

Other mfg. risks 

Other 1 yr. & short term risks 

Sprinklered risks of whatever na- 
ture or occupancy 


Classification of Causes 
Chimneys, ‘flues, etc. ....ese000 


Light other than electric) ..scsess 
Z (unrodded pes.) ratory. 
busti 


fire loss to Ontario industry has been 
Pe 


Weekly Bank Clearings |? 


Apr.10 Change Apr. 3 
1941 ae = 


Institutions in English. | 24m 
speaking World Ranked | London 


' By Deposits 
The largest bank in the English- 


world is the Chase National | Winnipeg 


speaking 
Bank of New York, with deposits of 


$3.5 billions, according to the 15th | ~es™ 


edition of “The Deposit Liabilities of | Saskatoon 


150 of the Largest American, Bri 
Colonial and Dominion Biaka' 


booklet compiled annually and just | Leth 


released by California Bank of Los 
Angeles. 

National City Bank of New York, 
with deposits of $2.9 billions, is sec- 
ond and is followed by 12 other bil- 
as dollar’ banks with deposits as 


Inland Underwriters 


tie | Elect New Officers 


The recently formed Canadian 
Inland Underwriters Association has 
spend the following officers for the 
1941 : 

ARTHUR TUCKER, Dale & Co., To- 
to, chairman. 


Executive Committee 
S. M. ELLIOTT, Phoenix of Hartford, 


Montreal. 

R. H. LECKEY, Aetna Insurance Co., 
“Toronto. ‘ 

Cc. 8. MALCOLM, Royal Exchange, 


- B Seeo, te & Sen, Dive al. 
DEN, Commercial Union, t- 


755 | Montreal 


. gees 919 


3,999'058 
86,235 


218,860,159 


Business in Force 
‘ 1040 1939 


5 


i939 - 
-@% 
18,034,653 
15,588,156 


16,130,017 
1,668,705 


: $35,1 
2 989,112 
aa 
‘132,821,535 
240,104,840 " 
16,003,352 
256,272,594 


Staff Changes 


‘ 

‘The Canadian Bank of Commerce an- 
nourices the following staff changes: 

R. POULETTE. accountant, Rouyn, Que., 
to be manager, Duparquet, Que. 

J. Saxelby, manager, Duparquet, Que., 
to be manager, Noranda, Que. 

E. A. CORBEIL, at present in charge, 
to be managét, Perron, Que. 

R. A.. GAGNON, manager, Noranda, 
Que., to be manager, Rouyn, Que. 


307,220,407 
: 3,227,397,843 _ 3,190,177,901 
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Spanking PRG Sevvice 


1817+ 1941 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


Assets of £143 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2, 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1, 


Agency arrangements with Banks throughout Canada. 


SAFETY VAULTS 
WAR LOAN Securities 


_.. Interim Certificates as well 
as Bonds should be securely 
locked away. 

A Safety Déposit Box at 
any branch office of Imperial 
Bank gives you the security of 
the Bank's vaults at. trifling 
cost. ‘A small box can be 
rented for less than a cent 
a day. 257 


IMPERIAL BANK 
OF CANADA 


Mead Office: Torente 


WAR 
SAVINGS 
CERTIFICATES 


BRANCHES THROUGHOUT CANADA 


Here’s why I use ILA.C. 


,. Meomapnge Co. of North’ 


P. A. CODERE, St. Paul Fire & Marine, 
ns 4 


EXCELSIOR 
PNGENoe Fl oe Me 


1. KEEPS MY CAPITAL FREE 


instead of “frozen” in extended time pay- 
ment paper. I can buy to better advantage, 
take all cash discounts and keep money or 
my other sources of credit available for any 
business opportunity or emergencies. 


2. SAVES COLLECTION COSTS 


Using I.A.C. facilities administered by spe- 
cialists, eliminates the maintenance of a col- 
lection department and the multiple details 
involved. ° 


3. REDUCES MY CREDIT RISK 


1.A.C.’s highly specialized service and thor- 
ough credit: invéstigations keeps my instal- 
ment paper in a-healthy condition and cur- 
tails repossession troubles and_ ultimate 
losses. , 


4. INSURES CUSTOMER 
» GOODWILL 


1.A.C.’s courtesy and good business methods 

help me to avoid many unjustified com: 
plaints and my customers continue to come 
to me for their requirements. 


5. I. A. Cs EXPERIENCE IS 
A, REAL ASSET TO ME 


Because I.A.C. has been engaged in this 
specialized form of financing for many years 
it has an accumulation of know ledge and 
experience in respect to amortized payment 
financing which is an invaluable yardstick 
in the operation of my business. 


* * * 


Industrial Acceptance Corporation Limited 
is an all-Canadian company. Its capital a 
surplus exceeds $5,000,000 and due to its 
Dominion-wide operations and: diversifica- 
tion assures adequate financing for all typ¢s 
of industrial machinery and equipment. 


Industrial Acceptance Corporation 
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Kingston ; 
Peterborough 


Toronto 


' Hamilton 
Niagara Falls 


Limited... 
5 Windsor 
Sudbury 
Timmins 
Kirkland Lake 


Winnipeg , 
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; By W. BRUCE MacKINNON 


. staff Writer, The Financial Post 

"Without fanfare and without com- 
‘int Canadian industry has enlisted 
gholeheartedly in this total war. Will- 
ingly it has assumed a double burden; 
that of prov iding the actual military 
equipment and, in a large measure 
iso, the task of paying the bills. 

Even before war was declared indus- 
try offered its entire services to Ot- 
tawa, It was prepared to switch over 
from peacetime production to war its 
foundries, its smelters, its textile mills 
snd its food-processing plants. In the 
9) months that have followed Septem- 
ber, 1939, it has tyrned out a steadily 
swelling flood of key metals, shells, 
guns, mechanized equipment, food and 
yniforms. And it has performed this 
gigantic task at actually less than its 
modest wages of peacetime.’ 

While hundreds of thousands of 
workers have been given new jobs, 
ghile factories have stepped up pro- 


‘duction from one shift every 24 hours 


to three, while output of production in 
terms of dollars has doubled or tripled, 
returns on the capital used have 


decreased. 


"Excess" Rate 106% 

Figures for 130 of the major com- 
panies whose business year ends with 
the calendar and thus reflects the full 
extent of actual war operations show 
that industrial earnings were less in 
the first war year than they were in 
the last peace year. Net profits. of these 
companies rose. $67.6 millions in’ 1940 
before taxes. Taxes jumped $71.6 mil- 
lions, leaving net profits for sharehold- 
ers some $4 millions lower. 

The increase in taxes paid by these 
companies amounted to 106% of the 
gain in earnings, as compared with an 
official excess profits tax rate of 754%. 

In two of the major industrial 
groups, metal working and textiles, 
the Government’s share of profits is 
greater than that of shareholders. Tak- 
ing the 130 companies as a whole, the 
Government took 39 cents out of every 
dollar of profits as compared with 19 
cents the year before.” : 


+ In terms of percentages, taxes paid: 


ly these companies rose 150%, while 
the leavings for shareholders were 


lower by 2.016% and down as much as 


22% in individual industries. If you 
exclude the gain shown in the earnings 
of pulp and paper companies, average 
cut absorbed by shareholders would 
be over $8 millions-or 4.31% below 
1939, 


One Group Ahead 


But the shareholder whose invest- 
ment earned him 96 cents in 1940 
against $1 in 1939 was more than four 
cents in the hole. Cost of living aver- 
aged 5% higher in 1940, with the re- 
sult that earnings for the shareholder 
were actually 9% lower than they had 
been, And from this 91 cents worth of 
purchasing power the shareholder still 
faced payment of sharply higher per- 
sonal income taxes. 

In the metal-working industries, in 
which are included electrical equip- 
ment firms, taxes absorbed 53 cents of 
the profit dollar in 1940 as compared 
with 25 cents in 1939. Government 
ok $4.3 millions more in taxes than 
was left for shareholders. 

In only one group, the abnormally 


Canadian Gives Intimate Picture of Sh 


By WALLACE M. REYBURN 


Mr, Reyburn, formerly Associate 
I of Chatelaine, is now resident in 


LONDON, —In the electric appliance 
ment of Sutton’s department 
tore—~probably the biggest in London 
is a grand total of one refrig- 
ator for sale. It’s a Westinghouse, 
it isn’t even a new one. It is re- 
nditioned, and selling at the same 
Mice as a new one—34 gns. 
you want to buy this refrigerator 
your home you're out of luck. You 
w have a Government order to buy 
er electrical appliances such as re- 
frators, mixing machines, washing 
| Mthines. And they may be bought 
tly for canteens or war work, not for 
on purposes, 
— electric department here is 
ale. Besides their one refriger- 
they have a dozen Hoover clean- 
five irons, a batch of lamps and a 
ther things. But the gramophone 
View? hasn't a single machine on 


One of the first things that struck 
% entering Sutton’s was the scanty 
thon of customets. The place was 
#8 well patronized as an exhibi- 


ee Ss 


hejations” Yep the pseudonym Mr. 
n T 
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prewar dipinabed ‘pulp and paper ri 
dustry, was there a greater return to 
capital in 1940 than in 1939. The riet 
available for shareholders rose $4.2 
millions, but, the industry had to pay 
an added $6 millions in taxes to show 
the improvement. Pulp and paper 
prosperity is traceable only indirectly 
to war, the gains having come as a re- 


sult of the closing of markets to Scan-- 


dinavian exports and from the ex- 
change premium. Aside from its, con- 
tribution to Canada’s foreign exchange 
reserves, the industry could not be 
classed as a war industry. The fact that 
the only industry to show substantial 
improvement in net profits should be 
a non-war industry is striking evidence 


~of the tax contribution madé by Cana- 


dian companies working on war 
contracts. 
It cannot be argued that inniacaaie 


for these lower profits was due to the ~ 


fact that in 1940 our war industries 
were still in the development stage. 
Several of them were going full blast. 
The textile industry is an example. In 
1940 Canada put about a quarter of a 
million active service men in uni- 
form. In addition, tents, tarpaulins 


and other fabric equipment had to | 


be provided for the active service men 
and some 80,000 trainees. All told, the 
textile industry provided semi-durable 
equipment for something like 300,000 
men, about half the tctal number. of 
Canadians in uniform in the last war. 
There seems little likelihood that the 
industry, will be called upon for much 
greater output in subsequent years. 

But ‘net profits in this group were 
actually lower by 22% in 1940. Taxes 
took a little more than 50 cents of the 
earnings dollar, three times the amount 
for 1939. 


Enlistment Complete 


Output of extraction industries also 
reached new highs in 1940. Yet earnings 
of this group were $2.3 millions lower 
in 1940, and only one major company, 
Hudson Bay Mining & Smelting, show- 
ed a gain in net profits-due largely to 

«agrowth- of -the company. Against a 
drop of $2.3 mildions for shareholders, 
the taxes paid by the 10 companies in 
the group rose $14.3 millions. 

Enlistment of capital began with 
the Empire metals agreement in 1939 
when the mining industry agreed to 
fixed low prices for their products. It 
continued with the price ceiling im- 
posed on wool a few months after the 
war began, later with other ceommodi- 
ties. Enlistment widened to include 
all of industry with the excess profits 
taxes of the 1940 budget. 

Compared with manpower the con- 
tribution of wealth has been More com- 
plete and widespread. No business is 
free of war taxes. Aithough the ex- 


tractive industries, the public utilities, | 


the consumer trades and the gold pro- 
ducers have thus far escaped with a 
mere doubling of the amount of tax 
paid, that condition would instantly 
change with higher earnings. 

The “ceiling” for wage arbitra- 
tion is the average of 1925 to 1929 
wages. The base period for taxation is 
the average of 1 to 1939, inclusive. 
A high level period for labor; low level 
for capital. Average annual income for 
the years composing the labor base was 
$454 per capita.. For the base period 


tion of early Grecian pottery at Pump- 


* kin Corners. 


After raids people aren’t afraid to 
come downtown. It’s just that women 
lose sleep at night and are tired for 
shopping. When nights are raidless, 
business in the department stores picks 
up again. 

The other reason is that thousands 
of customers have been evacuated out 
of London. They now do their shop- 
ping in small town stores, or by mail 
order to a big department store. The 


mail order trade has sky-rocketed even. 


despite the fact that the paper shortage 
has necessitated Sutton’s discontinu- 
ing its “letter order” catalogue, as they 
call it. ’ 


Like the customers, the merchahdise 


is also noticeably scantier. No depart- 
ment of Sutton’s has been actually dis- 
continued owing to the war, but many 
of the departments (gramophones, 
cameras, typewriters, confectionery, 
radios and so on) are hard put to it 
make anything like a showing of prod- 
ucts..As the manager told me, a num- 
ber of departments will soon be mere- 
ly .“keeping contact with the past.” 
They will maintain staffs only to serv- 
ice typewriters, vacuum cleaners, 
gramophones, develop and print cam- 
era film, etc. 
Retailers are all in, the same boat, 
whether it’s the big man or the little 


Wartime 


i OF of Prof ts anal Taxes ae 


Taxes and Profits for 21:Companies 
in the ‘Over a Million’ Class 


Net Profits 


International Nickel .... 
Aluminium Ltd. 
Imperial Oil ... 
Montreal Lt., H. & P... 
Consolidated M. &S. .... 
Can. Industries Ltd. 
Bell Telephone 
American Cyanamicd .... 
Noranda 

Steel.Co. of Canada 
Can. General Electric.... 
Hollinger 

Hudson Bay M. & S. 
Ford of Canada 
Howard Smith .... 


sence 


Can. Westinghouse 
Gatineau Power 
Canada Wire & Cable.... 
Price Brothers 


There are three main headaches: the 
quota, the purchase tax, and -uncer- 
tainty of supply. 

The Quota: The manifacturers are 
allawed to furnish the retailer with 
only a percentage of what they form- 
erly sold him. This quota is set by the 
Government at intervals of about six 
months. For instance, in the first six 
months ‘of this year certain depart- 
ments of Sutton’s are allowed to have 
only a quarter of the merchandise they 
bought from the manufacturers, or 
wholesalers in’ the latter six-month 
period of last year. And that doesn’t 


‘ amount to very much, when you bear 


in mind that their quota last year was 


va third. It means that now they can 


only obtain a quarter of a third what 
they used to get before the war. In 
June they will be on a new quota, 
which will be a percentage ofa quarter 
of a third of pre-war supplies. ~~ 

The Purchase Tax: There are few 
goods that do not bear the Government 
purchase tax. It varies|from a “sixth © 
to a, third of the cost price. , 

The purchase tax is paid by the sup- 
plier, who collects it for the Govern- 
ment from the retailer: This means 
that the retailer’s of profit is 
reduced, The manuf “price on 


21,130,703 
20,563,633 


Taxes 


1939 


11,322,121 
3,659,751 
4,157,565 
3,824,186 
2,280,000 
1,421,300 
1,168,200 
1,110,622 
1,855,040 
1,899,569 

412,259 
1,054,947 
930,000 
532,884 
300,368 
832,890 
904,012 
163,032 
423,336 
187,000 
58,000 


1940 


7,962,992 
5,925,738 
4,200,000 
3,563,012 
3,483,000 
3,184,767 
3,007,903 
3,005,000 
3,004,905 
2,302,200 
2,000,000 
1,935,965 
1,794,693 
1,735,738 
1,562,663 
1,558,000 
1,195,175 

9,000 


3/-. But now the tax is 8d, which 
means that Sutton’s pay the supplier 
2/8 for the record and sell it to the 
public for 3/8. Therefore, their mar- 
gin of profit on that particular product 
is now 37%42%, as against 50% before 


‘ the war. 


Uncertainty of Supply: Apart from 
the limitation of supply by the quota 
system, the war has naturally cut off 
supplies from countries that are now 
enemies. Retailers can’t import from 
other parts of the Empire, unless it is 
an essential, many factories have gone 
over to war production. Other’ fac- 
tories are concentrating on production 
for overseas markets. 

Take a stroll through Sutton’s. The 
toy department has been walloped 
from every side. 

For a start, the purchase tax is a 
third on toys. Their; quota is 25%: of. 
“last year’s supply—if they can get 25%. 
A group | of toy warehouses wert badly 
hit during the air-blitz on ‘London, last 
September and large supplies lost. 
There is no English doll that will take 
the place of German dolls, so ‘for. a 
_time Sutton’s turned.to Canadian ‘and 
American dolls, But most of them are 


out now too, because the space on ships: 


seeping trim atid Arherica’is needed ’ 


a certain gramophone record is 2/-. “tor ‘more 


Because of breakages in the store, § te 
ton’s mark-up on records. aoe 
that they used to aul th 
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- 35,544,772 
12,462,231 
17,638,717 


10,094,421 


4,006,738 


1939 
36,847,466 
15,799,927 
19,250,071. 

9,003,073 
9,339,586 
6,232,143 
6,569,448 
5,524,941 
11,161,260 
4,686,680 
3,253,079 
5,687,073 
5,239,915 
3,012,571 
1,447,117 
3,438,540 
3,842,406 
829,175 

, 2,483,335 
690,806 
387,453 


1940 


7,947,034 
9,062,227 
5,396,163 
6,690,542 
6,629,729 


4,264,384 
6,136,378 
5,795,224 
5,948,855 
2,584,312 
1,134,921 
3,084,993 . 


1,203,383 
2,161,233 

743,186 
1,532,938 
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their policy. I asked the lady manager 
of the millinery department what the 
fashion trend is in wartime London. 
“There is no fashion anymore,” she 
smiled. “There are no more hats from 
Paris, no more American styles, Eng- 
lish manufacturers are concentrating 
largely on export trade. We just grab 
what hats we can and are glad to get 
them. The retail price of millinery is 
up about 50%. 

The gramophone Section of Sutton’s 
is now devoting itself.entirely to the 
sale of records. Of these there is no 
shortage The: manager was at a loss 
to explain this, but he did say that cus- 
tomers showed no inclination to frown 
on Beethoven, Wagner and other 
German composers. 

The‘razor department hasn’t seen a 
Gillette, Valet or Rolls since last De- 


scember. These firms are manufactur- 


ing exclusively for overseas. The only 
razor ‘procurable in Sutton’s is the 
Ever. Ready. They’re lucky enough to 
have quite a few razor blades on hand. 
Buying: blades in London involves a 
hunt from store to store and the: pur- 
chaser is allowed but one packet at a 


\ time, 


: Tnoticed a wide variety of hones in 
the razor department. Shavers are fol- 


_ lowing’ the Scotsman’s solution to the 


problem.of what to do with old razor 
, Nieweune them again. 
cree 1 of last year, women 


on which capital is being taxed the 
average was $338. 

When it came to fixing the return to 
be allowed on capital invested in hous- 
ing, no_base period at all waspermitted, 
rents were pegged at the Jan. 2, 1940, 
level, regardless of the return:to capi- 
tal at that date. Contrast this with the. 
pegging of butter prices at 35 cents per 
pound, 25.7% higher than the 1939 
monthly average, and the absence of 
any peg on cod liver oil when.it be- 
came scarce after the occupation of 
Norway. 

The Dominion Government is sub- 
sidizing the adjustment of the West to 
war conditions by acreage bonuses, 
and subsidizing hog production in the 
East by meeting part of the freight 
cost of feed grains. Provincial govern- 
ments follow pretty much the same 
policy. At the same time that Ontario 
prolonged its “temporary” 5% cor- 
poration income levy, it was subsidiz- 
ing hog and cheese production. Part of 
the taxes paid by industry operating at 
increased pace without profit incentive 
are being used to provide an incentive 
for other sections of the economy. 

What’s behind this discrimination? 

Most important factor is that indus- 
try, or more particularly capital, is 
willing to help.carry the burden of 
other industries that face curtailment 
of output due to the cutting off of 
export markets by the war. There 
has been no widespread criticism of 
any reasonable attempt to maintain 
Canada’s agricultural economy, tem- 

rarily thrown out of gear by the war. 

ther industry realizes that agricul- 
ture is a war casualty, but that it must 
be maintained now so that it can again 
play its important role after the peace. 

Progressively lower interest rates on 
government bonds, the 3% rate on War 
Savings Certificates contrast with cou- 
pon rates of 542% on Victory Loans in 


the Great War. Effect on the investor's’ 


income of lowiinterest rates, high taxes 
and rising living costs is not very dif- 
ferent from that of extreme inflation, 
but does not carry the psychological 
“palliative of rising commodity and 
stock markets. 


No Kicks from Capital 


The question of high taxes is touched 
on in most company reports, but for the 
purpose of informing shareholders 
what is being done with their money 
and the part their company is playing 
in the war, not as a means of stimulat- 
ing opposition to taxation. The roster 
of industrial leaders lending money 
interest-free to the Government 
lengthens daily. Government bonds 
are appearing on balance sheets of 
businesses which formerly had ‘no in- 
vestment ‘account. Sse 

Brighter side of the war picture for 
industry is that companies working on 
low-profit war orders are able to keep 
plants in good order. In addition, they 
have to a large extent been freed from 
bearing the cost of plant extensions. 

In the’ revised John Inglis Co. con- 
tract, the company has the option to 
purchase the "Government-owned sec- 
tion of the plant for a period of five 
years after the end of the war. Other 
capital assistance measures presum- 
ably carry similar options. . All men- 
tion of price at which the Government 


W artime 


have had to rely on substitutes for real 
silk stockings. Nylon is not yet being 
used for stockings, although it is used 
extensively for tooth brushes. Many 
manufacturers have silk on hand but 
they are barred from making it up into 
stockings. However, they may still 
turn out silk piece goods. An interest- 
ing sidelight on this is that on a coat 
lined with artificial silk the custémer 
pays a sixth purchase tax; on a coat 
lined with real silk, a third tax. 

Sutton’s used to be able to counteract 
small profits on inexpensive lines with 
the luxury trade. But some of the 
“luxuries” are zooming up to such an 
extent that even the higher-incomers 
are thinking twice before making 
purchases . 

It’s no use going into Sutton’s to buy 
a spring mattress. They went off the 


market in March, although there are . 


plenty of soft mattresses to be had. 
There isn’t a single toaster’or electric 
kettle in the store. On the counter in 
the typewriter section there are three 
reconditioned machines . . . their en- 
tire stock. 

I noticed on several price tags the 
words “Replacement Price.” For in- 
‘stance, Horrockes’ Egyptian cotton 
single sheets are labelled: 29/6—Re- 
placement Price, 39/6. Which means 
that when Sutton’s are through their. 
existing stocks, the next consignment 


‘“three-and-sixpenny.” 


would sell the plant to the Inglis Co. 
was absent. 

But if industry isn’t making profits, © 
who is? National income jamped half 
a billion dollars in 1940, is scheduled 
to tack on another $1.9 billion in 1941. 

In the June, 1940, budget, it was esti- 
mated that the new taxes would bring 
in a total of $280 millions, but this was 
later revised upward to $350 millions. 
Increased. taxes would thus absorb 
some 70% of the gain in ‘national in- 
come, leaving about $150 millions ‘as 
increase for citizens. 

Relief rolls at the end of 1940 num- 
bered 322,000 fewer relief recipients 
than at the end of 1939. It was to these 
people, who largely absorbed the new 
jobs opened by war industry, that the 
net gain in national income went. 


Exit the Profiteer 


Compared with ‘an average tax rate 
of 70% of the improvement in income, 
the 106% ratio paid by the 130 com- 
panies whose reports are studied above 
reveals how little of the gain in income 
accrued to capital. 

What improvement there was in 
private wealth could only have taken 
place through a large number of minor 
improvements, . Large. scale _profit- 
making in thig war by capital, even if 
there were any incentive, is almost 
physically impossible under the exist- 
ing structure of persdnal and corpor- 
ate taxation. Capital appreciation on 
investments provided the only pos- 
sible loophole. Let us look at the 
record here, 


Canadian stock markets ended 1940 
at price levels fully 15% below those 
prevailing at the end of 1939 and does 
any reader need to be reminded of 


How Various Groups 
Of Firms Fared 


Per Cent Change 

Industrial ... 1940-1939 Net 
Group Taxes Profit 
ee er ectre ree e Felis Jae 1 
otastees + — 4 

vais pnb Ccadsi ek a oe — 8 
Pulp '& ee ecvee +505 as 
Conagumer ..,.....+ + 83 —13 
Textiles anes es +203 —22 
— 3 

— 3 


the, stagnation in trading that ruled | 
during most of that period. A small 
trading profit was available occasion- 
ally by means of arbitrage between 
Canadian markets and New York, but 
this was limited to skilled traders and 
was seldom worthwhile to private 
investors. 


Attempts to take advantage of the 
exchange premium by playing the free 
market rate of exchange on U. S. funds 
against the official rate were made in 
a few instances. As the business was 
against foreign exchange regulations, 
and involved a high degree of collusion 
with operators on both sides of the 
border, many of these would-be pro- 
fiteers are now in gaol. Latest case to 
ce reported involved some $100,000 of 
securities, a somewhat pathetic sum 
when contrasted with the fabulous 
amounts the uninformed sometimes 
associated with war: profits. 


more expensive. 

The confectionery counter (it is now 
merely a counter, not an entire de- 
partment) is trying to make a brave 
show. Many empty glass jars are filled 
with colored paper. The day I was in 
they had-on display two trays of fudge, 
a quantity of “boiled sweets,” thrée 
small cartoris of chewing gum and 
some chocolates at $1 a pound. 

The biggest price-jumps I saw in the 
whole store were in the leather-goods 
department. Some suitcases and trunks 
were three times pre-war price. 

Women’s leather bags are up 75% in 
prite, and men’s shoes 50 to 60%, Can- 
adian rubber boots, regarded by Sut- 
ton’s as the best obtainable, come 
under the import restrictions. These 
boots, though slightly higher in price 
than the English, are preferred by cus- 
tomers mainly because of the vastly. » 
superior finish. 

Books are doing a big turnover in 
sixpenny editions. Thousands of these 
books are sent to British prisoners in 
Germany, because seven “sixpennies” 
give the Britisher a much greater 
variety of reading matter than one 
Despite the 
rationing, cookery books are big sell- 
ers, explained by the fact that securing 
domestic help is a major problem in 
Léndon today, and many women now 
for the first time in their lives have to 
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38,497.19 
15,500.00 $1,423,062.67 
$ 721,847.63 2 
27,919.96 $ 603,006.37 
—_———~ 


Foernitare, Fixtures, Equipment, and Im- 
provements to Leasehold Premises—as 
valued by the Directors as at ist March 
1903—with met additions te-date at cost $1,869,471.27 
Less—Reserve for Depreciation 825,140.97 1,064,330.30 


Approved en behalf of the Board: 


bg ag BT Director. 
TT. & , Director. 


Cerrent: e 
Acrounts Payable, Accrued Commis- 
sions and Miscellaneous Expenses 
Miscellaneous Accrued 


Taxes 
Provision for Dominion 
Debenture Stock and M 

(Repayable within twelve 


$3,181,321.34 | 
=—=— 


} Mortgages Payable 


Lese—Instalments repayable within twelve months 


General Reserve 
Debenture Steck— 
Authorized and Issued—Six Per Cent Cumulative 
Redeemable Sinking Fund Debenture 
Less— Redeemed 
Redeemable during 1941— 
shown above 


one and Sarples— 
A 200 Six Per Cent Re- 


deemabie Preferred Shares of a Par 
Value of $25.00 each 
150,000 Common Shares without Nom- 
inal or Par Value. 
Issued and Fully Paié— 
30,000 Preferred Shares ......++: eoccce 
125,000 Common Shares spre ersoeesorers 


$ 750,000.00 
625,000.00 


$1,375,000.00 
610,277.22 2,185,277.22 
$3, 181,321.34 
———— 


AUDITORS’ REPORT TO THE SHAREHOLDERS 

We have examined the books andi accounts of. Zeller’s Limited and its 
Subsidiary Companies as at 3ist January, 1941, and have obtained all the 
information and ~pueeions which we have requiréd. 

We report that, subject to the final determination of the Companies’ 
Mability for Excess Profits Taxes, in our opinion, the above Con ited 
Balance Sheet as at 3ist January, 1941 and relative Consolidated Statements 
of Profit and Loss and Earned Surplus are properly drawn up so as to exhibit 
a true and correct view of the state of the Companies‘affairs, according to 
the best of our information and the explanations given to us and as shown 
ty the books of the Companies. 

(Signed) McDONALD, CURRIE & CO., 
Montreal, 13th March, 1941. Chartered Accountants. 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
For the Year Ended 31st January, 1941 


seeeeeerers t 33,250. 


Distributable Surpius .00 
777,027.22 


Consolidated Earned Surplus 


$7,806, 103.91 


Cost of Goods Sold, Operating, Selling and Admin- 
istrative Expenses, exclusive of items shown 


hereunder 
Salaries of Executive Officers ........ eocecccce evoere 
Legal Fees eee eeerceesococccses 
Directors’ Fees .......ssccccesccesece eee S 


Deduct— . 
Interest on Mortgages ........scsccescscrecseess fives 
Interest on Debentures 
ee Furniture, Fixtures and 
provements to Leasehold 
182,875.98 


$ 500,397.64 


Deduct— 
Provision for Dominion and Provincial Taxes 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
peers at Credit—3ist January, 1940 


Consolidated Net Profit for the Year 


22,117.48 312,515.32 


Deduct— 
Dividends on Preferred Shares 
Additional Income Taxes for prior years evooeds 
Transferred to General Reserve ....6.+s.+00 eeeece 


Balance at Credit—Sist January, 1941 


ANNUAL REPORT TOATHE SHAREHOLDERS: 

The year herein under review having ended on the Sist January, 10941, 
covers the first full twelve-month fiscal period during which the operations 
of Zeller’s Limited and its wholly-Owned subsidiary companies have been 


eonducted under war condiions. For the purposes of this Report and the 


following Balance Sheet and Income Account, the results of the parent company 
and its subsidiaries have been consolidated. 
PROGRESS: 
The following table graphically indicates the Company's progress, 
Steres Profits Dominion and ™ 
Year Ended Operating Net before Provincial Net Profits 
Jan. Sist End of Year xes fte 
12 292, $427,901° 
4 A427, 380° 
15 18,342 
18 100,343 
178,081 
269,759 
216,322 
324,118 
503,785 


It wil be observed that, in the year just concluded, no new stores have 
been opened. However, sales and earnings for such period take into account 
the full year’s operations of three stores which were completed during the 
Picesting fiscal year at Moncton, Halifax and Edmonton respectively. 

For the year under review Sales increased 27.18% or $1,625,911, to a total of 
$7,806,104. Excluding the its of the three stores above mentioned not in 
operation throughout the enfire preceding year, the percentage of incredse 
in Sales was 16.14%. 


FITs: 

At $200,308, Net Profits, after provision for Debenture Interest, Taxes and 
Depreciation, exceed the figure 
$37,109 or 14.85%. The Net Profits, 
Preferzead D' 


to 


provision 
sufficient. 
Whereas the principle of heavily taxing all Excess Profits occasioned by 
economic le 


the war or the 


rapid | 


development. As a consequence, period is low 
with the Company may reasonably expected to 


a in the future, and yet the Act ides, all profits earned beyond the 
and in » and yet, as prov on 
Excess Profits. a 


amount of such average are to be deemed 
It cannot be amiss 
the inequitable application will be remedied. However, any concern about 
basis of a tax, which, as applied to this Company results in what 
to be an unintentionally severe levy, in no way derogates from the 
to discharge to the full ite due part of all national obliga 


employee concerned and 
through this means, 

employees exclusive of Store Managers and 
} Pens 


1,758,253.67 [i 


|| 1939 


to express the hope that, should the Act be amended | 


Surplus forward ..,.. 


| level reported by the 
| | dustry in many years. 


Shipments from American mills 
last month aggregated 85,503 tons, 
compared with 86,930 tons in March, 
1940. . : 

On an overall basis the North 
American mills manufactured 392,- 


print 
_ anticipated a 


for by the rise in stocks. 
other hand shipments have 
greater than expected, especially to 


the American market. 


period of 1940, 


ago. 


Company Reports 


in-Norcross 

Financial statement of Anglin- 
Norcross Corp. and subsidiary com- 
pany for the 10 months period end- 
ed Dec. 31, 1940, reflects increased 
building construction for war re- 
quirements. In this 10-month period 
the organization did a much er 
volume of work than for many pre- 
vious years, according to Henry J. 
Gross, president. 

Net profit increased to $48,401 
from $4,973. This was equal to 
earnings on the 5% non-cumulative 
preferred stock of 86 cents in the 
1940 period and 9 cents for 1938. 
There were 54 preferred shares re- 
deemed during the year, reducing 
outstanding ‘preferred stock to 56,- 
322 shares. The company has 
changed its year to the calendar 
period. 


Cons. Income and Surplus Account 
10 months Year 


Gross earnings® ..... 
Add: Invest. inc. ...« 


Total income 
Less: Exec. remun. .. 
Directors’ fees 
fees 


Depreciation 
Inc. & profits tax .. 


Net profit 

Add: Prev. surplus .. 
Rosslin Co. surp. .. 

Less: Inc. tax adj. .... 
Trans. t0 cap. surp.. 


Sufplus forward 222, 
*After providing for all 
expenses. 
Working Capital 
2,032,356 11,486,486 
--- 1,176,309 620,574 


857,047 865,912 


Current 
Current 


Working capital .. 


Gons. Diversified 


Consolidated Diversified Stand- 
ard Securities Ltd. reports income 
from dividends and interest in 1940 
of $50,530, compared with $45,599 in 
1939. After including premium on 
U. S. funds and profit on sale of 
investments, total income amounted 
to $73,201, compared with $49,448 in 
1939. 

Net profit totalled $42,961 in the 
past year, against $24,703 in the pre- 
ceding year. This was equal.to $1.40 
a share on 30,567 shares of $2.50 non- 
cumulative preferred, excluding 
5,333 shares held by the company’s 
subsidiary. This compares with 81 
cents a share in 1939. ‘ 

Investrnents in stocks and — 
of listed corporations had a k 


i} value of $835,108 at Dec. 31, 1940, 


compared with $776,368 at the end 
of 1939. These had a market value 
of $607,832 and $663,194, respec. 
tively. ‘ 

At the end of 1940 investment 
portfolio’ consisted of 2.93% in 
bonds; 13.95% in preferred stock; 
80%, in. common stock and 3.12% in 
miscellaneous investments. This 
compares with 5.09% in bonds; 


11 7.99% in preferred stock; 83.55% in 


common stock, and 3.37% in mis- 
cellaneous securities at the end: of 


There was $18,000 transferred 


|| from surplus account to investment 


Cons. Income and Surplus Account 
Years Ended Dec. 31 
1040 1939 
Dividends & interest . 50,530 
Prem. US. funds .. 
Invest. sale profit .... 


ww Seo 
33 


aie cttst 


66,999 


Montreal Tramways 
Montreal Tramways Co. financial 


| | Statement for 1940 reflects im - 


ment of over 8% in the n 

passengers catfriei as compated 
with the previous year. 
m 


hand from $013,237 to $2,378,559. 
Afmount due the company under 
contract with the city declined dur- 

e year from $801,621 to $762,- 


rincipal change of interest am 
bilities is a reduction in bond 
rue $47.8 millions to 


8 
14,363,415 13,340,511 
+ 8,314,042 8,115,406 
2,367,648 2,254,134 


Net revenue eeeeetcas 
Less: Bond int. ..ssees 
Deprecia 


Net profit eeeeeeweeene 
Less: Dividen 


eretee 


Deficit for year ...... 
surp! eeeee 

A eee 
edhe ~~ fgets 


~~. | Less: Bond discount.. 


Surplus forward 
*Deficit. ’ 
Working pa 


Current liabilities...., 1,087,777 
Working capital 


Enamel & Heating 

Improvement in earnings is .re- 
ported by Enamel & Heating Prod- 
ucts Ltd. of Sackville, N.B., for the 
year ended Dec. 31, 1940. Gross in- 
come of $79,912, compared with 
$44,789 the year before. After in- 
creasing reserve for depreciation by 
nearly $12,000 to $54,398 and other 
charges, including taxes, there was a 


surplus of $3,665, as against $308 the | cash 


year before. The surplus is charged 
against the deficit account which 
now stands at $318,043. 

The balance sheet as at the end of 
last year shows improvement . of 


Chief change in current assets is in 
inventories which are $6.5 millions 
above those at the end of 1939. High- 


a aoe wa decline in inventory valu- 
a making a total of $2.7 appro- 
priated for this purpose in the past 
two years. 
Income and Surplus Account 
Years Dee. 31 
| A 
citing ine 15,697,104 11,143,611 
. . eevee , se 3: ’ , 
Mean ine tanee ... Aateaee 2078201 


Net from Can. opers. . 6,929,626 5,102,042 
Other income: : 
Subsid. divds. 13,774,075 16,762,631 
Less: Can, inc. tax. 3,022, 2,100,632 
“Int. earned (net) .. 38,302 
Lass: Can. ine. ° 
Profit on securities . . 320,983 681,540 
Other net income .... 10,708,602 14,068,029 


ee 
Total net it ..seee 27,688,717 19,250,071 
Less: Di eeeeee 16,883,174 26,965,078 


us for year -,... 765,643 +7,715,007 
: Prev. surplus .. 153 45,938,548 
: Adjustments ... ~ soveee 2,551,388 


Earned surplus fwd. . 35,457,696 34,672,153 
tLoss or deficit, eCredit item. y 
*After all sell., admin. 


. 4,467,909 1,284,110 
ec. 

231.977 

2,228 


$0.19 
0.52 


Total earnings $0.65 $0.71 

Paid ...cessssees 0.50+0.12% 0.50+-0.50 

Shares O/s., u-P.¥. ... 26,965,078 26,965,078 
Working Capital . 


* 
Current assets 64,381,180 57,334,008 
Current liabilities .... 10,319,255 13,374,802 


45,061,925 43,959,296 
ce Sheet Changes 
eowesh seeseseces » 6,063,481 5,340,081 
Bonds at MKt. .....++. 9,665,077 10 
Receivables (trade) .. 15,091,976 14,148,746 
Inventories: 
Crude oil, etc. «,... 30,373,764 24,848,855 


Materials & «+ 8,016,652 2,548,377 
igen leans 


4Not incl. solic, fees 
chgd. to cap. asse 


. 
‘ 


2,501 
b ase $0.25 
From other inc. .... 0.40 


Def. recs, m 


about $40,000 in working capital, the | Less: Depreciation 


excess of current liabilities over cur- 
rent assets being reduced to $35,105. 
Bank loans showed a maderate in- 
crease during the year from $289,000 
to $302,168. This was more than off- 
set by accounts receivable which 
increased from $90,000 to $132,491. 
There was a small expenditure on 
current account during the year, 
while investment and advances to a 
subsidiary cormipany increased from 
$385 to $19,347. 3 

Comparative figures in the profit 
and loss account follow: 


Income and Surplus Account 
Years Ended Po. 


b. lons eee 
Eupe.' selarion ...... 
Difectors’ fees ..... 


140 
Income tax 1,200 


Surplus ........ eecces 


Add; Adjustments ... 


Deficit forward 
Working —_ 


3,665 
316,900 
4,718 


400,942 
Current liabilities .... 436,047 
‘orking capital* .... 105 
"Sikiowe af servant isabitities 
Imperial Oil 
New profit of Imperial Oil Ltd. 


from refining and distributing opera- 
tions in 1940 was substantially above 


earnings from Canada since 1931 for 
this company. 
Principally due to discontinuance 


Due subsid. cos. ...:.. 4,365,952 3,006,063 


Capital Wire Cloth 


Capital Wine Cloth Co., Ottawa, 
reports net profits for 1940 equiva- 
lent to $3.24 a share on its preferred 


compared with $5.28 a share for 19394, 


On the common a balance of 69 cents 
a share was available last year com- 
pared with $1.51 a share. Full $1,50 
a share dividends were paid on the 
preferred and 75 cents a share on 
the common last year. 

T. L. Dunbar, president, states 
volume of business last year increas- 
ed over 1939. Gradual increase in 
materials and labor, particularly in 
the latter part of the year, as well 
as higher taxation accounted for the 


lower earnings. 


Income and Surplus Account 
Years Ended Ps 


59,121 
1,031 


Surplus forward 
‘Deficit. 

Earned per Share: 
Preferred 


. n.p.V. eee 
Common, n.p.v. .... 
‘orking Capital 


Whea (UL: ELIE 
TORONTO 


DRT Fdward 
a 


; news- 
print. mills had an operating 
“fatio,in March of, 75.5% of rated 
capacity, according to the News- 
print Association of Canada. This 


,| contrasts with a ratio of 72.9% in 


February and with 68.6% in Mareh 

a year ago. : er 
The ratio of- shipments to 

city last month wag 72.8%, as 

against 71.1% in the previous 

month and 64.2% in March, 1940. 


Brazil Looks to Canada 


For Newsprint Supply 


From Our Own Cofrespendeng 


MONTREAL,.—Over half of Bra- 
zil’s newsprint imports in 1940 came 
from Canada. Ofdinarily Brazil 
depends upon Scandinavian coun- 


tries for its supplies, but imports 
ve been reduced 
more than 70% since outbreak of the 


war. 
Imports of newsprint last; year 
totalled 42,816 metric tons, against 


from that area 


45,537 tons in 1939. Of last year’s 
imports 23,990 tons came from Can- 


ada, 7,125 from United States and 


the balance from Europe. In 1930 


‘| Canada: marketed only 2,838 metric 


tons in the Brazilian market. 
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Pulp ‘and Paper and|, 


‘tive Season Last Year 
From Our Own Correspondent 
Quebec—Newsprint mills in the 
Province of Quebec produced a 
total of 1,827,229 tons of newsprint 
during the 12° months ending June 
80, 1940, according to the Provincial 


De of ds and Forests. 
here weit mills of all kinds 


in operation, of which 10 were pulp 
mills, 26 pulp and paper mills, and 
8 paper mills. Between them they 
used 2,723,699. cords of wood, of 
which the greater part was spruce 
and fir. : 

The mills provided employment 
for 15,442 persons, and had an an- 
nual payroll of $21,318,707. In addi- 
tion they used up some $11 millions 
wo of electricity, representing 
1,037,515 h.p., or one quarter of the 
entire power output of hydro-elec- 
tric plants in the Province. ‘ 

There were 1,084 sawmills oper- 
ating in the province, with an out- 
put of 663,293,000 feet board meas- 
ure, providing work for 15,497 per- 
sons, and a payroll of $3,468,303. 

Shingle production was 401 mil- 
lions as well as 27 million slats, and 
515,410 railway ties. 

A large portion of these products 
was shipped to Britain. 


Firm Power Consumption 


Index at Record Level 


Flom Our Own Correspondent 


MONTREAL. — Consumption of 
firm power in Canada continued to 
set a record pace in February, ac- 
cording to returns of the Dominion 
Bureau of Statistics. 

During the past month central 
electric stations produced 2,407 mil- 
lion kwh. This compares with 2,- 
367 million kw.h. iff February a year 
ago when there were 29 days in 
the. month and with 2,635 million 
kw.h, in Jan., 1941, 

Consumption of firm power in 
Canada in February amounted to 
2,008 million kw.h. This represents 
an increase from a daily average of 
70.6 million kw.h. in January to 
71.7 million kw.h., while the index 


U.S. Cellulose Acetate 
Output at High Level 


From Our Own Correspondent 
MONTREAL.— uction of cel- 
lulose acetate in United States dur- 


ing February, in the form of sheets, | Qu 


number rose from 141.7 to 143.8, the 
highest on record. 

Exports to the United States dur- 
ing February amounted to 111 mil- 
lion kw.h. of firm power, 65.6 mil- 
lion kw.h. of secondary power; or 
a total of 176.6 million kw.h,, as 
against 139.9 million kw.h. in the 
same month last year. f 

Production of secondary’ power 
included 152 million kwh. for boil- 
ers and 70 million kw.h. for other 
uses in Canada, or a total of 221.7 
million kw.h. for use in Canada, 
plus 65.6, million kw.h. for export 
to the United States. 

A Returns by Provinces 

Production figures for the central 
stations during February and for 
the first two months in 1941 and 
1940, follow: , 

Output of Central Electric Stations 


(Millions of Kilowatt Hours) 
ae Jan.-Feb, 


57.5 
5 


rods and tubes, amounted to 441,482 | 2° 
Ib., bringing the total for the Year to/B. c. 


date to 1,058,007 Ib. 

During February, 1940, output 
totalled 636,834 lb. and for the first 
two months of that year 1,494,111 Ib. 
The U. S. Dept. of Commerce points 
out last year’s figures included pro- 
duction of cellulose acetate safety 
glass sheets, figures for which were 
dropped in Fé@bruary this year. 


U.S. Paperboard Mills 


Step Up Operating Ratio 


From Our Own Correspondént 

MONTREAL.—U. S. paperboard 
mills boosted the operating ratio in 
February to 81.5% and production 
to 426,419 tons. The previous month 
‘the ‘operating capacity was 76.1% 
and production 446,997 tons. The 
lower output was due to fewer 
working days. 

For the first two months of the 
current year the mills have pro- 
duced 873,398 tons for an operating 
ratio of 78.7%. This contrasts with 
a production in the like two months 
of 1940 of 830,865 tons for an optr- 
ating ratio of 71.5%. 


Abitibi Power & Pape 


TO OUR FRIENDS 


1N CANADA 


For many years, friends 
from Canada have come to 
Chalfonte-Haddon Hall, in 
Atlantic City, for days of 
rest and relaxation. 


This year we shall miss 


| ‘you because of the war and 
the duties at home. 


But our thoughts go out 
to you, and our best hopes 
are with you. 


We look ,ahead to the 
time when we shall again 
welcome you to the Chal- 
fonte-Haddon Hall family, 


President 
Leeds apd Lippincott Company 


CHALFONTE: 
HADDON HALL 


ATLANTIC CITY 


GF EVERY DESCRIPTION 


HOLA aeoaa 


TORONTO 
PHONE EL 727} 


WINNIPE TL 


Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companion ~~ 
“ at - . . 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
- Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint, 


Groundwood Pulp 


DIGNITY’S 


PLACE 


' BUSINESS. 


ROLLAND 


" ~ News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


 SUPERFINE 
LINEN RECORD 


100% clean, new-rag bond paper 


This finest creation of the paper makers’ 
art defies the ravages of time. It is widely 
used for important letters, deeds and 
documents that may influence posterity. 
Ask your printer, lithogrepher oz engraver. 


MONTREAL 


PAPER COMPANY LIMITED 
High Grade Paper Makere Since 1882 


Mills at #7. JEROME AMD MONT ROLAND, Que 
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Census W 


Frem Our Own Correspondent 

AWA.—The groundwork for 
gsthoritative studies of the market- 
gg structure in Canada will be re- 
puilt in the eighth decennial census 

gat starts on June 2, 1941. 
The starting point of most statis- 
surveys of the business and 
economic life of Canada, regarded 
~ many quarters as the best in the 
jd, is the compilation of a com- 
te mailing list of firms engaged 
distribution of goods and sery- 
, This merchandising census, 
oa along with the general and 
‘cultural census, guides the Do- 
Bureau of Statistics in ob- 
taining by direct mail contact later 
ge material for detailed statistical 


rts. 
When hundreds of census enum- 


pinion 


the first Monday of June they will 
be armed with forms to take not 
the names and particulars of 
every resident, every farm, but also 
the names and a few general par- 
ticulars of every retail, wholesale or 
gervice establishment. They will 
take an accurate “sample cen- 
gus” of housing, jotting down par- 
ticulars of every tenth dwelling. 
The census does not, however, 
cover manufacturing plants or pro- 
fessional people or tradesmen. Sur- 


tors set out on the morning of, 


| 


“ 

special housing form with data that, 
when tabulated, will show the state 
of repair of the nation's homes, how 
often the average Canadian moves, 
how much rent he pays, and so on. 

Two new horticultural schedules 
will be used, one for town and one 


chickens kept by a town dweller or 
the bees kept by a rancher. If a 
household not living on a farm keeps 
a cow, poultry, bees, a home gar- 
den, fruit trees, grapes or berry 
bushes, the enumerator is required 
to ascertain the production and 
value, whether sold or consumed at 
home, and record the figures on a 
separate form. 

When he visits a farm the enum- 
erator must ask whether vegetables, 
seeds, nursery products or small 


fruits, to the value of $50°or more 


were produced in 1940, and put down 
the’ details in a separate schedule. 
Wild fruit is not counted. 

The old form for institutional 
farms has been dropped, being un- 
necessary when the new fruits and’ 
vegetables schedules are used. 

The Canadian census, ‘which the 
Governmerit has decided to take de- 
spite war conditions, has far out- 
grown its original concept of enu- 


yeys of these fields are undertaken | meration of the population. That 
through separate statistical research | was the simple purpose in 1871, 80 
pot co-ordinated with the decennial | years ago when Canada was young. 


us. 
aig Will Reveal Changes 


The census of merchandising and 
gervice establishments will reveal 
changes in marketing conditions 
that have taken p 


The modern census seeks informa- 
tion in almost every branch of eco- 
nomic life, illuminating with au- 
thentic statistics many ,phases of 
business and communal activities. 


lace in the past | The 1941 census will cover the fol- 


decade and provide the foundation lowing fields: 


for business studies to be developed 
in the course of the next 10 years, 
for guidance of government, or mer- 
chants, or manufacturers and of 
consumers. 

New questions addressed to the 
Canadian public by the federal cen- 
gus takers this year will fall into two 
groups, housing and horticultural. 
The enumerator must keep count of 
the households he visits and at 
every tenth one-he must fill out a 
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ASSETS EXCEED $67,000,000 


Yue 


LOAN AND BeBe eo 


“POSITS ACCEPTED 


1. Population—39 questions ., 
Blind and deaf mutes—7 
questions (additional). 
2. Housing—29 questions. 
3. Agriculture: 
General—63 questions. 
Fruits and VegetaBles—64 
questions. 
Abandoned or Idle Farms— 
25 questions. 
Animals, Fruits, etc., not on 
farms—54 questions. 


“Chan ges In Merchandising 3 
In 10 Years To Be Shown . 


4. Merchandising and Services 
—9 questions. - 


The total cost of taking the census 
will be $1.8 hillion. 


comprehensive. information regard- 
ing the distribution-of commodities 
and services to the consumer. The 
enumerator is required to enter the 
name of every establishment in his 
territory and obtain several general 
facts regarding the business carried 
on. 


Merchandising establishments in- 
clude both wholesale and retail busi- 
nesses, such as grocery, hardware, 
dry goods stores, etc., and service 
establishments include all busi- 
nesses performing service for the 
public, such as barber shops, tailors, 
dyers and cleaners, theatres, hotels, 
automobile repairs, etc. The enum- 
erators will be furnished with lists 
of types of businesses. 

Get Special Schedules 

Mahufacturing establishments are 
not tabulated in the general census. 
Special schedules for. statistical 
purposes are mailed to them direct 
from time to time. But the enumer- 
ators are ‘required to obtain names 
of all wholesale firms, co-opera- 
tives, retail stores including estab- 
lishments such as bakers or millin- 
ers that make their goods on their 
own premises and service establish- 
ments. The latter do not include 
professional people, tradesmen such 
as carpenters and plumbers, public 
services or financial houses. 

The merchandising and services 
census requires giving the firm 
name, name of proprietor, address, 
head office, number of stores, na- 
ture of trading (whether wholesale 
or retail), kind of business, and total 
yearly sales. 


Company Reports" 


B. C. Power 

British Columbia Power Corp.'s 
consolidated financial statement for 
1940 shows net profit of. $2,061,265, 
equal to $2.06 a share on the out- 
standing class A stock. This com- 
pares with net profit of $1,075,417, 
equal to $1.07 a share for the six 
months ended Dec. 34, 1939. The 
previous report covered six months 
only, due to a change in the fiscal 
year. 

The consolidated balance sheet 
lists net working capital of $1,158,- 
585. This compares with $1,084,147 
at the end of 1939. Funded debt is 
shown at $38,097,624, a decline of 
$400,000 from the end of 1939. 

W. G. Murrin, president, pointed 
out that gross revenue increased to 
$16.9 millions for 1940, as against $8 
millions for the last half of 1939. 


Income and rn Account 


s 
Gross oper. revenue . 16,911,254 
Add: Inv. income .... 39,916 


| Total income 
Less: Gen. expense ... 
Exec. sal., etc. ..:.. 
Directors’ fees 
Accident prov. 
Deprec. & renew. .. 
Income taxes 


Net earnings ...... eee 
Less: Interest .... 
Fin. exp. W/O ..eees 
Exchange 
Subs. pfd. div. . 


Net profit 

Less: Class 

Surplus for year 

| add: Prev. surplus .. 
; Less: Pr. yr. adjust. .. 


Surplus forward 1,095.7. 
Working. Capitat 
s 


s 
4,498,674 
3,414,727 


1,084,147 


Current assets 
Current liabilities .... 


Working capital 


Super-Service Stations 
Super-Service Stations Ltd. and its 
wholly owned subsidiary, Provincial 
Oils Ltd., operating in Nova Scotia, 
reports operating profit in 1940 of 
$239,913 and net profits of $73,319. 
Earnings on the common were equal 
to $36.31 a share. The company paid 
a dividend of 10%.on the par value 
of $100. 
Balance sheet the end of 1940 
shows current assets of $399,816 as 
| against current liabflities of $195,333. 
During the year bonded debt was re- 
| duced $10,500 to $640,000. Property 
| account is now~carried at a net dé- 
| preciated value of $972,980. Various 
| loans outstanding total $74,272. In- 
| vestments are $39,833, and business 
| life insurance has a cash surrender 
| value of $14,447. 
Comparative figures on the profit 
| and loss statement follow: 


Income and Surplus Account 
Year Ended Dec. 31 


| Operating profit ‘ 
| Less: Bad debts .,.....++064 esses 
| Interest ......--ccrvee tteeee 
| Spel. depreciation ..... peecces 
| Add: Other income 


| Net revenue ....... ° 
Less: Bond interest ...eeecedeses 
Depreciation 
| Income taxes 
Prov. taxes 
Insurance 
| W/o shares .. 


ee eeeeearee 


| Mek Weel... scocccenccdsete 
| Less: Pid. divd. ....se- eovsecs o: 
| Com. divd. ...cccccoes ebeveces . 


| Surplus ........ccccoscosseessssece 
Previous surplus 


Surplus forward 
| Werking Capital 


Current assets 
| Current liabilities ......++.+: ie 


Working capital ......... gethéas 


Regent Knitting 
| Sharp expansion in both gross and 
‘net income is reported by Regent 
| Knitting Mills for the past year. 
Gross profit in 1941 at $746,958 com- 
| pares with $420,728 the year before 
and after all charges, including taxes 


Established 1870 
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at $63,349 as against $10,324, higher 
depreciation and $110,000 reserve for 
depreciation of inventory values, net 
profit on the common stock for the 
year totalled $87,943. This. was 
equivalent to $1.38 a share, as against 
a net profit of $43,596 or 27 cents a 
share the year before. 

Reflecting improvement in earn- 
ing power, the balance sheet shows 
net working capital of $987,212, as 
against $845,667 at the close of the 
previous year. Inventories advanced 
from $747,390 to $1,095,831. Against 
this there was an increase in bank 
loan from $145,000 to $335,000. Fund- 
ed debt was reduced by $25,000 to 
$450,000. 

Comparative figures in the profit 
and Joss account follow: 

Income and Surplus Account 
Years Ended Dec. 31 
1940 1500 
420,728 
238,905 


_ The new census 


of housing is de- 
to obtain . i 


whether there is bathtub or shower 
with running Avater and whether it 
is shared with other households. The 
questions on cooking facilities and 
lighting deal with the fuel used and 
whether more than one household 
uses one stove, whether a dwelling 
has electric, gas, kerosene or gaso- 
line lighting, and the type of refrig- 
eration if any. 
Housekeeping Aids 

Each household. recorded in the 
housing census will be asked 
whether it uses a telephone, an elec- 
tric vacuum cleaner, an automobile 
or a radio. 

The rental questions require a re- 
port on rent paid in May, 1941, and 
whether this includes furniture, 
heating or garage. If the house- 
holder is owner he will be asked 
the cost of repairs for the year, the 


Here is what the Government pays 
to census enumerators: 


General—five cents per name. 

Housing—eight cents per dwell- 
ing, every tenth dwelling to be 
enumerated. 

Farming—35 cents per farm of 
five acres or more; 25 cents per 
farm under five acres; 25 cents per 
farm. in fruits. and vegetables 
schedule; 10 cents per abandoned 
or idle farm; 5 cents per family in 
schedule for farm products pro- 
duced elsewhere than on farm. 

Merchandising and Services —- 

5 cents per establishment. 
. An additional allowance of five 
cents per name is allowed for each 
blind or deaf mute person reported. 
“Travelling” Expense 

Outside cities, allowances for ex- 
penses are higher on the prairies 
than in eastern Canada, and still 


Your Income Tax .... 


From now until April 30, dead- 
line for filing personal income tax 
returns, The Financial Post will 
answer questions-from subscribers 
about their income and national 
defense taxes, as to exemptions to 
which they may be entitled, meth- 
ods of payment; etc. 

Enquiries are invited. 


C.N.R. Pensions 
Is the: pension received from the 
Canadian National Railways sub- 
ject to income tax? Ifa taxpayer 
has one’dependent child and she 
marries during the year, can the 
exemption of $400 be claimed? 


Pensions received from the Cana- 
dian National Railways are subject 
to income and National Defense Tax. 
Exemption from tax depends on the 
terms on which the pension is estab- 
lished and it appears that the C. N. R. 
pensions are among. those not 
exempted. 

The taxpayer is entitled to exemp- 


5 / tion of $400 for a dependent child 


Surplus forward 
*Def. 
Working Capital 
by 


589,180 
987,212, 845,667 


West Kootenay Power 

Consolidated financial statement 
of West Kootenay Power & Light 
Co., subsidiary of Consolidated: Min- 
ing and Smelting Co. of Canada, 
shows gross income in 1940 of $4,168,- 
660, an increase of $153,746 over the 
previous year. Due chiefly to in- 
creases in maintenance charges and 
income taxes, net profits declined to 
$20.46 a share from $26.25 the year 
before. Despite lower earnings, the 
‘company paid the same dividend and 
bonus, amounting to 25%, on the 
common shares. 

Consolidated balance sheet as at 
Dec. 31 last shows a decline in fund- 
ed debt in $8,473,000. to $8,243,000. 
Gross value of property increased 
from $23.3 millions to over $25.4 mil- 
lions. Cash jumped from $924,789 to 
$2,685,587. In addition it invested 
$310,156 in Dominion of Canada 
on and $28,000 in City of Nelson 

ds 


Lorne A. Campbell, president and 
mariaging director, states No. 2 
plant extension has been completed 
and was put on the line April 1, 
1940. The increased capacity, he 
adds, cannot be fully determined 
until it is operated through a full 
storage. period. The usual storage 


632 | period is from Dec. 1 one year to 


April 15 the following year. 


even though she married during the 
year, but the exemption will cease 
at the end of the year in which the 
child married, of course. 


Three Dependent Children 

In 1940 my income was $2,293. 
How much income tax and Na- 
tional Defense Tax should I pay. 
I am a married man and have three 
dependent children aged 13, 6 and 
4 years? 


For income tax you are exempt 
$1,500 as a married man. Then you 
are exempt $400 for each dependent 
child. Accordingly your total exemp- 
tions come to $2,700 so that you have 
no income tax to pay. As regards 
National Defense Tax, your tax for 
1940 was assessed on half the year’s 
total income, that is $1,147. At 2% 
the National Defense Tax would be 
$22.93. But in an ordinary year you 


ernment bonds at $524,196. The cash 
item is not materially changed from 
the previous year but bonds are up 
$240,000. Funded debt outstanding 
has been reduced from millions 
to $5.5 millions. Mortgages on theatre 
properties, not due within one year, 
amount to $296,614 compared with 
$451,000 a year ago. 

The auditors state that the com- 


are allowed to deduct, from the tax 
payable, $8 for each dependent child. 
As you are paying tax for only half 
the 1940 income, you are allowed to 
deduct only $4 for each child instead 
of $8 This would make a total 
deduction of $12 for the three. The 
amount of tax you have to pay 
according is $22.93 less $12, cr $10.93. 


Installing Invention 
I worked for several years on 
an invention and spent consider- 
able money on it. When it was 
completed I sold it for a lump sum, 
with an arrangement that I should 
receive a fee for installing and 
servicing the device. I have 
agreed to give service at any time 
the buyer of the device re- 
quire it. There is considerable 
expense often entailed in giving 
such service. If this extends over 
several years the inventor would 
not know definitely what his net 
income is from the transaction. 
How would one work out his in- 
come tax on the money received 

from the invention? , 


The lump sum for which the 
patent was sold is regarded as cap- 
ital, not as income. Accordingly it 
need not be considered for income 


tax purposes. 

All fees for installing or servicing 
the device as ‘well as royalties on 
sales are income and subject to 
income tax. You are entitled, how- 
ever, to deduct all expenses incur- 
red in connection with such instal- 
lation or service and it is only on the 
amount that remains after such de- 
ductions that you are liable for tax. 

As far as present and future earn- 
ings and expenses’ are concerned, 
each year must stand by itself. From 
the income received in any one year 
you can deduct the expenses incur- 
red in that year. The tax due on. 
the remainder must be paid at the 
proper time. 


compares with gains of 1,138 in 1939 
and 1,483 in 1938.. Expenditures on 
capital account last year totalled 
$73,564. 

The company operates a telephone 
system in northern Ontario and 
Quebec. 


Income and Surplus Account 
Years Ended Dec. 31 


pany’s share of net earnings of affili- a 


ated companies (50% and less owned) 
exceeded by about $52,000 the divi- 
dends received. 


Censeol. Income and Surplus Account 
. Years Ended 


Comparative figures from the} Less 


profit and loss statement follow: 
Income and Surplus Account 
Years Ended Dec. 31 


Oper. revenue 
Less: Oper. expenses . 
Gen. expenses 


Reserve Eund, $400,000 | 


Paid 
Shares O/s., 2.p-¥. ... 


Northern Telephone Co. reports 
net profits equivalent to 19 cents a 
share on 


with» 20 


71,707 
6,199 
32,273 


88,863 
47,796 
41,067 
*230,864 


Less: Dividends ..... 
Surplus for year 
Add: Prev. surplus ... 
Surplus forward 
*After tax adjustment. 
Working re 


90,585 
Current liabilities .... 111,296 
20,711 


Excess current liabs. . 


Stanfields Ltd. 


Ss eld’s Ltd. reports net profit 
of $137,201 in the year ended Dec. 31, 
1940, compared with $129,650 in 1939. 


Dividends of $2.50 a share were 
paid on the stock in 1940, against $5 
in 1939. After deduction of disburse- 
ments surplus for year was $112,201 
in 1940 and $79,650 in 1939. 

Net working capital increased by 
$177,391 to $1.5 million. 


Inceme and 8 
Years need ee 
7 on 


profit® ..... shece 
: Dividends .. 


Net 
Less 


its 477,960 common shares | expenses. 


5 s 
eesevee | 1,766,716 1,639,474 
230,018 ‘280,160 
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MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street 


: Toronto 
J. F. HOBKIRK, Manager 


The WESTERN SAVINGS and LOAN ASSOCIATION 


in all provinces except British Co- 
lumbia, where he is entitled to nine 
cents a mile. 


HEAD OFFICE: WINNIPEG 
OFFICES: 
Ageney Building ~« fie - a ae 
221 A 8th Ave. W. - - . 
MeCallum-Hill Building - < 
411 Avenue: Building : - 


Edmonten, Alta, 
° » Alta, 
Regina, Sask. 
Saskatoon, Sask. 
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“Do you mean to tell me that I buy things just on the impulse of the '' 
moment? Don’t be ridiculous! Why — I just walk through the store and 
when I see what I need I take it: But as for buying on — oh look! See that 


attractive box of biscuits over there — no, no, those ones in “Cellophan 


— well I’ve simply got to have — I mean I quite forgot I needed biscuits: 
Get me a couple of boxes will you and oh — about that impulse buying; 
Perhaps other people sHop that way but not me, definitely!” 


Carefully prepared statistics still show that 75% of all shoppers in 
grocery stores buy on impulse. That's why “Cellophane” packages 
for grocery products are vitally important, for “Cellophane” stops 
shoppers, displays products, reveals quality and creates the “im- 
pulse to buy”. Are you taking full advantage of the sales stimulating 
qualities of “Cellophane”? One of our experienced packaging men 
will be glad to discuss its successful use with you: “Cellophane” 
Division, Canadian Industries Limited, Box.10, Montreal, Quebec; 


Incendiary Bombs Melt Steel in Seconds 
But Leave GYPROC Unharmed, 
A.R.P. Tests Show 


GYPROC fireproof WALLBOARD Provides Fire-Safe Construction at No Extra Cost 


G 


@ Thermite bombs: so 
powerful they penetrated 
sheet metal and a bucket 
of water —so hot they 
sheared through steel 
irders—fizzled out harm- 
‘lessly when incontact with 
a light-weight sheath of 
Gypsum plaster, according 
* to recent A.R.P.testsmade 
at Rochester, England. 


@ You can build this same fire 
protection into your home of 


plant at no extra cost, 


by specify- 


ing Gyproc Fireproof Wallboard 
or Gyproc Lath and Plaster for all 


wall and ceiling construction. 


@ G.L.A. Products are backed by 
more than 50 years’ experience in 
the manufacture of building pro- 

Canadian needs. 


ducts to meet 


G.LsA. engineers and 
technical co are 
at your service and will 
welcome the opportunity 


today. fe 


ANCOUVER 


YPSUM, LIME and ALABASTINE, CANADA, LIMI 


G.L.A. PRODUCTS INCLUDE: 


e Gypsum Plasters 

e Gypsum Fireproofing and! 
Structurpl! Materials 

e Chemical Lime 

e Insulating Materials 

e Lime Products . 

o Acoustical Materials 

. @ Gyproc Wallboard and Lath 

@ Interior and Exterior Stucco 

@ The “Alabastine Line” of 
Decorating Materials {i-41-1 
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Do. pref. ..*% «++» (32 bid 35 asked) ; 33|199 200 198 200 4 
Oil 1875, 92 9 9 98 W, Y, Z 


7.2 ; 
: 10 
20 1.30 6.3 Brant. Cord. pf. -.-. (214 bid 22 asked) 
° ‘ 50c 5.2. Imperial vee 
Seto {etazilian Tr. ..| 2582 Si 6 Sk Bt 40+22)¢ Silmperial Tob. -| 1375 128 128 12 128 
6% 4 Do. pref. 7 7 8.5|Wabasso Cot. ..! 20! 24 234 234 23) 
: 10.1|Walker-Good. . 221,40 40) 39 394 
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.3 Building Prod.| 154135 15 ; Int: Metal Ind..| m7 611 Do. (96 bid 112 asked) a 
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Westons Hold. . 22 =~... | Wellington Fire, 
eee & Loan on aa Western Assce. , 
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Brockville Tr... #0 ;, | Allen’s King., p. 
28 «632 | “~Do. St. Cath. p 

Com. Fin. c. .. 23 (3 | mansf. Theat. p 
Grey & Br. Tr. $50 41 46 | Para. ‘Kitch. p. 
Guaranty Trust. = = Do., Oshawa ¢ 


soaatat SO: 8 n Investment Trust 

Goderich Elev. . nv. £ound, un, 
Guelph Carp., c. Midland Loan .. seen Hold., pt. 
Gurney Fadry., p Premier Trust .. eee A 
Hayes Steel, c. . Sherbrooke Tr. . ty SP ovececce 
Hi’land Dairy, p Sterling Trust . Power Issues: 
Homewood San.. Traders Fin. Ac 
Kingst. Ship. un 26 Do., A pfd. .. 
Loblaw Inc., c. . Trusts & Gr. new 50 
Minn.&Ont. P. c Victoria Trust . 73 
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| 20 5.1,;Canada Life .. ° — asked) 5. 
.t +.» Can, Mach'y ... s asked) 5.5, Do. pref. .... e++-\(— bid 129 asked) K 

23 49.50. D0. pret. .... a asked) : | Kelvinator seed i. oh mk 8 Week Ending April 14. pf 

2/2+5 9'Can. Malting .. -..|L. St. John Pr, 9 ' Close : Z 3 @ Brit. Amer. .... 50 55 Paymast 

6 1. .,. Can. Nor. Pr... J | ...[Lake Sulphite. ... (— bid .65 asked) | Par Range 1941 ; . 50 “ ““** 3'000 153,185 oe epee . Pe Gola. eee. 16c-+-4e 

77 iS saicen Peckee 77 bid 80 asked) sal “De at ; widio bid Me oat a = - hens . 034.08 asked : peer, B.C. ooess- 1... Ac 

77 : .2 Can. Packe®s .. pees) “a i as . Do. » esos off —_ . ° alta...+..+. ' . . . we seen cee coe 
25. ...'Gan, Paving, c.| ...... '(— bid .25 asked)| §3 441.4 SoLanded Bank.. | (45 bid 48 asked) t “30 - i Bis ss Unlisted Mines 
126 | 8 62@an. Perman...| , 62/128 128 128 128 10 |70+12i¢ | 0, thei yese .| (92 bid 13 asked) : iri ; s ; ; 

| : 10 | 250. "09 [06 Prairie . 5200 06 05y 05 ' 

8 41... Can, Starch ... ii 9 § 9 9 23)... jan B severe ..| (— bid 1 asked) + Sana ‘ % F . Royalite....... 18.00 17.50 16.50 17. Toronte, April 15, 1941 
Mat tican’ Steameh'g]| ey, “ais Sh a Mlesc SélLaure Segond .. | fo 2°95" 2:35 Anglo-Huroa 25 bid “2.50 as Ne [ash loth Beate Bod “* (Gig d “Oa ached) Bid Ask 
17 2.50 14.7. Do. pref. .... 401/17) 17% 17° «17 6). ... Legare, pref. .. i's 9 9 No |.30.  :30 aa dashes LU 1.2% ©6195 SemeOeb ti0b bid 1.25 asked) aeteeen io i 

61 40c 5.9Can. Vinegars.. +--.| (6) bid — asked) 3 sl5Sc ...'Levy Bros. .... ..| (24 bid — asked) *.03 «=O A oon : t : i ils +» (03 bid .04 asked) oo River. 

544 6.9Can. W. Cable. 40 58 Sf 58 58 4ij) . — ,.-|Lindsay. C. W.. ..| (44 bid 63 asked) 7 a . “O44 asked) ‘O1f Vermilata, O1 bid .... asked) (ola) 05 .07 
17 61.25'6.9| Do, (B) ..... 25; 181 i6 18 18 $0 | . sos) Do, pref, ov. ..| (48 bid 55 asked) - Ashiey ? ‘ot. 034.08 a. mee tae’ ae (New) 12 16 
107 6.50 6.1) Do. prefs oe Ppa (1063 bid —asked)| 27 24 1425¢ 5{Loblaw (A) .. 125 253 242 25 , : a . : : . ; -02} asked) Amal Kir (07 .08 
20° Se cn, ae ooael i <4 ioe 26 22 |1+25c 5.4] Do, (B) ....- 23 23 23 23 . . : ‘ ; ; . ‘Anoki 03 034 013 

ese . Pret. ..c.0 ooo] & a q 
149; 8 5.3Can, Bk. Com.. 34150 152 150 150 Vancouver Stocks . ne 2 43. 
TE aoe een M : - BMS Bg a bee TT ek fe ee 
“13. m b Faeme Ke's ; i 4 0 Hu d d 

344'1.50+50c 6|Can. Bronze.. -../(344 bid 35 asked) | 399 1.00 .+.(Mackenzie Air | .| (— bid.— asked) “ ae ost He Hutch Lke .002 .014 
103; 5 48| Do. pref. 40\105 105 105 105 4  **"\Mackin. Steel.. ‘| (84 bid 4 asked) Athona Jasper ger ol 

5 50c ...'Can. Canners .. 25, 54 5k Sh Sb] 55 gs) aa . pref. +--| (— bid 75 asked) (Old) O14 .023 Keora 024 .03 

18} 1+-10cm 5.6) Do. Ist pfd.. 95, 194 19) 182 183) 45g a1). .Y . P| 14 134 13% 133 (New) .02 .03 Kenricia 014 .02 

9 60+-10ce 7.6, Do. 2nd pfd| e+.) (83 bid 9 asked) , 7\. atl . ..| (84 bid 9 asked) Barb Lard .012 .0: Kewagama 01 02 

6| .  ,...Can. Car &' F’y 270} 6 6§ G 6 . . pref. ...| (6h bid 7 asked) Bilmac 01 . Kiena O14 .03 
203 tic éloe bret: 33" 355, ait 24 get a . ees Mapl ad 650; 18 18 i 4 Bonetal 45 . Kirk Gate 01 .02 ’ 

.6 Can. Celanese.. } ; pref. 100; 3 3 

113 7+60ce../ Do. pref. --».|(1134 bid — asked) a 12 ig ... (164 bid — asked) But 1 ta. lageure 39 ae" 13 15 
22), 1 443° Do. Rights...) ....| (23 bid — asked)! git) 16 Do, pref. .... ..-|(162 bid — asked) 
15| 1 5.6 Can. Convert. .. +++. (17h bid 19 asked) BON ok ae |’ .... (154 bid — asked) 
90 442 5.6Can. Cotfons .. e+.|(— bid 1074 asked) | e199 100 |74-1.754 ...| (— bid — asked) 
105 | 6 5.2; Do, pref.’.... 8115 115 115 115 era ... Massey-Harris . 455} 22 28 2 2 
1541.50 7.9 Can. Dredge .. sees] (— bid 19 asked) 25]. «.-| Do. pref. ....] 130! 333 33 31) 32 
99) 6 6'Can. Fairb. pf.. e+s-| (97 bid — asked) i ... McColl Fron. .. 520, 44 48 44 437° 

9 (140 ...'Can. For, Inv... +++» (9 Did 11 asked) 6.4, Do.’ pref. ,... 3794 94 94 9% 
104 | 8 7. Do, pref. ..../ ++../(105 bid — asked) ; ....Melchers .. »---/1.00 bid 1.50 asked 
210! 8 38Can. Gen. Elec.| 5215 210 210 210 | ~ I De. pref. 37) 54 5 SOS 
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168 | 7 4.1 Do> pref. +++», (168 bid — asked) ... Mitchell, Robt.. 65 8) 8) 8 8 
10, .) * oss, Eats 2 | vee (.25 bid — asked) 15 |80+40c 74{Mod. Contain..| 25; 154 16 16 16 

2 4) Do. pref. .... ++e-| (40 bid 50 asked) 98 |5.50 5.6; Do, pref. .... +++» (— bid 100 asked) 
1 7.4.Can. Lt. & Pr.. «+++, (13 bid 18 asked) 46 2 BG ..-/Monarch Knit.. , ooee] 12 bid — asked) 

7! . 4... Can. Locomo.. .; 75) 8h 88 88 83 75{% ...! Do. pret. [' sees] (50 bid 65 asked) 
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12) 504-50c 7.7.Can. Oil .....! «+++, (13 bid 16 asked) 113 | 7 6.2) Do. pref. .... 5/1134 1134 1134 113) 
118 | 8 6.8 Do. pref. ....| ..+./(118 bid 123 asked) 30). “...!Mont. Is, Pr. .. ‘ 
aM . te" ig come ot 5302 = wed “an satin } 203 1.50  7.2/Mont. L. & Pr] 
10; . =o fC. Pr. a.In.| = ....f. : 483; . =... _ Do. Notes ... 27| 49. 49 
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“Gai ise’ .""\Gan. Wineriess-| 102.) (at bid 6 eeked), ot ab Do peer tAs.|  "a3it7' 183, 183" 183, i . pk = ihe i Dov ustries 

4) 40 ees le ** eee 79) . . pref. - . . . 2 P . ‘ ° " -:.. DO . * 
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1.00; . ...\Capital Estates. — 200/1.00 1.00 1.00 1.00 05) . «..(Muirheads ....|  ....| (— bid .15 asked) ‘Oe Det — d ose : — eee ee ae 
119 5 42:Carnation, pfd.. -«-+ (117, bid — asked) «s+ Do. pref. os. noc (— bid — asked) vet ‘St ie . “m1: : F Be Me Sect "69 ass. c S 

72! 30e .-- Catelli Food ..| «...| (TA bid 98 asked) : | i ; “2 260 245" 2. | eee 38 69 Imperial Varnish, ©... 

i 5) . Pi 680 eoce } 2. ' kal ‘ . 45 2. ‘69 
1.70| . ...Celtie Knit. ... 40\2.00 1.70 1.70 1.70 : : . : ; : ‘ST 
i: 8 —— Can. L’n.. - N, 0 "44 
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td) Tee I Do. pref. .... 31° 3h 3h Sh 

a WN. S. L. & Pr... (0 bid — asked) 


P i ‘ + sents wore _ - ’ 
$5 \6625 "..\Cons. Sand, pf| .... (75 bid 821 asked) Scie bus | | eal Sal 308 Sak 8 
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22 {1.20+15c ‘Cosmos Imp. .. 25\ 24 23) 23) 23) 25) 35 37 37 37 
271; 2 7Crown Cork a os+-/ (284 bid 30 asked) 38 7 
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Calder Bo . 7 Lake Duf .16 .18 Oklend 04 042 Harg. sss,. 240¢+30c 
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Coin Lake . i Lw Pete .14 .16 
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Crescent . J Magnet L .16 .21 

Dayton J J Magwell .01) .024 

Demp Cad . , Manik’u 1,50 2.00 

Desants n . A Martin Bir .03 034 (Old) 02 034 

Dona Pat .014 .02 Margaret 09 .10 Pelangio .01) 021 
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(Supplied by Investment, Dealers’ Stock Quotations 
Association of Canada) (Furnished by Plaxton, Cherry & Co, 
April 15, 1941 * Toronto) 
Public Utility Int. April 15, 1941 
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60 107 Cons. Divers. S. Se’s, p 72 
** Corrug. Paperbox, c. .. 
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{MtL Tramways “41 
tDo. . 5 35 es | set. Host 
Msi bees 
. + os ‘ Sutton Horsle 
Ottawa L.H.&.P. ‘57 Traders Fin., rights oh 
Ottawa V. Pwr. 59 Waterloo Mfg., new ... 
‘58 *Wentw. Radio, pref. ..- 
*62 West Can. Hydro, p... | 111 
66 ss West Life, 10% pd..... 84 
ra “Issue carries arrears. 
a 61 tCurrently paying on arrears. 
Union Gas ..... 4) '50 Corporation Bonds (Cont'd) 
*Twin C. R. Tr. . 54 °52 66 
¢United Secs. «.. 54 '52 48 ai Massey-Harris . 43 925 95) i 
tWpg. El, ser. A5 ‘65 McColl-Fron. .. 43 1014 103) 101 
Do., Bwseseee 5 "6S ATA McCormick’s .. 4 965 98) 91 won 
a oh A a “ wa “oa 103 $ " eeeree 15c 
Industrial and Realty Issues: Mersey Paper . 5 99 aie fe 
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Acedia Sugar 1. 4h 33 102 ‘Mois tid. 6 
ugar .. 7 ©) spe see 
DO ciccseceee’S SH 8 8 tMtlL Drydocks . 6 
ce MS ate. rain. 6 p- eens 
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.»» bid .... naked) 51 N. S. Stl. Coal 34 
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Heavy ‘Flow: Toward. Seaboard: as’ Exports _. Exporters and Shippers. 
Soar and Lake Navigation Opens — Market SMITH, MURPHY CO. INC. 


is Easter 510 PRODUCE EXCHANGE, NEW YORK 
From Our Own Correspondent 


Head Office: 919 Grain + aan er sola gd 
Branch Offices: Toronto 

WINNIPEG.—A large scale movement of Canadian wheat is gath- 

eee ee ee on .the open/ ering momentum. Within a week there will be a continuous flow all 
prea Iu an aah ineseate ta the way from western farms to British mills. The impelling force 
amounts which farmers can borrow | Comes from two sources, the opening of navigation on the Great 
on their wheat, cotton and corn} Lakes, and transatlantic movement to Great Britain at an, almost 

ring total | “TOPS- _| unprecendented rate. 

to date (almost 25 mil- Opening of Red Sea Last week’s shipments of Canadian wheat alone reached nearly 


to lightly above. In some quarters the opening of| 8 million bushels, following a week during which more than 5 million 


ago. Price of wheat, however, | the Red Sea and the Gulf of Aden Sarnia, 3 Million Bushels 
some decline from a year! to United States shipping was seen | DUShels had been dispatched. Such a flow represents a great deal more|f 1. sacst modern facilities for the end transfer of 


as likely to increase supplies of| ‘han normal requirements for Great Britain, and presumably must/§ for grain cond conditioning, and for the r the production 9 of MASTER 


% | ‘TAKE NOTICE that the Annual of exports of both com-| Mediterran and based primarily upon cdnsiderations of making most for Poultry. MAS FEEDS are endorsed and 
** | General Meeting of the ders are as follows: a ne P ae Cg: ; os otvetive recommended by cae the livestock industry of Canada. 


African pro- 
ducts. Ships carrying munitions to of shi period. 

ei] of VULCAN OILS L ill Flour Exports — pping during a given TORONT 
01 be held at the Oda Fellows Hall. in Average | the British and Greek forces will} Probably it reflects to some extent an increased use be wheat in QUEEN’S QUAY - - INTO 


14.3 want to bring back what cargoes 
Teme eee ay rhe, are available. Hence some look for | the British diet, as economy is practised with amen to other foods 


16 | 4'D, 1941, at the hour of ten o'clock | 1838 increased supplies of cocoa from| not so easily provi 
*9.4| in the forenoon, for the purpose of 


*11.8 | receiving and considering the report 
-. | of the D 
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TORONTO ELEVATORS LIMITED 
Also Owning and Operating the Sarnia Elevator Co. Ltd. 
Capacity: Toronto, 4 Million Bushels 
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GENERAL MEETING 


eae VULCAN OILS 
ee. a ae LIMITED 


mann ms 


bazzess 
ag 


g 
gaegagdy 


tle 
aPas 
g; 
F 


FR 
3829" 


> 
f: 
—2 
= 


aurtlea 
a 


"ent 
geees 


¢ 
g 
ae 


> LYupuyp 


ge 
Fd sgh 
| 
z 

rE 


12 | Payable N.Y. 
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of the open market increases as 
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| Excelsior 38% pd 
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Directors, the appointment of Audit- 
ors and to transact such other busi- 
ness aS may properly come’ before 
the meeting. 

The books of the Company will be 
closed for.transfer purposes from 
April 23rd, 1941, to May 2nd, 1941, 
both days inclusive. ~ 

Dated at the town of Vulcan in the 
Province of Alberta, this 1lth day 


‘| of April, A.D. 1941. 
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By Order of the Board of Directors. 


FRANK R. FREEZE, 
Secretary. 


DIVIDEND NOTICES 


The Royal Bank of Canada 


‘ DIVIDEND NO. 215 


OTICE is hereby given that a 
: dividend of two per cent (being 
at the rate of eight per cent per 
annum) upon the paid-up capital 
stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Monday, the 
second day of June next, to share- 
holders of record at the close of 
re on the 30th day of April, 
1, 
By order of the Board. 
8. G. DOBSON, 

General 

Montreal, Que., April 15, 1941, 


The Bank of Toronto 
Dividend No. 239 
Notice is hereby given that a Divi- 


- | dend of Two and One-half Per Cent 


upon the Paid-up Capital Stock of 


- | this Bank has been declared for the 


current quarter, and the same will 
be payable at the Bank and its 
Branches on and after the second 


, . | day of June next, to shareholders of 


°12.7 


05 
tInitial. 


Pus 1 sh. McMarmac Red Lake Gold 
ines for each 5 shs. McKenzie held. 


—— or declared payable in 1941 to 
te 


Dividends Declared 


This 

pay- Date 

ment payable 
esse 340 May 1 
4c June 2 
May 1 
» 6854c May 1 
- $2.50 June 2 
- lie Aug. 15 
« 810c May 6 
- 3c June 2 


4ng-Can. Tele. p , 


rtram & Sons . 
Bulfalo Ankerite . 
Beburst Pr. PA. . 


g drvers & Distil., p. *50c May 20 


De, bonus *10c May 20 
Beats 'y Bros., ist p. $1.50 May 1 
BC Telep., 2nd pf $1.50 May 1 

FOOTE ssarcdes 4c June 1 
Conde, néust., pf. $1.75 Apr. 30 
De, COM. ....000 $1.75 Apr. 30 
a25e Apr. 25 
». 15¢ May 1 

a Am., pr. pf. $1.75 July 1 
Do, part, pref. 7$3.50 June 30 
te Bk, of Commerce $2 May 1 
im Converters . 50e Apr. 30 

nour W'ns. -. 3c Apr. 25 
pm. Pap. Box, p. $1. 75 June 


tim. Alcohols, ¢. 


$1.75 June 


1 
1 
1 
rie 
1 
1 
1 
1 


+++. 100 May 
+» 12% May 15 


50c May 15 
> 19135 Mer 2 
ieee” ; » P. ™ May 1 


Date 
of 

record 
Apr, 1 
May 10 
Apr. 15 
Apr. 15 
May 15 
Aug. 1 
Apr. 22 
May 15 
aoe 26 
Apr. 26 
Apr. 15 
Apr. 16 
Apr. 15 
Mar. 31 
Mar. 31 
Mar. 31 
Apr. 15 
June 17 
June 17 
Mar. 31 
Apr. 10 
Apr. 10 
May 15 
May 15 
Apr. 21 
Apr. 21 
Apr. 15 
May 15 
May 15 


9| this Institution 


record on May fifteenth, 1941, 
By Order of the Board. 
F. H. MARSE. 
General Manager. 


The Dominion Bank 
Dividend No. 234 


Notice is hereby given that a ov. 
dend of two and one-half 
upon the paid u ay ital Stock Coot 
en dec 
for the quarter — April, 
1941, The dividend will be payable 
at the Head Office of the Bank and 
its Branches on Mae after Thursday, 
the Ist day of May, 1941, to share- 
holders of record of the 19th April, 
By Order of the Board. 
RO — Pky me 
eral Manager. 
Toronto, 13th ite 1941. 


Montreal Tramways 
Company 


Annual General Meeting 


NOTICE is hereby given that in 
accordance: with the By-laws of the 
Company, the Annual General Meeting 
of the Shareholders of MONTREAL 
TRAMWAYS COMPANY will be held at 
the Company’s Offices, Tramways Build- 
ing, 159 Craig Stréet West, Montreal, 
P.Q., at 12 o'clock noon, on Thursday, 
the 24th day of April, 1941. This meeting 
will be held for the reception of the 
Annual Report, Election of Directors, and 
the transaction of such other business 
as may iegally come eae said meeting. | 

The Transfer Books be closed 
from the 4th day of Aged 1941, to the 
23rd day of April, 1941, both days 
inclusive. 

By order of the Board, 


tors, the Auditors’ report ended Marc 
for the past year, the election of = eet 


Baas E885 285: 


By J. C. KIRKEWOOD 


Pre-war Churchill 


Winston Churchill! Of him the}! 
editor of Maclean’s Magazine says: 
“One of our biggest 1941 surprises 
has arisen from the fact that very 
few people we have met know much 
about the prewar Winston Church- 
il.” Accordingly, in the April 15 
issue of Maclean's is the first of a 
series of four articles about the pre- 
war Winston. It is an extraordinarily 
interesting story which John Coul- 
ter, the author, has to tell. Over a 
period of years he collected every- 
thing concerning Churchill that he 
could lay :his hands on. You will be 
hard gripped by this informative 
story of Britain’s “man of destiny.” 


Song Hit 

The story of how the song “There'll 
Always bean England” was written 
to order in three hours is told in 
Maclean’s for April 15. Irwin Dash, 
a London music publisher, had read 
that Irving Berlin’s song, “God 
Bless America,” was a best seller in 
America. .So in 1939, months before 
the outbreak of war, he called in two 
song writers and said to them that 
he wanted something like Berlin's 
song. Said Mr. Dash: “I knew it was 
terrific, but the dealers and gramo- 
phone dealers didn’t — not for 
a while.” The song anticipated public 
sentiment by a good many months. 
It was not until the autumn of 1939 
that it caught on in Britain. In 
nine weeks 250,000 were sold, and 
another 100,000 copies were sent to 
Australia. In Scotland the song was 
a failure. There have been contro- 
versies whether or not people should 
rise when the song is sung in public. 


Best Dressed 


Perhaps the day is near when 
Canadian merchant tailors will go 
what the Merchant Tailors Design- 
ers in the, United States do. They 
select each year the 20 best-dressed 
men of their country. Among the 
1941 best-dressed Americans are 
Henry Ford II; Walter Pidgeon, 
Hollywood actor; William S. Knud- 
sen and Winthrop Rockefeller. 

The selection, remarks Men's Wear 
Merchandising, reflects more credit 
on the-ailors of the men named fhan 
on their personal flair for selecting 
and wearing clothes well. The 
article adds: “In Britain and the 
Dominions the most admired apparel 
just now is the uniform of one or 
other of the services.” 

o é * 


Watch That Bowler 


Probably every Post male reader 
has a bowler or derby hat—for spe- 
cial occasions, if not for daily wear. 
But the derby hat is not for every- 


’ 


ern countries, 


A heavy movement of wheat 
down the Great Lakes from Port 
Arthur and Fort William was in 


*| prospect in any event with the 


opening of navigation. This was 
needed to fill up eastern elevator 
space vacated by the absorption of 


-—e supplies during the winter both in 


domestic milling and for overseas 


% | shipping. The heavy overseas ship- 


ey een 


Cyande, (D.B.8.): 
1 (Feb. ye, 
Wale (Feb.) 


U. an.) 80.8 
Gt. Brit. ¢ (Dec.) ....148.2 


Note:—The base of indices is that 1926 
equals 100. ‘*Base 1935-39=100. The Brit- 
eo Paaen Se epeee af Senay soengeen, 20 


Base of price quotations is as follows: 
Cattle—Steers, good, te 1,050 Ib., top 


ic, New 
— Silk—Crack db., “$3-18 , y, York. 
ugar—96 centrifugal c, lew 
York. Wheat—No. 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


Twin City Transit 
Earnings Improve 


Appointment last August of Ben- 
ator Lorne C. Webster of Montreal 
to the board of directors of Twin 
City Rapid Transit Co. was confirm- 
ed by shareholders at the recent an- 
nual meeting. Senator bster 
will be eligible for election to a reg- 
ular three-year térm at the next 
annual meeting. 

Re-elected to the board for a fur- 
ther three-year term were Colonel 
F. H. Deacon, Toronto, J. F. Fitz- 
patrick and W. O,-Washburn of St. 
Paul. 

The company’s street car and bus 
lines in Minneapolis and St. Paul 
are reported to be showing better 
volume and net earnings in 1941 to 
date, as compared with the corres- 
ponding period in 1940. 


Canadian Industries 
Building Steam Plant 


From Our Own Correspondent 
MONTREAL.—In order to re- 
lease electric power for war indus- 
tries in the Shawinigan area, Cana- 
ian Industries Ltd. is undertaking 
nstruction of a $100,000 coal-fired 
boiler plant to replace an existing 
electric boiler installation and to 
provide steam necessary for its own 
operations. The new boiley plant 
is being built by Fraser Brace 
Engineering -Co. It is expected to 
be in operation by next September. 


C. P. R: Electric Lines 
Progress During 1940 


From Our Own Correspondent ing e 
MONTREAL. —Canadian Pacific 


electric lines—Grand River Rail- 
way Co. and Lake Erie and North- 
ern Railway Co.—experienced mod- 
erate increase in gross earnings las 
year, according to H. J. Humphrey, 
president. 


ments make still more space avail- 
able, and increase the demand for 
lake ,freight space, now booked to 
capacity weeks ahead. 

As fast as grain is emptied out of 
lakehead terminals it is being re- 
placed by wheat which has been 
accumulated on track awaiting this 
opportunity to. d. In turn the 
railways take \more wheat from 
country elevators, releasing space 
which farmers are able to fill up 
with their delayed deliveries. Bad 
roads, however, have prevented a 
good deal of country hauling which 
farmers would like to get done be- 
fore they become preoccupied with 
spring work on the land. 


Market Weaker 
The Winnipeg wheat market has 


weakened slightly under jhe im-/j‘ 


pact of offerings, with the May and 
July futures resting on the pegged 
prices. So far, however, the market 
has been able to accept offerin 
at the pegged price, and country 
elevators have been able to con- 
tinue buying at prices based on 
those levels. 

For No. 1 Northern the pegged 
basis is only slightly above the 
Wheat Board levels~ at Mani- 
toba and Saskatchewan points. In 
Alberta the market level at many 
points is below the Wheat Board 
basis. Local market prices have to 

based on freight rates to the 
lake head, while Wheat Board pay- 
ments aré adjusted to give farmers 
the benefit of freight rates to Van- 
couver, lower, and at many points 
substantially lower than those. to 
the lake head. 
‘On- grades lower than No, 1 


New Building 


WAE PROJECTS 
Major projects launelied by recent con- 
struction contract awards the . of 
Munitions & Supply include the following: 
Elementary t trainin aes High 
River, Alta., wood ction, $206,000. 
itary — Debert, N.S., wood con- 
struction, . 
R.C.A.F, , Trenton, Ont., wood 
structure, $160,000. 


Wheat Board spreads on such grades 
are wider than those actually pre- 
vailing at present in the open mar- 
ket. The tendency is for farmers 
to sell their grain outright. when 
they can do better by a cent or 
sometimes even by a fraction of a 
cent, than the Wheat Board basis. 
This indicates a doubt as to Wheat 
Board participation certificates ul- 
timately becoming valuable. 


Domestic Buying 

As has been the case for a con- 
siderable time, the open market de- 
mand comes mainly from Canadian 
mills for their requirements for do- 
mestic flour. British buying, ar- 
ranged directly with the Canadian 
Wheat Board, is not reflected di- 
rectly in the futures market. It 
does, however, show up in the de- 
mand for cash wheat, as futures 
contracts obtained from the Cana- 
dian Wheat Board are exchanged 
for actual wheat required by 
exporters to fill orders for ship- 


ment. 
s = a 


1941 Restrictions 

Western farmers are hearing a 
good deal directly from the Gov- 
ernment and the Wheat Board 
about the n ity for limiting de- 
liveries of wheat during the coming 
crop year. 

A pamphlet, issued by the De- 
partment of Trade and Commerce, 
is being distributed through all 
western elevators. The ministers of 
both trade and agriculture have is- 
sued statements through the press 
and the radio. The Canadian Wheat 

has formally warned farmers 

t wheat deliveries in the 

crop year are to be limited to a 
total of 223 million bushels for west- 
ern Canada, and that allocation of 
quotas to farmers will be on the 
basis of 65% of the wheat acreage 
seeded by each farmer last year. 
The Board, however, has not yet an- 
nounced details of how quotas are 
to be worked out on that basis. 


on for $100,000 theatre in Cornwall, 


Bask of Canada has given general con- 
tract for $37,000 addition to its head office 
building in Ottawa. 

Canadian Industries Ltd. has awarded 
general contract for re boiler plant 
at Shawinigan Falls. 

Robert Simpson Co. has iets under way 
orf uestions at warehouse in Toronto 


Wartime aoe: a has let a 
for 225 dwellings to cost $500,000 at Hali 


fax, 
_Rejered by Tasinweeng & Contat| 


Robert ee, Co. is having plans pre- 
pared for :_— mail order and retail 
building in Regina. 

Dept. of ee & » Bepoty is seneee 


ited 
Algoma Steel Corp. 
drafted for con: 


struction af 
t | blooming mill unit at its plant in Sault 


Ste. Marie. 
Montreal Locomotive Works has award- 


Continued improvement in traf- bo 


fic this year, said Mr. Humphrey, is 
anticipated as many concerns 


‘throughout the districts served by | ings 


the two lines have large war con- 
tracts. 


Public Utility seein 


Southern Canada Power 
February 


1941 * 1940 


of 
eo school and community hall build- 
Arvida, Que., at total ent 

cost ot $200,000; and construction of 
houses at estimated cost of $900,000 at the 
same centre 

Odeon Theatres of Canada Ltd. is con- 
sidering anaes of $250,000 theatre 
at Victoria, B 

Halifax tenosi Board has awarded gen- 


Newfoundland Codfish - 
Shipments Higher 


Exports of salt codfish from New- 
foundland in February totalled 
45,280 qtls, compared with 31,379 
qtls. for February, 1940. 

Exports from July, 1940, to Feb., 
1941, were 879,155 qtls., against 688,- 
727 qtls, for the corresponding period 
of 1939-40, according to statistics of 
the Newfoundland Fisheries Board: 

Portugal imported 6,960 qtls.. of 
salted codfish in February this year, 
compared with no shipments in the 
same month of 1940. Porto Rico 
received 14,860 qtls. from Newfound- 
land during the month against 1,288 
qtls. in Feb., 1940, 
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NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. GEO. S. MATHIESON, Vice-pres. 
C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY 
ST. LOUIS BALTIMORE LONDON 


TOLEDO 
LIVERPOOL 


~ Canada’s Will to 


Win the War 


=} BUY 
, WAR SAVINGS 
CERTIFICATES © 


Te ALBERTA BAZ'FIC GRAIN CO 


lh M. Parenson & Company. Lr 


Own and Operate 
One ta Elevator in Fort William 
Elevators 


Total Saces Come 6,925,000 bus. 
31 Vessels on the reat Lakes 


Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 


LAKE OF THE WOODS MILLING c0., Ltd. 


Makers of FIVE ROSES FLOUR 


Mills at 
Montreal, Brantford, Keewatin, Portage la Prairie, Medicine Hat 


: een CAPACITY 20,000 BARRELS 
Presiden’ ’ General Manager 
FRANK & TREIONEN, eee: Cc. H. G. SHORT 
ce President 
mvca MACKAY, K.C. 


C. H. G. SHORT 

WALTER MOLSON 

eT BAYMOND 
J. H, PILLMAN 


OVER 200 COUNTRY ELEVATORS 
IN WESTERN CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


Private wires 
with New York end C and oer 
HEAD OFFICE — — WINNIPEG 


JAMES RICHARDSON & SONS 
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poration Bonds (Cont'd) PATRICK DUBEE, Magazin 
-Yarris . 43 ei 2 | & extra <a ; F Secretary-Treasurer. the derby, and the heavy-jowled 
ron. « 4 os et 1018 Montreal, January 27th, 1941, “ ' wintela to favor 738.00 
a the derby hat—should wear such a 
hat only if it has a gengrous crown Spe 1m 
and a proportionately wider brim. coil idaho, 
For most men the soft hat would 440 $6,471 
seem to be safest selection. - 
And what about hats for women? 
Only ene woman in fifty can look 
like an angel child with her forehead | 7 


$ $ 
2,817,460 2,525,974 
854,168 789, 


103 “ey Mines... 15e June 2 
Cons, .., Se Ape. 22 
Ta 5c Apr. 22 
al, p & A’ p $1.50 May 1 
Urears $3 May 1 
++» $2.50 May 1 
es ‘en's ried 30 
° 7 ay 1 

fe ter! 2c May 1 
8c May 15 


Dividend Notice 
COMMONWEALTH 
tS BER PETROLEUM LIMITED — 7)20:¢ an anget chita with her forehead 


wet ¢ 

le May 1 a Notice is hereby given || witted that way. Thus speaks a 

seseee 20 Apr, 22 that a dividend of .02 cents writer in Stylewear. 

vr . "37 c Apr. 30 A been declared . * * . 

-P. $1.50 May 1 
+ June 16 
c 
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$ 
1,104,785 
352,352 
167,823 
584,61¢ 
558,340 


26,270 
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DUN & BRADSTREET of CANADA, Limited 
The Mercantile Agency 


- ESTABLISHED 1841 
20 Offices in the Dominion 


ares 
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j Jamaica Public Seovt ° 
Harness Business ness 


Fifty-three years ago was founded : $ 
in Owen Sound the hardware busi- | Pe", revenue -...... eet 
i 

10 

$ 


rege 
is 


wre 

sa a0 

iif oe 
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ness of Christie Brothers and Co. 
The two principals are W. L. Brown, 
president, and David Christie, secre- 
tary-treasurer. Mr. Christie’s job 
used to be selling tinware in the 
country from a horse-drawn wagon. 
pg tga 8 toa Reo 
Christie to a Hardware and 
Metal reporter, “to make some of 
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Your Investment 
Questions Answered 
Without Charge 


a subscriber to The Financial Post you are entitled to 
{information + tion Reens ae See ve vestment that you 


already enquiry to The ~ 
fe net clean 5 cubase, eens ne your subscription. 
: Sa 


THE FINANCIAL POST, e : v 
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MEXICAN LIGHT AND POWER 
Monthly Earnings 
December 


19401938 Iner. Winnipeg Grain Futures 


3 s % 
778,278 655,381 18.75 Week to Apr. 14, 1941 
679,708, 533,873 31.38 High cnet 
Qpen for 
Apr. 8 week 


seeeenereenernae -76% 45% 
7 11% 
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ee eeeeeeeeeeeeee 36% 35% 
eereeeeeeeeeeeee 35 34% 

Oct. ereeeeeeeeeeeeee 33 
% May 51 50 
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6/41 : ee os i aanes 44,328 . Pas secccecscescecee «44% " 43% 
Guelph Carpet Com. Less: Expenses ...... 20,737 = 18,685 | 1. May sesesseessnnsees LUE 
; -_-_-_-_—__— edeccscccdscoter 
25,643 ‘ 
A. J. Pattison, Jr. & Co. | 8h Ste a ici: see penne 
Royal Bank eee: Toews Less: pense pane’ 196,768 ieaeat 


Dat Sarnings oosesses “eu 313,908 
Be : 
ee 
s |g ales ea re Bi a 
‘ 7 : 4 fasie oI sate aa all Stl Bin se att ae ho pe ke au i Git cae a i 5 Tipe ads ‘ , 
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Gross earn. .... 

Oper. exps. ...- 

Net earn. 570 eee °18.88 
“Twelve Months Ended Dec. 


Gross earn. ..., 8,277,340 7,453,010 11.05 
Oper, exps. ..+. 6,098,008 6076,508- sm 


Net earn. ..+0+ 1,474,302 1,378,082 21.50 
*Decrease. 
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_ ther Programmes 


South Porcupine Busiest 
Eastern Canada Camp 


Exploration in This Sector Bright Spot in 
Otherwise Lagging Business of New Mine 


Development — Plenty of Structures 


While the business of new mine development is generally admitted 
© be in the doldrums with few new properties under investigation, 
me field is at present experiencing perhaps the largest volume of new 
»xploration in its history. This is southern Porcupine. 

Success at Delnite and Aunor is resulting in a determined effort 
o extend the Delnite-Aunor ore zone westward with Jasper Porcupine 
lines, controlled by Skynner Lake Gold Mines, and Wesdel Porcupine 
3old Mines, both doing diamond drilling. This week comes news that 
fasper Porcupine has cut 22 ft. of quartz with some visible gold in its 
irst hole. True width is estimated at 14 ft. but no assays are yet 


ivailable. 


than the 424,381 ounces produced in 
Jan., 1940, it represented a sharp de- 
crease from the previous month’s 
total of 450,132 ounces. It was the’ 


Besides the Jasper-Wesdel drill- 


At r | at ( eee | : , : 
Near No.5 Vein 
“While actual reserves which ean 


with seven development faces being 
worked, 

Drifting is proceeding west on the 
No. 3 vein at the 1,000-ft..level with 
85 ft. of ore averaging 3.93 oz. across 
0.33 ft. opened up recently. The main 
north crosscut is being.continued and 
is within 25 ft. of the No. 5 vein. 


Working at 1,350 
Work has now reached the 1,350-ft.| options were taken. but some dia- 
horizon with three development! mond drilling was done on a prop- 


A mortgage of $200,000 held on 
the ‘property of Picacho Mining Co. 
matures on Nov.,15, 1941, it is stated. 


have prevented furi.er work on this 
property. Work at Cobalt in 1940 
resulted in a small operating profit. 


Exchange and other uncertainties _ 


Surplus forward 


. J. Hosking, 
, states in the annual report. | 
Ore samples for a length of 100 ft. 
in the 1,200-ft. level have averaged 


g§ 


5.8 to 2.1 cents.a. share, Working 
capital was increased from $234,192 


against 57,500 tons and $705,500 


: N. C. URQUHART &CO, 
STOCK BROKERS 
ihiswiets Toronto Stock Exchange 
15 King Street West 
ADel. 6028 


Toronto, Ont, 


INDEPENDENT ROYALTIES NO. 1. 


This well is now completed and testing and should be on produc. 
tion within a few days. It gives every indication of being’a big wel}, 
Location: Township 19, R 3 W.—in the immediate vicinity of Arrow 
1’& 2, Calmont N. W. 1 & 2, Okalta 9 & 10, Twin Valley, Atlas, etc. 
This Preferred royalty is an attractive speculation at present prices. 
Ask your local Royalty dealer for full particulars and price, 


McDERMID, MILLER & McDERMID LIMITED 


Investment Dealers 


525 Seymour. Street, Vancouver, B.C, 
Telephone Sey. 7227—Private Exchange’ 
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JAMES M. HAZELTC 

ed young = 

‘once asked a professo 

the essentials of a go < 

he professor answered: “O 
; io mismanagement. 

and still pa 


ag, however, exploration is also 
eing done farther south. Acordia 
*orcupine is at work on its big 
operty and Westchester Porcu- 
ine Gold Mines—controlled. by| 1. 

E produced. 

i i a Iso : : 
pecy. a easinl eC wer. Teak Those who follow the situation 
: cactind on a sampling pro-| Closely believe this may represent 
. o a change in trend rather than a 
“Some ore has been developed on | “™porary lull in the gradual 
he Edwards claim and shipments growth of our gold output. New 
re being made to the Faymar mill. mines to increase gold output have 
jouthern Porcupine has a great been relatively few in recent 
aany unexplored structures which months; and very few new mines 
aay be ore-bearing and it has often | PPear on the horizon at the pres- 
een regarded as a prospector’s ent time. Some mines have in- 
sealant this reason. creased capacity recently but this 
Away from the Porcupine area has not completely offset treatment 

er. Orpit Mines over in Bristol| °f 1ower grade ore at numerous) ing engineer, stated the, policy was Ended Dec. 
sheng h 7 ted a great deal of | Mines and declining output at! to carry on exploration for and de+ 
cea ae oan results others. ‘| velopment of ore on the property 
NE ate a continuously and on.as large a scale 


faces being advanced. The first) erty in South Porcupine; results did 

crosscut rounds have been taken out | not justify further work. 

of the No. 1 and No. 2 veins. Income and Surplus Account 
In the Prident sector, a new low Years aBec. 31 

level—the 500—has been driven 20 aT 

ft. It has about 150 ft. to go to rea@h | Nipissing Min. 190,000 

ore exposed on the 400 level. The | Less: Gen. exp aaa 

east drift is on No. 1 vein to 

check the possible downward exten- Transf. agts., etc. .. 6,216 

sion of 200 level values. ‘No, 3 drift | Net profit : 181,347 

is being driven west and has opened | '**: Dividends , 

up 100 ft. averaging 2.19 oz. over .35 | surplus for year ...,. 

ft. The last stope back on the Prident | Add: Prev. surplus .- 

was 6.52 oz. over .62 ft. for a length of Surplus forward tm 2.364 


64 ft. Earnings per Share and Dividend Record: 
ed $0.15 . $0.15 


86,565 
Record: 
$0,001 


1,616,016 
575,955 
35,284 


eee rr 
Week in Oils 
completion of acidizing, is now og 
Conservation Board test to deter. 
mine allowable. It is expected tp 
receive an allowable of. at least 49 — ; 
bbls. per day. Anglo Canadian. anon dustry as a whole has a 
Phillips No. 2, which flowed 545 bbis, slosely to economic la 
in 24 hours following acidization, ig closely to £ importa 
also on test to determine allowable, any olhet snduatsy of import 
Allowable is expected to be between Last year, this year, next 
200 and 300 bbls. per day. and for many. years to come 
= s & 


: 's mining industry, 
Independent at 700 Bbls. ivisi 


Independent Royalties No. 4, fol 
lowing a series of light acid treat. 
ments totalling 4,350 gallons, was 
flowing steadily under its own power 


value a year earlier (Gold at $35). 


Income and Surplus Account 
Years Ended = 


408.586 
17,505 


| axed imorenee 
"'T believe Canada’s minin- 
try is not only on as sound a f 
EB tion as any other major indus 
| that Canada’s mining indus 
been constructed on a much b 
and. sounder basis than a: 
andustry in the Do 
,*the developmen: 


185,090 
Earnings per Share and Dividend 
$0.056 


lowest monthly output reported 
since the 30-day month, April, 1940, 
when only 418,636 ounces of gold 


. 
ee eae ae ee ny 


1939 


& 
On 


833325£382325 


Bullion produced .... 
Less: Diamond drilling 
ee 


Current liabilities .... 


560 | working capital 540,671 


From Our Own Correspondent 

CALGARY.—Turner Valley's cur- 
rent wave of successful well com- 
pletions will apparently maintain the 
oilwell allowable at the current 
26,000 bbls. per day for the balance 
of the spring. At-the same time it 
is expected t6 ease the current steady 
strain on existing wells and permit 
building up a reserve productive 
capacity that will be invaluable in 
maintaining a high rate‘ of produc- 
tion this summer, when the number 
of completions per month is expected 
to be below the current rate. 

. A substantial number of wells re- 


Towagamac Exploration 
With 3 cents a share in dividends 
1,253 | received on holdings in Francoeur 
Gold Mines, Towagamac Exploration 
Co, in 1940 realized its first profit 
in years. Earnings were equal to 
$11,766 or 1 cent a share, against a 
loss of 3 cents a share the previous | Operat. profit 
year. Add: Interest earned . 
‘| Working capital «amounted to 
$54,461 at the end of 1940, against | Less: Depreciation ... 
$42,805 a year previous. ~ 
Only change in shareholdings re- 
ported in 1940 is increase of 8 shares 


Office expense 
Exec. sals. 
Directors’ 
Marketing 
Camp maintenance. 
H. O., gen. & admin. . 
Taxes 
Prov. for sub. deficit. 
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Continuous Exploration ‘Paid 
Dealing with development and ore | N¢. of Shs. Outstand. 
reserves; G. F. MacDonnell, consult- Nipissing Min. Ce. (Subsidiary) 
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Stamnes. Seceiiete ip enact ee 


| ‘ay 3, 1941; blocks of 50,000 shares 


ecured. One hole completed re- 
ently returned $24.52 a ton for a “Timing” Important 
ore length of 11 ft. A zone about In publishing the “Investing in 
“ ft. in length carrying ee Canada’s Mines” entry of Harold G, 
ial values has now been outlined, | Sprott, statistician of F. O'Hearn | 
¢ i sisted. ie & Co., last week, some specific ad- 
vice on how investing $25,000 should 
arry Sound Survey be done was omitted. Mr. Sprott 
This year the Ontario Department | says: 
f Mines will carry on preliminary “It is suggested that the business 
xamination of iron deposits are man put approximately -half his 
ther mineral occurrences in the $25,000 into immediate purchases, 
district of Parry Sound with a view and steadfastly withhold the - bal- 
> carrying out a more detailed sur-| ance until the outlook seems 
ey later. clearer. In so doing he is likely | 
Decision to investigate the Parry} to pick up his investments -at a| 
‘ound area results from discovery price below today’s levels, but if 
f interesting mineral occurrences! hig judgment is wrong, any in- 
1 recent years. Little systematic crease in prices might be regarded 
rapping has. been done either in| 45 insurance well worth the cost. | 
nat area or in the area extending “At present 
ortheasterly to "the Ottawa River] ties appear to be in a good buying | 
thich is also to be investigated. range judged on their own merits, | 
Altogether Ontario will. place) put the recent general uneasiness 
ine survey parties in the field this which has developed in the stock 
ummer. Areas to be surveyed in-| market suggests caution should be 
lude Little Long Lac, Larder Lake,| exercised. The market's vulner- 
section of southeastern Ontario, ability to world events in the im- 
nd the areas south of the Opeepee- mediate future suggests some 
way area and northeast of the capital be withheld as reserve 
lissinabie area, in the Sudbury buying power. A partial commit- 
istrict. ment seems wise, however, partly 
because human judgment is apt 
to overemphasize the extent of 
possible market declines, and part- 
ly because the stocks are now at 
an attractive level from a longer- 
range viewpoint.” 


rold Output Off 


While gold production in Janu- 
ry of 434,259 ounces, as reported 
y the Dominion Bureau of Statis- 
cs, was nearly 10,000 ounces higher | 


Mining Concentrates - 


Acordia Porcupine Gold Mines; purchase 10,000 shares at 10 cents 
ympleted a financing agreement) a share and was granted dn option 
ith Louis Cadesky on Feb. 26,| on 290,000 shares as follows: 90,000 
141. under which 30,000 shares were | shares at 10 cents per share and 
urchased for $4,500 with a further | blocks of 100,000 shares each at 15 
),000 shares to be taken up at 15| and 20 cents per share, payable 
*nts a share by April 1, 1941. An | $1,500 within one month, $2,500 
stion was granted on 200,000 shares | monthly for the next three months, 
15 cents a share payable by Aug. | $3,000 monthly for the next: five 
1941. with a further million shares | months and balance at $5,000 month- 
tioned at 20 to 50 cents a share ly. Authorized capital is three mil- 
ayable by July 1, 1942, Authorized | lion shares with 2,436,000 shares is- 


ipital of the company is three mil- | sued. | 
on shares with 1,900,006 issued. ah tae 


re cect | Jerome Gold Mines has arranged 
Dubuisson Goldfields agreed to to borrow $900,000—$750,000 to put 
‘Il 100,000 shares to Nesbitt, Thom-|the property into production and 
m & Co. under agreement of Nov. | $150,000 for working capital—the 
j, 1940, payable upon receipt of @| company’s annual report for 1940 
‘vorable report by the engineer of | indicates. Since the end of the year, 
1e underwriters, An option Wa&S/ 675,321 shares of stock have been 
-anted on a further 1,150,000 shares | sold under option at 50 cents, leav- 
follows: blocks of 200,000 shares} jing only 50,000 unissued shares in | 
ich &@t 15, 25, 35, 45, 55 and 60) the treasury. Hydro-electric power | 


nts a share with balance at 80 to| was expected to be available in the | 5, 


) cents per share, payable in lots|cyrrent month. All equipment| 
’ 200,000 shares every six months, | orders for the 500-ton mill have | 
ie first payment to come one| been delivered to date, the report | 
,onth after the proceeds of the sale | states.. Ore reserves are estimated | 
! the aforementioned 100,000 shares ‘at over 600,000 tons assaying 0.189 | 
ave been expended for exploration | 97, cut grade before allowance for 
ork and diamond drilling. Author- | gjjyution. 

ed capital is three million shares | S$: ‘es 
ith ee or. | Lake Geneva Mining Co. directors | 

are considering resuming opera- 

Gan Copper Mines sold 10,000 | tions at the property in Hess as 
ares to L. M. Atwell by agreement | Sudbury district, according to Presi- 
* Mareh 14 and granted an option | gent C.D, H. MacAlpine. No work | 
1 911,000 shares as follows: 111,000) was done last year, Balance sheet | 
1ares at 5 cents a share payable by | Dec. 31, 1940, shows $334 cash, $23) 
-une 29, 1941, with balance at 7 to | accounts receivable and $8,797 in| 
0 cents a share payable 50,000! stores. Accounts payable totalled | 
1ares monthly al our 29.| $1,528 with an unsecured loan of | 
41. Authoriz capital is three | ¢93 314 also outstanding. 

illion shares with 1,079,005 issued. | $3 no Pe 

~ * 7 
| Sentinel Mines plans to keep its 

Hartford MacLure Gold Mines op- propefty in good standing although | 
oned 650,000 shares to Amtor Corp.| 4 work was carried out in 1940. 
1 Feb. 11 as follows: 100,000 shares’ Funds are to be conserved so any 
. 5 cents per share payable by | future programme decided on may 
be carried out. — 


Century to Start. Mill 
Early This Summer 


ich at 7% and 10 cents a share, 
ayable by July 1, 1941, with bal- 
ice at 15 to 55 cents a share pay- 
ole by April 1, 1942. Authorized 
pital is three million shares with 

From Our Own Correspondent 


051,000 shares issued. 
ee 5 8 WINNIPEG.—Northern Manitoba 


Gold ’Frentier Mines had 120,000, will have another gold-producing 
,ares purchased for $18,000 by H. R.| mine early this summer. Mill mach- 
ain & Co, on Dec. 3; 1940, and a|inery for Century Mining Corp. ar- 
wther 100,000 shares at 18 cents aj rived at Cranberry Portage this 
are. By agreement of April 4,| week -en route to Heming from 
41 (amending the former agree-| which ppint it will be transported 
ent), H. R. Bain & Cp. agreed to| by winter road to the property on 
archase 380,000 shares for $103,890 Elbow Lake. 

ayable $75,000 forthwith and bal-| Work has been in progress some- 
we by May 2, 1941, and received | time at the mine site with mill 
1 option on a further 690,564 shares | house and ore bins now: erected. 
: follows: 200,000 shares at 20 cents| The headframe has been reinforced 
share, payable by June 2; 200,009/ and everything is in readiness for 
iares “et 25 cents a share payable/| the installation of mill machinery, 
* Aug. 2; with balance at 30 cents | This, it is expected, will take about 
a share payable by Nov. 2, 1941,| six weeks when the mine will be- 
uthorized capital is three million! gin to’ produce. 

sares with 1,841,436 shares issued. | A. D. MacPherson, Montreal, 
: +m president, accompanied by Dr. J. 
Jodelé Gold Mines completed a fi- Frank Wright, geologist, were both 


 ancing agreement on March 10,| at the property for the start of in- 
agreed to Stallation. 


ader which A. A, Perrin to 


git jan, 1 


individual securi- | 


as mine facilities and sound policies 
justified. This exploration policy 
was beginning to show some good 
results, he pointed out. 


Texas-Canadian 


Results Better 


Liabilities Reduced from 
$925,000 to $250,000 
Since April 30, 1939 


Improvement in conditions in the 
U. S. midcontinent oil fields has 
been reflected in a substantial im- 
provement in the position of Texas- 
Canadian Oil Corp., gompany offi- 
cials report. Current liabilities hav 
been ‘reduced from $925,000 to $250,- 
000 between April 30, 1939, and 
April 1, 1941. It is now expected 
that dividends may be resumed by 
the end of the present year. Re- 
maining bank loans are being clear- 
ed off at the rate of $10,000 a month 
by agreement. 

Prices of crude oil were increased 
in the Texas fields by 5 to 11 cents 
a barrel at the end 6f March. 


Revenue $45,000 Monthly 

In spite of continued heavy pro- 
ration in east Texas, revenue from 
the company’s 106 producing wells 
amounts to over $45,000 a month 
with net income before deprecia- 
tion and depletion estimated at 
over $30,000 a month. 4 

Revenue possibilitie Nor the fu- 
ture are enhanced by the prospect 
of increased production and im- 
proved prices in the entire mid- 
continent area, it is stated. Texas- 
Canadian is at presnt participating 
in several drilling developments in 
Texas and Louisiana which are ex- 
pected to result in further expan- 
sion in revenue, company officials | 
point out. , 

Authorized capital of the com- 
pany is 500,000 shares of $6 par 
value of which 440,000 are outstand- 
ing. 


Less: Inv., prev. years 


Gross Prod. value .... 
Less: Oper. exps. .... 
Exploration w/o ... 


Surplus for year 
*| Add: Prev. surplus .. 
Prof. Ss Rock 


Surplus 
*Less 


cept $1. 
Earned per Share* .. $0.192 $0.201 
*Based on shares of parent company. , 
Censol. Working Capital 
Current assets 1,680,220 
Current liabilities .... 121,717 


Working capital* .... 1,558,503 1,454,660 


*Not including shares in other com- 
panies 


Aldermac Copper 

While net income after marketing 
charges increased from $943,172 to 
$1,069,766 in 1940, Aldermac Copper 
Corp. had a loss of $20,816 last year 
against a $14,314 profit the previous 
year. Due to operating profits of 
$224,981, however, the company was 
able to show $131,609 working 
capital at the end of 1940 against an 
excess of current liabilities over 
current assets of $47,685 the previous 
year. 

President C. D. H. MacAlpine told 
shareholders further work was car- 
ried out on the sulphur process with 
the aim of recovering by-product 
metals present in the pyrite with 
promising results. 

A geophysicist was added to the 
geological s to allow more 
thorough prospecting in 1940. 


Income and Deficit Account 
Years Ended Dec. 31 
7 


Metal uction 

Less: tg. charges .. 

Add: Prem. on exch, . 
Other income 


= 
w 
wSSs 
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Yama Putting In 
Mill Foundations 


Hydro-Electric Power is 
Now Available at the 


Property . 


Foundations are now being pour- 
ed for the 75-ton test milling plant 
of -‘Yama Gold Mines, The Financial 
Post is informed. Hydro-electric 
power is available at the property 
d a station is being cut at the| Curren ’ 
125-ft. level. This is being done to : Fleets, re 
get at the ore pillar so a supply of | working capital 131,609  *47,685 
ore will be ready for the mill when | ao of cprrent liabilities over cur- 

r 


erected, Cae, 
Home Oil 


Determination of ,the average | 
grade of ore to be treated must 
await actual operation of the plant ‘With net production almost tripled 
but officials anticipate a fair mar-' at $655,711, Home Oil Co. had net 
gin of profit. | profit of $98,525 or 5.6 cents a share 
Have Year’s Ore |} in 1940 against $1,940 profit in 1939. 
Well over a year's supply of ore} Before arriving at the 1940 net profit 
is available for a’ small mill after | figute, $202,141 was written off for 
allowing for sorting, it is stated. development, $77,191 for depletion 
While the mill is rated at 75 tons | and $100,340 was set up as a tax re- 
daily it may treat as high as 100) serve. 
tons daily in practice, it is believed.| During the year $885,782 was 
The extent to which sorting of waste | spent on drilling and equipment in- 
rock proves feasible will play a/| cluding $722,906 for Turner Valley. 
part in determining the rate at} This total was $429,969 in excess of 
which the mill is. operated. | eererhtiing income after allowing for 
Financing of the mill was arenas: | provision for taxes. ~ 
ed by sale of a $100,000 issue of| President R. H. B. Ker said’ the 
notes with a bonus of stock, board believes the time has arrived 


~o8 SBE 
os 
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Sal. exec. officer ... 


eo 
— 
oe 
- 

= 
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Net oper. profit 
Less: Depreciation ... 

Bond & note interest 
-Developnent w/o .. 


Se 


Net loss 
Add: Prev. deficit ... 
Dev. & deprec. adj. 


Deficit forward 385,940 
*Included in metal production 
tProfit. 

Ne. of Shs. Outstand.. 5,024,356 

Werking Capital 

436,527 


Canada Not the Answer 
To U.S. Zine Problem — 


It has been suggested by a U. S. 
financial weekly that Canada and 
Mexico may solve a threatened zinc 
shortage for the United States. 

As far as aid from Canada is con- 
cerned, it does not appear that the 
United States will be able to aug- 
ment its supplies to any marked ex- 
tent. This country has faced its own 
refined zinc shortage for some time 
now. As further brass manufactur- 
ing facilities come into operation, 
this shortage may become even 
greater. 

Might Get U. K. Zinc 

If any zinc can be supplied to the 
United States ‘it will likely be zinc 
earmarked for the United Kingdom. 
Authorities there might prefer to 
have zinc diverted to the United 
States to allow completion of United mgr 
Kingdom orders -placed in the} and Canada! will both continue w 
United States some time ago. Diver- | face the danger of an aeute shortage 
sion of zine to the United States in of zine supplies, it appears. 


‘ 


this way has already taken place 
on occasion, it is understood. . 
May Have te Ration 


be secured from Canada or Mexico 
to fill the gap, civilian uses may 
have to be rationed so 
United States war effort will not be 
hindered. 

At the present time the United 
States has an estimated 72,000 tons 
of refined zinc available. Consump- 


refining facilities will come into op- 
eration in the Uni States in the 
third quarter of this year which will 
bring output to 70,000 tons a month, 
but by that time consumption may | 


@ month 


Se ee i ot 2 


ms 


855 | lows: 


If further supplies of zinc cannot | 


that the | 


tion is eating into these stocks at the East Malartic se Does 
rate of 13,000 tons monthly. New) situation seem to be improving? 


in Lake 


neva Mining Co. At end 


of 1940, shareholdings were as 'fol- 


Aldermac Copper 


Corp., 


Surplus for year 
Add: Prev. su 
Profit on equip. «... 


. s } fi BE scccs 
1,040,765. shares; Francoeur Gold | Surplus forwa 


Mines, 642,000 


Geneva Mining Co., 487,834 shares. 


Market value of Francoeur shares} Paid 


was $321,000, Aldermac. shares. were 


worth’ $156,115, and Lake Geneva) Current 


shares were valued at $29,270. 


Income and Surplus Account 
Years Ended Dec. 31 ° 


Investment revenue .. 
Less: Oper. exps. .... 
Loss on invests. .... 


, 

Net profit : 

Less: Prev. deficit ... 
Que. profits tax ... 

Add: Adjustment .... 


Deficit forward 
® icit. 


None paid. 
d Deficit. 
Neo. ef Shs. Outstand.. 1,376,666 
Working Capital 
Current assets 55,166 
Current liabilities .... 05 


Working capital 
Franco Oils 


“Dué to war we have had to cur- 


1,376,666 
43,501 
696 


$0.058 
0.20 
1,872,506 


460,456 
226,264 


234,192 


shares; and Lake garnings per Share and Dividend Record: 
Earned $0.021 


« nil 

Shs. Outstand.. 1,872,506 
Working Capital 
339 


26,358 
313,330 


assets 
Current liabilities .... 
Working capital 


Francoeur Gold . 
Highlights of the 1940 annual re- 


Earnings up from 1 to 3.5 cents 
a share, 

Ore. reserves .increased over 
100,000 tons to 228,000 tons averag- 
ing 0.262 oz. gold per ton. 

Additions .to mill capacity, rais- 
ing production rate from 154 to 
219 tons daily. 

Development of two flat-raking 
ore bodies in the new No. 8 ore 
area where most development 
was carried out. 


42,805 | ' The No. 8 zone was explored by 


a crosscut put out to the north from 
the second ievel of No. 2 shaft, No 
work was done at No. 1 shaft but 


tail operations because of difficulty | No. 8 zone now appears to overlap 


of securing funds for our develop- 


‘this area. This fact with geological 


ment programme,” President W. F. | data from No. 2 shaft suggests new 


Thorn states in the 1940 annual re- 


port of Franco Oils. 


ore possibilities for No. 1 shaft area. 
Preparations are now under way to 


The report lists Cardston Gas & | extend the third level of No. 2 shaft 
Development Co., Northern Natural | t0 the No. 3 ore area where a sub- 


Gas Co., and Oil & Gas Develop- 
ment Co. as wholly owned subsidi- 
aries with Franco Public Service 
and Davis Fisher Ltd. wholly 
owned subsidiaries of Oil & Gas De- 
velopment Co. A two-thirds inter- 


est is held in Lloydminster Royal- : 
ties and over a third interest is hc™, Total recovery 
in each of Battieview Oils & Ver- | Less: Development ., 


milion Oils. A stock interest is held 
in Triangle Gas & Oil Co. 
It isplanned to finish both Franco 


| wells on the Cardston structure 


stantial tonnage of 0,2 oz. grade ore 
is said to be indicated by drilling. 


Income and Surplus Aceount 
Years Ended Dec. 31 


Bullion recovery .... 
Concentrates 


Mining 
Milling 
Smelting charge ... 
Gen. & admin. exp. 


Operat. profit 


this year. Negotiations are still be- | Less: Depreciation ... 


ing carried on to provide capital for 
a gas pipe line so Northern Natural 


Development w/o .. 


Gas Co. can ‘supply gas.for Saska- | Net profit 


toon. Franco Public Service ex- 


pects to complete its’gas pipe line | sy-pius 


to Vermilion this spring. 
One crude well has been complet- 


- : Surplus fo rd 
ed by Franco in the Battleview- befict 


Less: Dividends 


for year 23,314 
Add: Prev. surplus “y° 18,518 *4,797 


34,135 18,517 


Vermilion in 1940 and two others | garnings per Share and Dividend Record: 
Earned $0.0 


are to be completed. Battleview No. 


2 and No. 3 wells were successfully wae 


completed as crude wells’ and re- 
sulted in much additional Battle- 


view drilling. Vermilion Oils has | CU‘Te™t Mabilities .., 
established a huge gas field in the | working capital 


$0.01 

0.03 nil 

Shs. Outstand.. 2,983,333 “2,983,333 
Working Capital : 

Current assets 141,556 71,100 

45,778 60,977 

10,123 


95,778 


Mining Enquiries 


Aunor Gold 


Please give me some idea on the 
present earnings of Aunor Gold 
Mines? 

How do values seem to be stand- 
ing up in work at depth? 

The annual report of Aunof Gold 
Mines for 1940 showed net profit of 
nearly, 25c. a share for the year. As 
earnings for the first half of the year 
were only 5.6c. a share, it appears 
that current profits are running at.a 
level of perhaps 40 cents a share per 
annum, with three years’ ore re- 
serves ahead for the company’s mills. 
An initial dividend of 4 cents a share 
was declared recently. 

Development at a new depth is 
jugt getting well under way and is 
apparently resulting in a substan- 
tial addition, to ore reserves. This 
could possibly result in a decision to 
increase mill capacity. 

In considering the present level of 
profits it myst be remembered that 
treatment of a higher average grade 
of ore is being stressed to help give 
the country a large gold production. 
At some later. date it may be neces- 


| sary to treat a slightly. lower grade 


with somewhat reduced profits. The 
prospect of increased mill capacity, 
however, seems to offset the possibil- 
ity of reduced profit from treatment 
of lower-grade ore. ‘ 


East Malartic | 
What is the current outlook = 


Would you say recent difficulties 
have impaired long-term growth 
possibilities? 


Production and earnings of 


when higher grade ore will be avail- 
able from new stopes being 


opened | erty, where ore is 
point 2,500 ft, 


last year would have been much | 
higher than the 39 cents a share 
actually realized if grade of ore 
milled the last half of the year had 
not dropped due to excessive dilu- 
tion and the necessity of working 
stopes which carried lower than 
average grade ore. 


A method of mining is now being 
adopted which will give lower dilu- 
tion of ore and consequently a high- 
er average grade of ore to the mill. 
This new method of mining, how- 
ever, will involve an increase of 
approximately $1 a ton in operating 
costs. It is hoped that the increased 
cost will be offset by the higher 
grade of ore. 4 

For the future, diamond drilling 
from the stations at 970 to 1,570. ft. 
depth suggests. that ore continues | 
downward as strong and as rich as 
on the upper horizons. Development 
has been somewhat behind the mill 
and will continue so for some time 
but eventually there appears to be 
a good prospect of a higher milling 
rate and greater earnings. A higher 
milling rate might mean some fur- 
ther reduction in costs, it is believed. 


Golden Gate Opens 
New Ore Shoot 


Drifting in ore has been carried 50 
ft. by Golden Gate Mining Co. at the 
475-ft. level in a section 80 ft. west 
of the previously known ore zone. 
Face sampling of this length has 
given an average of $13.72 across 5 ft. 
with a diamond drill 60 ft, ahead 
of the face stated to give excellent 
values. + 


ie Further ing is now under way 
| to prove mportance of the new 
be far beyond the vresent 7001 to: | Malartic Mines are expected to take find. Possibilities of the new ore! 
. The United States a turn for the better about next June are enhanced by ownership of the! 


adjomming Crescent Kirkland prcp=, 
away. 


.| reduced . production during the 
months when completion production 


being mined at a| 


cently’ spudded, or about to spud, 

will be completed during the fall 

months, and- are expected to serve 

the same purpose as the current 

wave of completions in so far as fall 

and winter production is concerned. 
* * 


at about 700 bbls. per day. A final 
acid. treatment was being applied 
early this week, after which tests to 
det ine allowable will be made. 

The fourth well, Okalta Royalties 
No. 10, is still undergoing acid treat- 
ment, with the latest. report show. 
ing just over ten barrels hourly with 
aid of booster gas. Further improve- 
ment in flow, however, is expected, 
and the well ‘should rate as a fair 
producer. 


Expect Uniform Output 

The outlook for the balance of 1941, 
therefore, is for fairly uniform pro- 
duction of , approximately 26,000 
bbls. per day\rather than a:tempor- 
ary upward surge of production fol- 
lowing, the completion waves, and 


Princess 4 Near Completion 

Standard Oil of British Columbia's 
Princess No. 4 well in the Princess 
oilfield was expected to test the Sun- 
burst oil sand this week. Core drill- 
ing has been proceeding below 3,158 
ft. with the top of sand expected 
about 3,165 ft. The well is logging 
about 30 ft. shallower than Princess 
No. 3, which found production in the 
sand between 3,195 and 3,217 ft. No, 
4 is located half a mile due south of 
No. 3. 

Anglo-Steveville No. 3 well was 
also near completion in the Princes 
field this week. 

* - s 


Spud Princess No. 5 

Standard’s Priicgess No. 5 well was 
spudded in last week end by the 
Dominion Drilling Co,, and was car- 
ried to 505 ft. in a few hours, Drilling 
to completion was to be resumed the 
middle of the week. 

Standard’s Princess No. 6 well will 
be spudded in the near future. Can- 
Tex Drilling Co., contractor for the 
test, has brought in another light 
rotary rig from the United States 
and is now moving it into the loca- 
tion. 


is inadequate to cover the normal 

productivity decline of existing 

wells. 
° = 7 *-- 7 

Two more Turher Valley wells 
reached completion last week, in- 
creasing the number of testing wells 
to six, and a further two wells were 
expected to complete ‘by the middle 
of this week. , 

The two new completions, both on 
central west flank of the structure, 
are: Calmont Northwest No. 3, in 
L.S.D. 4 18-19-2w5, completed at 
8,060 ft, 448 ft. in Madison lime; 
and, Regal Royalties No. 1, in L.S.D. 
14 24-19-3w5, completed at 8,270 ft., 
493 ft. in the lime. Calmont North- 
west. was cleared of drill fluid and 
given an: initial wash treatment of 
1,000 gallons of acid during the 
Easter week end. Producing with 
booster gas aid, it was yielding about 
25 bbls. hourly. A further acid treat- 
ment was to be applied. Regal 
Royalties well was being cleared 
early this week, with initial acid shot 
slated to go into the hole shortly. 
Both wells are expected to rate as 
substantial producers. . 

© a 


Major 1 Being Completed 
Being completed this week were 
two drill tests in the north end of 
the field—Foothills No. 8 and Major | 
Oil Investments No.1. The Foothills 
well is drilling below.470 ft. in the 
lime over 8,065 ft., while Major No. 1 
was below 6,959 ft. 553 ft. in the 
Madison. Both wells are offset by 
better than average producers. é' 
Of the four wells previously com- 
pleted and now on test, at least three 
are now rated as average or better 
than average producers. Royalite 
No. 54, which showed a flush yield 
of 1,982 bbls. in 24 hours following 


Chesterville Net 
At High Level 


Chesterville Larder Lake Gold 
Mining Co. reports net profit 
from Dec. 16, 1940 to Mar. 15, | 
1941, was $121,117 after all 
charges, or 7 cents a share, : 

Based on this figure, earnings | 
are currently running at the rate 
of 28 cents a share per annum, 
considerably in excess of the 18.7 
cents a share realized after all 
charges in the year ended Dec. 
15, 1940. 

The company is now shaft 
sinking below 550 ft. to allow 
commencement of its exploration 
programme at depth. Diamond 
drilling carried out from the pres- 
ent workings has given numerous 
ore intersections. 


CONTINUOUS 
INTERLEAVED 
FORMS 


rovide the 
‘astest means 
of obtaining 
multiple copy 
records on 
ty oe 
billing ma- 
chines and tab- 
ulators. 
A Burt Systems 
expert will gladly 
explain how you 
might utilize this 
up-to-the-miaute 


product in your 


business. 


| BURT BUSINESS FORMS LIMITED 
WESTERN SALES BOOK CO. Limite 


Offices in all Principal Cities 
Subsidiaries of 


MOORE CORPORATION LIMITED 
Torente, Canada 


Designers and 


CONVEYING AND 
ELEVATING EQUIPMENT 
MODERN POWER 


TRA ¢ F —_ 
RANSM 7 N EQU 


ee ae ae 
YG BRIDGES 
WELDED PROCES >; EQUIPMENT 


AM GENER-AT PMENT 


a year previous. 


the industry are sane laws and 
thing less than confiscatory t 
‘ ‘Heré’ are tangible yardstid 
which you can determine th 
yalue of your mining investm 

What are the geological f¢ 
of the aréa in which the 
located? 

Is the general geology fava 
Is. the area underlaid by bas 
cani¢c.or sedimentary rocks o 
or are-the Keewatin volcanic 
in é¢ontact: with sedimentary 
Are there are any major in 
acid volcanic rocks, such as 
of algoman granite or po 
which indicate that extensive 
ical action has taken place? ’ 

Are the structural features 
able? i 
: Has there been extensive f 
of the different series of rock 

Is there a major syncline or 
cline along the axis-of which miy 
eral solutions could have flowed 
been p itated in volume? 
|. Ha ace been subjec 
extensive faulting, fracturing, 

& or otherwise ruptured tc 
hehe ao of actess for the m 

solutions?. . 
> “What Kind of Deposit 

Having found the geologic 
structural 1 features to be fav 
you now want to examine th 


eral deposit closely. Is it a p 


4 “Mini 


: Eldorado Gold Min 
sed ope rating cosis 
an increase in ¢ 


Current lisbilities were 
leaving working capital of $i 
or slightly less than the $1 
, Following 
tion of 83% "of the account: 
able and other révenue, cu're 


by Mz eg 


P 
tion Co. continued 
it in 1940. 


€s Mpeme ana Surplus Aceoun 
i Ended Dec. 31 
ia 4 : 1940 
s 


210,690 
130.471 
24.122 





LTIES NO. 1 


g and should be on produc- 
#dication of being’a big well. 


10, Twin Valley, Atlas, ete. 
eculation at present prices, 
full particulars and price, 


Vancouver, B.C, 
vete Exchange 


pletion of acidizing, is now og © 


servation Board: test to deter. 
e allowable, It is expected tg 
ive an allowable of at léast 499 

per day. 


4 hours following acidization, 
) on test to determine allowabi¢, 


»wable is expected to be between © 


and 300 bbls. per day. 
. * * 


ependent at 700 Bbls. 


independent Royalties No, 4, fole 
ing a series of light acid treat. 
ats totalling 4,350 gallons, was 
ing steadily under its own power 
about 700 bbls. per day. A final 
treatment was being applied 
ly this week, after which tests to 
ermine allowable will be made. 
‘he fourth well, Okalta Royalties 
10, is still undergoing acid treat- 
nt, with the latest. report shows 


just over ten barrels hourly with | 


of booster gas. Further improve- 
1t in flow, however, is expected, 
4 the well should rate as a fair 
ducer. 
. * a 

incess 4 Near Completion 
tandard Oil of British Columbia's: 
ncess No. 4 well in the Princess 


ield was expected to test the Suns3 


rst oil sand this week. Core drill+ 
y has been proceeding below 3,158 
with the top of sand expected 
yut 3,165 ft. The well is logging 
yut 30 ft. shallower than Princess’ 
. 3, which found production in the 
nd between 3,195 and 3,217 ft. No, 
s located half a mile due south of 
3 
Anglo-Steveville No. 3 well wal 
o near completion in the Princess 
Id this week. 
> - * 
Spud Princess No. 5 
Standard’s Princess No. 5 well was 


‘| spudded in last week end by the 


ominion Drilling Co,, and was car 
ed to 505 ft. in a few hours, Drilling 
completion was to be resumed the 
iddle of the week. 
Standard’s Princess No. 6 well will 
spudded in the near future. Can- 
x Drilling Co., contractor for the 
has brought in another light 
tary rig from the United States 
d is now moving it into the loca- 
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A Burt Systems 
expert will gladly 
erplain how you 
might utilize this 
up-to-the-minute 
product in your 
business. 
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i k The Financial Post 
| Milt re sixth of the honor- 
mention portfolios in its 
gt on “Investing in Canada’s 

" The e try is that of 
8 yi. Hazelton, Canadian 

neer. 

aa case with prize-win- 
As atries and portfolios pub- 
Oe ev nere in recent weeks, 
yoned expressed are those of 
ei gnd do not necessarily 
fue ent those of either The 
ca Post or the contest 
judoet 

gy JAMES M. HAZELTON — 

conscientious young mining 
A sked a professor what 


fonce a 
the essentials of a good mine. 


The P 
tan : aot 
ap ignorance and still pay, divi- 


1 believe Ca 
fry isnot only on as sound a founda- 


tion as any other major industry, but 
that Cana 


Sap rate ey fo 


taining shoots of ore, true fissure 
veins, or a series of chimneys of ore, 
or, are the veins of the flat blanket 
type? 
Whatever the type of orebody, it 
must show sufficient width and con- 
tinuity and be of sufficient grade 
that it can be mined with a profit. 
If the host rocks are favorable for 
the deposition of ore, arid thé fractur- 
ing, shearing, or rupturing has been 


rofessor answered: “One that| on a major scale, you can expect to 
d mismanagement, rascal- | find a large deposit. If rocks enclos- 


ing the orebody have not been too 
badly folded, and contorted, we 


nada’s mining indus- know that the orebody can be mined 
da's mining industry has/ or anticline or definite contact or 
een constructed on a much broader | fault plane, we can expect a much 


without excessive dilution. ~ If the 
ore channel follows a major syncline 


sounder basis than any other | longer ore deposit below the surface 


major ind 
Moreover, 


gry other industry of importance. 

Last year, this year, next year, 
snd for many years to come, Can- 
ada’s mining industry, particularly 
its gold mining division, ‘has been 
snd will be the backbone of the 
economy of the Dominion. 

Needs Only Sane Laws 

Canada's mining industry is the 
oly major industry that will not 
peed injections of Government vita- 
nins, in some form or other, after 
the war. The only requirements of 
tie industry are sane laws and some- 
thing less than confiscatory taxes. 

Heré are tangible yardsticks by 
which you can determine the real 
value of your mining investment: 

What are the geological features 
of the area in which the mine is 
located? 

Is the general geology favorable? 
Is the area underlaid by basic vol- 
canieor sedimentary rocks or both, 
or are the Keewatin voleanic rocks 
in contact with sedimentary rocks? 
Are there are any major intrusive 
acid volcanic rocks, such as phases 
of algoman granite or porphyry, 
which indicate that extensive chem- 
ical action has taken. place?? 

Are the structural features favor- 
able? 

Has there been extensive folding 
of the different series of rocKs? 

Is there a major syncline or anti- 
cline along the axis‘of which min- 
eral solutions could have flowed and 
been precipitated in volume? _ 

Has the area been subjected to 
extensive faulting, fracturing, shear- 
ing, or otherwise ruptured to serve 
as a source of access for the mineral 
hed solutions? 

What Kind of Deposit 

Having found the geological and 
structural features to be favorable, 
you now want to examine the min- 
eral deposit closely. Is it a primary, 


ustry in the Dominion. | than the original exposure, or we 
the development of the/ will likely find several orebodies in 


as a whole has adhered | sequence along the axis of the syn- 
re closely to economic laws than | cline or anticline or contact or fault. 


If minor faulting has occurred we 
can judge to what extent the orebody 
may be displaced and to what extent 
the ore will be diluted or whether 
mining costs will be increased to 
such an extent that the ore body will 
become non-commercial. 


Is It Readily Milled? 


Having established the fact that 
the area contains extensive ore oc- 
currences with seemingly commer- 
cial amounts of one or more min- 
erals, we must carefully test the vein 
matter to ascertain whether or not 
there are any other minerals, or 
other substances present, that will 
seriously interfere with the extrac- 
tion of the commercial minerals in 
the ore deposit. Having come to the 
conclusion that there are no metal- 
lurgical difficulties that cannot be 
overcofne at a moderate cost, and 
that -preceding findings have been 
satisfactory, we turn our attention to 
the operatimg mines in the area to 
find the one in which we can safely 
invest our capital. 

First we make sure that the com- 
pany has a clear title to its property 
and that its acreage amply covers 
the ore occurrence along its strike 
and dip. Having found these in 
order, take the financial and operat- 
ing statements of the company and 
dissect them thoroughly. 

Before getting entangled with a lot 
of figures that may not mean any- 
thing, first give the whole personnel 
of the organizations from the presi- 
dent to the mucker on the lowest 
level of the mine a third degree 
examination. Take the attitude of 
Einstein, namely—that truth is only 
relative, and don’t be misled by the 
slightest distortion of facts or the 
omission of data that might have a 
far-reaching effect on the long term 
stability of the enterprise. 

_ ‘Are officers of the company con- 
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structive businessmen, possessing a 
little hindsight and plenty of fore- 
sight, or afe they grandsons or 
nephews of men who possessed these 
qualifications? Will their business 
ethics stand close scrutiny? Have 
they permitted the mine manage- 
ment and, staff to operate and 
develop the mine according to 
orthodox mining methods, or have 
management and staff been ingeni- 
ously coerced into operating and de- 
veloping the mine according to the 
trend of .the stock market? Are 
they men of integrity? Have they 
shown sound business judgment in 
investing the surplus earnings of the 
company? 

Now turn to the operating staff 
and see what type of men are con- 
ducting the actual operations of the 
mine. . 

Has the general manager won dis- 
tinction in the mining world by some 
outstanding achievement, or did 
some phenomenally rich mine such 
as some in the Cobalt Camp, create 
a reputation of achievement for him? 

If he is a man of. constructive 
ability, has he surrounded himself 
with an intelligent and efficient 
staff to supervise each division of 
the organization: the geological and 
engineering, analytic, metallurgical 
and research, development, and min- 
ing, milling, smelting and refining, 
marketing and accounting depart- 
ments? 

Examine Development . 

Now look at the mine. 

What is the daily tonnage? 

What is the average grade of ore 
treated per day? 

What are the operating costs per 
ton of ore mined? 

What are the operating costs per 
ton of ore milled? 

What are the operating costs to 
produce a pound of base metal or 
one fine ounce of precious metal? 

What .are the total costs in each 
case? 7 

What is the percentage of drifting 
in ore? Is it normal, subnormal or 
much above normal, thus lowering 
development costs and making it 
exceptionally easy to increase posi- 
tive ore reserves at any time? 

What is the margin of profit per 
ton? Will the profit margin bé seri- 


Mining Company Reports 


Eldorado Gold Mines 
Increased operating costs more 
than offset an increase in gross in- 
come from $923,607 to $983,835 for 


Eldorado Gold Mines in 1940 with 


het profit declining from $153,947 to 
$50,006. Earnings were equal to 1.3 
cents in 1940 against 3.9. cents in 1939, 

Balance sheet as at Dec. 31, 1940, 


showed current assets of $2,086,399, 


including’ $236,621 of accounts re- 
celvable and $1,795,915 of inventories. 
Current liabilities were $917,062, 
leaving working capital of $1,169,337 


@° slightly less than the $1,196,840 


* year previous. Following collec- 
tion of 83% “of the accounts receiv- 


z - and other revenue, current lia- 


shad been reduced to $584, 
yin 


etitates at or en route to the 

'e.stated sufficient for. three 
tthe current rate. 

1940 sales, 60%. of radium 

of uranium sales were 


n Co. continued to in- 
it business in 1940. 


laeome and Surplus Aceount* 
Years Ended Dec. 31 
1939 
$ 
923,607 


376,680 
3,559 


380,239 
147,844 
50,160 
28,288 


153,947 
918 


086,399 
* 017,062 


to accumulate a portion of profits for 


Alividends, Edward G. Kinkel, presi- 


dent, told shareholders. Moderniza- 
tion of the milling plant means a 
saving of 26 cents a ton in tailings on 
1,200 tons milled daily. 

Ore reserves were increased by 
204,945 tons in 1940, ounting to 
822,135 tons averaging $7.61 a ton 
at Jan. 1, 1941, compared with 617,190 
tons of $8.94 grade a year before. 
Production in 1940 was $2,508,556 
from 378,337 tons of ore milled 
against $2,625,952 from 360,014 tons 
in 1939. 

All levels from 350 to 2,000 ft. 
contributed tp production ‘in 1940. 
Mining above the 750-ft. level was 
mostly of a salvage nature. In the 
south zone, stope preparation was 
commenced about the middle of 1940. 
Shrinkage stoping is well advanced 
on the 1,400 and 1,500-ft. levels of 
the north zone. Development of the 
1,700, 1,800 and 2,000-ft. north levels 
was ed pending completion 
of exploration in the south area. _ 

Income and Surplus —n 


Years Ended Dec. 
1940 


Bullion recovery 
Add: Ore in solution . 
Less: Minin; 


Operat. profit 
Add: Interest 
Mise. i 


per Share and Di Recerd: 


Dine esctecees 90.79 


Earned ' 
Pt chase: gh As 
ay ee 


Current Uabiltiies,,.. 167,168 


$10.5 to $13.7 millions, the highest 
figure in many years. 

“Substantially higher” capital 
expenditures largely in connec- 
tion with increases in plant for 
war purposes, construction of a 
power plant at Yellowknife and 
placing the Pinchi Lake property 
in production. 


While mining costs at the Sullivan 
mine were slightly higher in 1940, 
milling costs were a little lower with 
the ‘combined cost of and 
milling remaining unchanged. Grade 
of ore mined was slightly higher 
than in 1939, . The concentrator dem- 
onstrated that it could handle a very 
much increased tonnage without any 
serious drop in recoveries. 

Operation of the chemical and fer- 
tilizer plants is.stated to have been 
very successful in 1940. In the case 
of some products such as fertilizer, 
it was found difficult to supply the 
demand last year. 

Total profits from gold mines and 
the new mercury mine were $1,077,- 
000 in 1940. At the Con mine in the 
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49.00 

55.00 
8.75 | 
2.55 


- Cost 
Tg $) 


2730 £00 
8750" *0.45 
$30 S'R00 "030 
219 2190.” 


0.20 
0.97% 975 0.12 
2.80 1,400 0,40 


24,865 


Anticipated 
Dividends 


$1,636.50 7. 
‘200.00 121% 


$1,836.50 


Investment 


$22,115 
2,750 


ously affected” by higher costs of 
material and wages on account of th 
war? A 

Are the amounts allott#d for de- 
pletion and depreciation sufficient, or 
are they too large, thus hiding real 
profits? 

the company carry a deferred 
de t, account and charge 
current develpment against it, 
instead of the operating account, so 
as to create seemingly low operating 
costs? 

Does. the company charge shaft 
sinking, shaft timbering and station 
cutting against capital account to be 
written off at a later date, or does it 
make the deductions against current 
operating, thus paving the way for 
low operating costs in later years? 

What is the positive ore reserve 
position of the mine? } 

Considering the rate of production, 
is it adequate, or does it signify that 
the rate of productign can be in- 
creased and maintained at its in- 
creased rate, thus providing more 
profits? oF 

What is the broken ore reserve? Is 
it large enough to enable the com- 
pany to weather a strike, power 
shortage, er some other impediment 
to development and production? 

In computing the positive ore re- 
serves, what method is used? Is the 
positive ore blocked out on four 
sides, three sides, or two sides and 
suppleménted by diamond drill 
holes? 

In computing probable ore, has 
the company based tonnage and 
value on lateral work and diamond 
drilling, or by diamond drill holes 
alone? 

Has sampling been thoroughly and 
efficiently carried out? ’ 

Are the values in the ore bodies so 
distributed that an accurate estimate 
can be made of the total value of 
the metals that will be recovered? 

In computing ore réservés, what 
percentage has been allowed for 
dilution and possible érrors? 

Examine Milling Record 

Next give your attention to the 
mill, smelter and refinery, and re- 
search departments: 

Is the recovery of a high percent- 
age of the metals being made at a 
réasonable cost? 


Premier Gold 

Reflecting increased revenue from 
associated enterprises, Premier Gold 
Mining Co, earnings rose from 9.7 to 
11.7 cents a share in 1040. After 
payment of the usual 12 cents a share 
in dividends, working capital’ was 
over $100,000 higher at $948,393, 

With production declining due to 
treatment of lower grade ore, from 
the hanging wall portion of the vein, 
production at Big Bell Mines in west- 
ern Australia declined slightly, al- 
though a larger tonnage of ore was 
milled. Net profit for 1940 was esti- 
mated at £124,600 Australian before 
depreciation or depletion, compared 
with £225,200 in 1939 and £349,478 in 
1 on, the same basis. Premier 
revenue from this source dropped 
from $247,668 in 1939 to $154,793 in 
1a40. The decline was more than 
offset by increased devidends from 
Toburn Gold Mines, a_ $101,250 divi- 
dend from Relief-Ar nm Mines 
and a $45,424 profit on U. S. exchange. 

On Jan. 25, 1941, a 55% interest 
was acquired in financing of Part- 
anen Malartic Gold Mine, Malartic 
area, Que. through the Partanen 
subsidiary Parbec Gold Mines. Nine 
months is allowed for drilling and 
other investigation of the property 
and decision on shaft sinking. If a 


-| decision is reached to sink a shaft, 


to 130,460 tons of probable ore 


289.732 | grading 0.61 oz. and 175,000 tons of 


indicated ore averaging 0.37 oz. per 
ton. 


Income and Surplus Account 


two years is. allowed to decide 
whether sufficient ore is available to 
install a mill. Expenditures of Pre- 
mier, Toburn (which has the re- 
maining 45% interest in the financ- 


returned out of first p 
interést. Premier and 
acquire a 70% interest’in Parbec 
Gold Mines if the option is complet- 


‘533,088 |ed. Shares were received for the 


119,136 
: ee eat 


items w/o oe 
Net profit .....ccses 
in te dee ek: 


Working Capital 
Sirrent ables 's.; ALeaRI"0 10.tE.000 
Working capita) ..... 13,704,028 10,535,002 
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in Saudi Arabian 
te in 1940, 


13,578,794 | Reven 
161,704 


ee enernenrbes 


Paid eevee eererees ** '- 2 
No, of Shs: Outsiand. . 5,000,000 5,000,000 
Working Capital 
t wipenve 601 
Current Habiliuies'.:.. *fa‘toe 
Working capital veeee 
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_ | Seleets These Stocks For $25,000 Investment 


Now 


3 
48.00. 
53.00 


- + Annual ted 
166.50 6,80 
200.00 7.27 
450.00 5.14 
' 200.00 7 
300.00 7 
200.00 ~ 9.13 
120.00 12.81 
200.00 143 


1,836.50 7.38 ° 


Indicated 
Yield 


7.38% 


Is the metallurgical and research 
department actively engaged in in- 
creasing the percentage of recovery, 
or in finding new uses for the metals 
produced? 

How is Capital Structure? 


Now that we have found a satis- 
factory mine that is well operated 
and is making a fair profit, look 
over the capital structure and see if 
it ig as it should be: 

Are there any bonds, debentures 
or preferred stocks, or other obliga- 
tions, ahead of the common stock? 

What percentage of net earnings 
is required for fixed charges? Is the 
common stock the only capital liabif- 
ity? 

Is the outstanding capital position 
so large that production must be 
maintained at an inordinately high 
rate in order to pay dividends on it, 
or is the mine capable of earning 
profits on a much larger capital? 

Is the outstanding sto¢k closely 
held or widely distributed? 

What percentage of the stock is 
held by brokers and traders? 

What percentage of stock is held 
by investors? 

Is it: listed on any important 
exchange? 

Would it be partially protected 
during a panic, or could it stand a 
selling wave on the market? 

What is its loan value at the bank? 

Are the company’s earnings sub- 
ject to the excess profits tax? 

What is the working capital posi- 
tion? Is it sufficient to cover any 
contingency that might arise? 

What is the capital surplus? 

Does it indicate that the company 


What Are Investments 
Are the surplus funds invested in 
government, utility or railway 
bonds, or other securities bearing a 
fixed rate of interest, or are’ the 
funds invested in industrial common 


surplus 
account consist of a well diversified 


| list of interest-bearing and dividend- 


paying securities? —_ 

Are part of the funds invested in 
foreign securities that may be af- 
the war, or other 

Is part of the surplus investment 
income used to pay dividends, or is 
it allowed to accumulate? 

Does the company balance sheet 
contain a con account that 
is being used solely to hide excess 
profits, or one that shows a real con- 
tingent liability that might at some 
future date impede company pro- 
gress? 

What are the gross earnings? 

What are the net earnirigs after 
proper allowance for depletion, de- 
preciation and taxes? 

What are the net earnings per 
share? 

What percentage of net earnings 
is being paid out in dividends? 

What has been the dividend record 
of the company? 

Can we conservatively estimate 
what the net earnings before taxes 


‘will be for the next decade and 


what percentage will likely be paid 
out in dividends? As the rate of 
taxation cannot be calculated by 
anyone, this will have to remain 
the one and only undeterminable 
factor. 

What is the market price of the 
company stock? 

How many times earnings is it 
selling at? 

Has the market price already dis- 
counted the future earning power 
of the company, or is the stock still 
undervalued according to standard 
methods of estimating market value 
of mining securities? 

« Essential Qualifications 


After. summarizing all the data, 
we come to the conclusion that a 
sound .mining investment must 
have the following qualifications: 

A major ore body, or series of ore 
occurrences, whosé geological and 
structural features indicate that 
volume of ore and values will per- 
sist?to great depth. . 


capital shares at a premium, or does | that cannot be overcome. 


had been able to dispose of cin * No serious metallurgical problems 


it indicate that the company was 


Coming Soo 


Details of each company's business and 


properties. 

Names of officers and directors. 
Balance sheet and income and surplus 
’ account for three years, 
“Price range of stock for past eight years. 


Dividend rate. 


“Capital structure and funded debt. 
Funds in which hond interest is payable, 
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encouraging development. 
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Established 1886 
‘Osler Bidg., 11 Jordan St. 


men as officers and directors. Cap- 
able and efficient management, com- 
petent staff, modern plant and equip- 
ment. , 

Adequate working capital. 

A safe margin between gradeofore 
treated and cost of treatment, Brok- 
en ore reserves sufficient to ensure 
continuous production. Not less 
than’ four years positive ore in 
reserve. Adequate development to 
maintain ore reserve position. 

Moderate capitalization and sound 
accounting practice. 

Retention of part of the net earn- 
ings, so that the treasury will always 
have’ funds on hand to grasp new 
opportunities that may prolong the 
life of the mine. 

The company’s capital stock must 
be listed on a recognized stock ex- 
change, so that it will not become a 
frozen asset. By listing the capital 
stock the company assists the banks 
in establishing its collateral values. 

Company's capital stock should not 
sell for more than 15 times its net 
earnings per share, unless some un- 
usual factor justifies a greater ratio 
between earnings and market price. 

The greater the number of shares 
held by traders and brokers, the 
greater the flucfuation in the market 
price of the stock. Therefore, a sound 
mining investment must mostly be 
owned outright by investors. 

As Dominion income tax laws per- 
mit a deduction of 20% for deple- 
tion from mining investment income, 
this should be a substantial induce- 
ment for capitalists to invest their 
funds in dividend-paying mines. 

Now Highly Stable 


Canadian mining is not the haz- 
ardous, speculative business that it 
was 30 years ago. During the past 
three decades the mining industry 
has been transformed from an er- 
ratic,-speculative, but highly profit- 


eg. with 


¢ t 


_ Phone ADelaide 2431 


able business, to the most stable and 
scientific accomplishment in the 
Dominion. 

This has been brought about by 
sane legislation, geological, engin- 
eering and metallurgical skill, scien- 
tifically applied and batked by con- 
structive capital. ‘ 

The stability of the mining indus- 
try ensures safety of principal and 
the high yield obtained, amortizes 
the principal in a shorter period of 
time than any other industry, and 
giving at the same time a higher 
rate of income than could be ob- 
tained from any other class of 
investment. 

I submit a list of eight mining 
stocks that will stand the closest in- 
vestigation and fulfil all the require- 
ments of the most conservative 
investor: 

The first because it is the soundest 
investment in all Canada. Twenty 
years from now its ore reserves will 
not be a Yon Jess than they are today, 
and 40 years from now.they will 
likely be the same. I was assayer 
and chemist for the company when 
its stock sold for less than a dollar 
a share, so I have many reasons for 
making these statements. 

The second because it possesses 
soundness, diversification, good divi- 
dend returns and unlimited possi- 
bilities of expansion. 

The third because it has one of the 
longest.ore structures in the world, 
modest. capital, plus excellent and 
very farsighted management. Ten 
years: from now it will be a really 
great. mine. 

The next five are all in the grow- 
ing stage and will create remarkable 
records during the next 20 years. 

I would advise the investment of 
part of the 1941 dividends in the 
purchase of the last stock marked on 
the list, and the financing of one 
prospecting party. 
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tion on over 1,500 corpora- 
tions whose securities are 
in the hands of the public, 
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Canadian 
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The compaities reviewed ins 
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CHARTERED ACCOUNTANTS 
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ITS ABILMY to cet 
the news and interpret. it 
accurately. is what leads 
wise investors to sybscribe 
to The Post. $5 a year. 
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custom-cut manpower for the rapid- 
ly extending machine of Canadian 
war industry. 

\ With basic skills built up-in ad- 
vance for the type of work _into 


labor forces can be more readily 
enrolled in the spreading ranks of 
war factories and allied indus’ 
Their preselection and training for 
specific requirements enable them 
to be more rapidly absorbed into ac- 
tive service on the front line of pro- 
duction’ 

In the majority of cases the tail- 
oring of these reserve workers is 
not so complete that they can be 
put immediately into war plant op- 
erations. Usually they require ex- 


tra instruction -and experience in were 


the plants where they are hired> 


tial keymien-in the past five 
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It is being, continued to meet war-| 


ands, as:is the four-year 
for Anson wings, a 
developed by picking out existing 


tries. | employees with backgrounds of ex- 


perience in skilled factory work, 
and farming them out to ‘aircraft 
plants to learn aircraft production 
methods. At the same time classes 
were started in a school near the 
wing plant, especially in the types 
of woodworking which énter largely 
into fabrication of, Anson wings. 

As fast as trainees in both groups 
developed into. capable men, they 
fed into production in’ the 
plant.’ After a short period of final 


‘given brief periods of final training 
to. adapt their. basie knowledge of 
particular types of machines to the 
sihgle-puSpose, machines they 
employed to operate. 4 
These recruits have not pnly .been 
youths from the technical schools 
and elsewhere, but have included 
many men of more mature years. A 
number. have gone @hrough the war 
emergency training to refresh or ex- 
tend-their knowledge of machine 
operation, or to pave the way for 


But this supplémentary, polishing-|)j4nt training, all stepped into full |changes.of occupation made neces- 
up process is much reduced in time ‘tan operation, and.a number were | sary by wartime conditions. 
and effort where the new person-/| moved up into key positions or jobs| The new war workers developed 
nel have been prepared to plan for | requiring special skill. This plan|by these special courses and allied 


the jobs in prospect. 


has been operated with increasing 


training work have proved capable 


Executives in many war plants/ momentum over the past year,or s0.| of handling anywhere from one to 


and auxiliary factories have had to 
draw new employees largely from 
green recruits, or at best from tech- 
nical school trainees out of general 
courses, not specially related to 
plant requirements. This has meant 
that industrial plant schools have 
had to! be established to qualify new 
workers, or some method evolved 
to “upgrade” them into jobs through 
production practice or special in- 
struction while at work. 

This means of dovetailing novices 
and partly trained workers into pro- 
duction will undoubtedly continue 
to a considerable extent. But it 
should be substantially curtailed by 
the growing reserves of ‘‘trainees-to- 
order.” The increased scope and 
pace of the Government’s~ war 
emergency training programme, and 
increased coll&boration between 
employers and officials, will pro- 
duce a rising proportion of recruits 
who have “been custom-trained in 
advance. 


Government Plan Grows 


An. official progress-report on the 
Government training plans shows 
that since the spring of last year a 
cumulative total ef 34,313 had been 
given training up to the end of Feb., 
1941. This includes army and 
R.C.A.F. classes as well as indus- 
trial classes under the Youth Train- 
ing and War Emergenty Training 
programmes, but excludes plant 
schools and training systems. Under 
the expanded War Emergency 
scheme in January and February, a 
total of 15,758 was afforded train- 
ing in all classes and nearly 2,000 
placed in employment from the in- 
dustrial groups. Those. still in 
training at the end of February 
numbered 11,423. ., 


An increasing number of gradu-4- 


ates from the enlarged training 
plan will be specially fitted to step 
into the lines of work and particular 
plants where they are most needed. 
The advance survey of the plan not 
only appraised the total volume and 
types of labor required, but can- 
vassed employers to learn the par- 
ticular types of trainees to be called 
for in coming months, 

As far as possible, arrangements 
have been made to give the speci- 
fied number of each type of recruits 
the necessary course of instruction 
in the centres where the plants are 
located. Otherwise surplus trainees 
with tHe stipulated type of advance 
training are moved from other dis- 
tricts. . 5 

Massey-Harris System 

An outstanding example of the 
bigger war plants that have relied 
largely on advance training to order 
is the Massey-Harris Co., which has 
successfully fused this plan with its 
own training system. Massey- 
has taken on tailor-made trainees to 
an increasing extent, as a vital aid 
to meet a labor recruiting problem 
that was not only of major propor- 
tions, but exceptionally varied and 
complex. 

This company has not only had to 
build up new working forces for the 
four or five different types of war 
work in various plants, but at the 
same time has had to recruit addi- 
tiohal men for the expanded volume 
of-its diverse regular operations. 
Of a total payroll of well over 2,000 
in the Toronto district, one third 
are engaged in war production alone 
and the number of the remainder 
is notably above. pre-war levels. 

Varied Needs 

Reserve capacity of Massey-Harris 
plants has been developed for pro- 
duction of several types of artillery 
shells, truck bodies for military 
motor transport units, wings for 
Avro-Anson bombers, and tool and 
die work for other war industries. 
This has meant a pressing need for 
keymen to get war work under way 
and maintain regular operations at 
the higher level, as well as for hun- 
dreds of rank and file recruits with 
at least primary training as weld- 
ers, lathe hands, machine operators, 
helpers for skilled trades, aircraft 


sources, This basic set-up has been. rotad-.....,...c.+ss-neseesoverteceevaresee 0071018 
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. Use Galt School 

Even before the war Massey- 
Harris drew on the Dominion-Pro- 
vincial training. programme for new 
workers, in particular taking on 
welders and machine workers from 
the Ontario Government training 
centre at Galt. It was found pos- 
sible to feed p ry trained weld- 
ets from this school into the com- 
pany’s welding departments with 
only a few weeks’ ‘final .instruction 
and experience,, thus stepping up 
the number of new recruits fully 
trained by. the company itself. 


four of. the 31 different operations 
invélved in shell production. Of the 
700-odd workers engaged: in the 
various phases of Massey-Harris war 
production, ‘a good 60% have been 
worked into: production through the 
combination of predesigned prim- 
ary training with final plant in- 
struction. 

Including the skilled and experi- 
enced men available for hiring in 
the earlier periods of the’ war, about 
90% of.the war supply workers are 
new employees taken on since the 
war began. 


Imperial Oil Handles 
16% More Crude 


Last ‘year Imperial Oil Ltd. 
handled 16% more ‘crude ‘oil in its 
refineries’ than in 1939. G.: Harrison 
Smith, president, states that the 
total of crude oil processed by all 
refineries in Canada was approxi- 
mately 13% more than in 1939 and 
that the consumption of petroleum 
products‘in this country last year 
was the largest ever recorded. 

Lower income from subsidiary 
companies. and _ miscellaneous 
sources more than offset the rise in 
net from Canadian refining and 

g operations, howéver, 
with the result that the company 
earned 65.41 cents a share for 1940 
compared with 71.38 cents a share 
for 1939. 

Mr. Smith states the cost of 
crude oil and materials at the com- 
pany’s refineries advanced 51/100 
of a cent a gallon last year while 
the average. price realized for 
products advanced only 44/100: of 


a cent. 
Nearly Double Taxes 

The total provision for Canadian 
taxes on 1940 ‘earnings are up 
91.53% over 1939. In addition to 
taxes on earnings, the company paid 
other taxes, such as sales and 
property ‘taxes, totalling $5.6 mil- 
lions and bringing total tax burden 
te $13.6 millions. Mr. Smith states 
the company also collected on be- 
half of the various provincial gov- 
ernments gasoline taxes totalling 
$19.2 millions. 

Altogether, Imperial Oil appropri- 
ated for income taxes, depreciation 
and inventory reserves the equival- 
ent of 49.59 cents a share in 1940. 
How these various items compare 
with the previous year is illustrated 
in the table at the bottom of page. 

New Process . 

In 1940 a new process for the pro- 
duction of high octane gasoline was 
put in operation at Sarnia re- 
finery. A developm of the com- 
pany’s own research department, 
this process is termed “High Tem- 
perature Suspensoid Catalytic 
Cracking.” Mr. Smith states that the 
advantages include improvement in 
octane quality of motor fuel and per- 
mit enlarged production of aviation 

The company has ' accumulated 
large reserves of aviation fuels and 
has placed in operation adequate 
facilities for increased production 
of aviation gasoline at its refineries. 

Doubles Lubricant ity 

Toward the end of 1940, steps 
were taken to enlarge the capacity 
for manufacturing’ lubricating oils. 
This permits a more than 100% in- 
crease in production and the work 
is now completed. 

Demand for fuel oils for marine 
service and manufacturing industry 
was greatly increased in eastern 
Canada. Industrial Iybricants were 
in greater demand. . 

Mr. Smith* states that large in- 
stallations of refinery and market- 
ing tankage were made available 
for war purposes and new tankage 
was installed at various Canadian 


year 

crude began 

Hook, Penn. 

travels 671 miles by pipe line to the 
Sarnia . This operation ‘will 


refinery 
afford the company’s: subsidiaries ' Post. 


an outlet for approximately 3,650,- 
000 barrels of crude oil annually. 

Last year’s total production of 
crude oil in Turner Valley was 8.5 
million barrels compared with. 7.6 
million barrels in the previous year. 
A ieee production of Im- 
perial s subsidiaries was 2.8 mil- 
lion barrelg and the net amount ac- 
crting*to subsidiaries was 1.8 
million. In addition to its own pro- 
duction, the. company purchased 
45 million barrels of Turner Valley 
crude oil and naphtha of which 1.4 
million barrels were sold to other 
réfineries. A further 1.7 million 
barrels was handled for thé account 
of other interests. 

Although total production of 
Turner Valley oil last summer fell 
short of the market needs, Imperial 
Oil was able to continue operation 
of its own refineries at Calgary and 
Regina on Turner Valley crude and 
also to.release some oil for other 
refineries. 


Aid Turner Valley 


Regarding this year’s position in 
the West, Mr. Smith says: 


“It is believed that recurrence 
of a shortage of Turner Valley oil 
for the Prairies has been as fully 
as possible provided against by 
the Oil Controller for Canada who 
arranged for increased storage 
facilities which will be filled dur- 
ing the seasons of low consump- 
tion, thus averting extreme fluc- 
tuation in production, This, it is 
expected, will result not only in 
a larger production of oil over 
the year but in a more efficient 
and economic operation with con- 

, sequently longer life and greater 
ultimate recovery from the field.” 


Subsidiaries of Imperial Oil had 
a participating interest in 13 out 
of the total of 36 producing wells 
completed in Turner Valley last 
year. When the year ended, the 
company’s subsidiaries and affili- 
ates owned or had a participating 
interest in 44 crude oil wells and 82 
gas wells in Turner Valley. 

Another preducing well was com- 
pleted last year at Norman Wells 
near Fort Norman. Markets in this 
district were adversely affected by 
war conditions. 


South Amertcan Exports Up 

Imperial Oil subsidiaries in South 
America exported 31.3 million bar- 
rels of crude oil last year compared 
with 27.8 million barrels in 1939. In 
refineries at Talara, Peru, and Bar- 
ranca-Bermeja, Colombia, just over 
9 million barrels of crude oil were 
processed as compared with 9.5 mil- 
lion barrels during 1939. ‘Total com- 
pany production in South America, 
including its interest in the Mene 
Grande production in Venezuela, 
was 39.7 million barrels as: com- 
pared with just over 39 million bar- 
rels in 1939. 

No change took place in the fleet 
of Imperial Shipping Co., a sub- 
sidiary, which comprised 23 vessels 
of 159,152 dead weight tons at the 


products as 
with 37.7 million barrels in 1939. 
Details of the financial statements 
appear elsewhere in The Financial 
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‘and: ice.cream..it supplies to Toronto 


_ Two Kinds of 
. Health Insurance 


Employees of Acrge Farmers are pro- 
tected against the financial consequences 
of illness or accident through.a Group 
Sickness and Acci- 
dent Policy with 
Cynfederation Life, 


With specialized ex. 
perience in the field 


From ‘cow, to! kitchen, Acme Farmers 
Dairy:safeguards the milk, cream, butter 


homes. Each can of 
milk is tested three 
times ‘on arriyal. 
The latest in. dairy 
anachinery does the 
pasteurizing, bot- 
tling, and capping, 
untouched by 
human hands. 
Motorized milk 
wagons .are replacing Dobbin, whose 
clip-clop is vanishing from the night. 


this large Toronto 

dairy-knows the 
valye of safeguarding. staff: health and 
morale through Group Welfare plans. 


We are pleased to assist executives to formuiste plans for Group 
Life Insurance, Group Sickness and Accident Insurance, Hospital- 
ization Benefits, Surgical Fee Benefits as well as Group Retirement 
Annuity Plans. 


Confederation Life 


1 
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, Association poek ca 
Head Office Toronto 


“Every duty, well and honestly done, is a contribution 
i THe Paime Minister or Canapa. 


“EVERYWHERE | G0...” 


We know a man who travels across 
Canada several times a year. He meets 
and talks with literally hundreds of people 
of all ‘classes. 4 

\ “The more people I meet,” says he, 
“the clearer it becomes to me that folks 
in the main want to be kind and helpful. 
They’re a pretty decent lot. 

“But for unfailing courtesy and help- 
fulness I would pick the men and women 
in the telephone service. I’ve yet. to find. 
one I wouldn’t turn to with perfect con- 
fidence in an emergency. They seem to 
put courtesy first every time. t ‘voice- 
with-the-smil@ phrase is a matter of actual 
practice—not just a phrase.” 

Well, it’s fine to hear anyone talk like 
that. It makes us try all the harder to 
deserve such praiee, 

ially when tele- 
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